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AstraZeneca ditches vaccine plant

& Pharma group junks £450mn plan & Wrangle over state support & Blow to growth agenda

ANNA GROSS. HANN A KUTHLER

AND GEORCE PARKER

AstraZencen has cancelled a L450mn
vaccine manufacturing plant after
moniths of wranglingover state support
for the project, dealivg & blow 1o the gov-
ernment’s growthagenda.

Sie Keir Starmer’s government hid
initially sought to redice the amount of
public money promised to the praject
near Liverpool from about £90mn to
Ld0mn. Officizlz put forward a revised
offer for the site at Speke this month
that was signiticantly higher than the
£4 0, according o peaple familiar
with the matter,

Bt Ast raFeneca said yesterday: “Fol-
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China digs out
vast war room

A satellite image obtained by the Finan:
cial Times shows construction of a huge
complex near Bedjing that US intelli-
gence believes will serve as a Chinese
military command centre far larger
than the Pentagon.

The 1,500-acre site 50km south-wes
of Deijing Featurea decp holes that
military experts balieve will house
reinforced bunkers designed to protec
leaders during any conflict, including,
potentially, nuclear war,

The development is under way as the
Feaple’s Liberation Army develops new
weapons and projects ahcad of the
force's centenary in 2027,
Command post page b

Trade war fears as Trump
pushes ahead with tariffs

Donald Trump will carry out his threats
1o impose steap new tarifs on Canada.
Mexico and China ths weekend, the
White House has said, ina meve that
cowld wigger The first iiade war of his
presidency, Canada and Mexico face
15 per cent fariffs, while China faces a
0 per cent levy. The president has
made it clear, the US said. Starting
tomormow, those tariifs will be in place.
Ursula von der Leyen &

Christine Lagarde ~ coulcs. BACES

lowing protracted discusstons with the
govermnent, we are ne longer pursuing
aur plunned investment ot Bpelic. Sev

eral factors bave inlluenced this deci-
sion, includingthe timmg and reduction
of the final offer compared tothe previ-
msgevernment's proposal,”

The plant was going tomake the next-
generation of Huvaccines and help UK
rastllence against future pandemics.

The existing Speke site will continue
 procluce and suppily aflu vaccine, said
AstraPeneca, the largest UK-listed com-
jrany by market capitalisation.

The decision comes just days after
chancellor Rachel Reeves sought in a
speech on growth 1o position the UK as

GEORGE PARKER. EMMA DUNKLEY,
AKILA QUINIO AND JAMIE JOHN

Fachel Reeves has been urged to scale
backs tax breakes for eash lsas, abormof
saving beloved by millions of Britons,
inan effort to boost the City of London
and the economy by channelling
ey into stocks.

Companies including the insurer Phoe-
vix and the London Stuck Exchange
Croup have told the chancellor that
amost £300bn held in cash Isas could
generate better returns for savers if
invessted instocks and shares, while sup-
porting the City soquitics market.

Ome senine bankersaidthe isue had
been raised by several finance execu-
tves at a recent meeting with Reeves
and that she had not rebuffed the filea

“The state should not be giving a tax
break for us all to park owr money in

anattractive place for life sdence com-
panies o invest,

Starmer and Reeves have meed eriti
cism from business for their E40bn tax-
raiging Budget last year and cther meas-
ures including stronger worker rights,
Expcutives have warned they will make
thie UK a less attractive plice o [novest

Andrew Griffith, shadow business
secretary, gald: “There's no raccine for
incompetence, In the same week they
talked about growth, Laboar seem to
have fumbled a deal with AsiraPeneca,
[a company] central to the critical life
sclencessectorn”

The previous offier to the pharmaceu
tical group under then Conservative

cagh,” said Andy Briggs, chisf executive
of Phoenix, which operatesthe Stand-
ard Life brand, who was at the meeting.

Different Isas are avallable, including
a product for cash and another for
stewks and shares. Scrapplog the cash
I1sa would be the biggest shake upsince
Isas were introduced by Labour chan-
cellor Gordon Brown in1999,

Cash Esas allow savers to esrn tax-free
interest on up o £20,000 & yearand are
by the far the most popular. Analysis by
finandal platform Al Bell of HMEC daa
for 2022-23 showed that £451bn of the
£726bn held in adult Isas was in stocks
and shares, with the remainder incash,
About 14mn of the 21mn ka holders
held cash accounts alone.

People close to the discussions said
that Reeves would be reluctant to
change a popular form of saving but the
fdea had not been ruled out “They are

Keir Starmer’s
BUVETTIRENT
initially sought
tovredince the
sum of public
money pledged
[rom £90mn
Lo E40mm

chancellor jeremy Hunt included upto
£70mnin grants to develop anexisting
AstenZences vacsine facility st Epoke, as
wellas L2000 in research and develop-
ment support from the UK Health Secu-
rity Agency.

Hunt told the Financial Times that
AstraZenera’s decision was a “massive
own goal by the government ™,

The Treasury sald: “A change in the
make-up of the investment originally
propozed by AstraZeneca led tos red-
uced government grant offer being put
forward, All government grant fusding
has to demonstrate vidue for the tax-
payer and unfortunately .. . it has not
been possible ioachieve a solution.”

City urges Reeves to curb cash Isas in
bid to divert more savings into stocks

quite impartant products for a lot of
people 30 changing cash [sas would be
quiten big deal” said another offical.

Steven Fine, chief executive of invest -
ment bank Peel Hunt, told the Finanaal
Times that he had “been in ouch™ with
the Treasury about Isa reform, "ideally
to limit or remove cash, with the bal-
ance in listed stocks and shares™

Banksearn fees by helping companies
sedl shares to retail and institutional
investors, while asset managers have
suffered [n recent years from Invesrs
pulling money from equity funds.

The Treasury said: “We want ta help
people save for their future goals and
buiild greater financial resilience across
the country. We keep all aspects of sav
ings policy under review,”

The LSEG said that it “was not at the
meeting with Reeves where the topic of
15As wasdiscussed”.

‘US-China? This could go bad’
Jake Sullivan
LUNCH WITH THE FT

Toxic Inheritance
The children-skipping will trend
FT MONEY

Sober coach to the stars
Tony Dominguez’s rescue act
FT WEEKEND MAGATINE

Where ‘woke’ went wrong
How a revolution was reversed
LIFE & ARTS

Subscribe In print and online World Markeis
! Tl DBQOQZE 1407 | STOCK MARKETS CURRENCIES GOVERNMENT 80MDS
Mian-Fri: 7am - bom [ 53 Sam - 1pm 1an 31 Py g
1 act
For the |atest news go fo [ild]
www.fi.com ﬂIU
= ALPINE EAGLE
© THE FINANCIAL TIMES LTD 2025 ]
Mo: &1E5S5+ EE‘?
Frnted in Landon, Liverpod, Glagaw, Dublin JPH 10 [T}
Frankfury, Milan, Madrid, New York. Chieage, San I uLe
Frantiicn, Tokyn. Fong Kong. Sisgapaie. Seoul ooy
5 6 10y 006
GEE 3y D

Dl
‘I‘ I Ji

9% Troaar ¥ 1765632




i IPE Wiesslee )

1 Fibeuany/2 Februany 2025

England

NATIONAL

B0 e g o o 8 O g O e i I
1 1 1 1 ] ) ny

Farmers warn over push to go green

Almost a tenth of land
needs to be switched from
agriculture, report urges

MADELEINE SPEED

Almrogt one-tenth of Eneland’s fann-
land will need to be converted to low-
carbom ure such as woodland or heath
by 2060 in order forthe country to lut its
climate turgets, according to govern-
mentestimates published yesterday.

Aboul 760,000 hectares — or 9 per

cent of England's Barmland — will reed
to “change away Mo sgricoktural nd
for envirenmental and chimate bene-
fits”, it said. A lurther 9 per.cent will
nied to chiange teaecommodate climate
benefits; such as sustainabie ferming
practices.

The National Farmers Unicn has

warned that the sector is already being:

toreed to scale back tood prodisction in
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Data discrepancy

Emvosor of alternatives soch as rewilding
orgrowing crops for binfeelsin order to
kevp businesses vinble,

Laxsing ndditional fFarming land would
mléo increase the Uk's dependence on
imported foodstuffs.

The estimates were part of a consulta-
ot on o lope-aswanted Thund use Imme-
work" that aims to balance compeling
demands on England’s land, from hous-
ing and renewable energy to food pro-
chuction and nature restorstion,

“T'he primary purpese of farming will
ahways be (o praduce the food that feeds
the pation,” said environme=nt secrelary
Steve Reed. He stresyed that the framie-
world wotld hélp decision makeirs pro-
tect "our highest quality agriculoueal
fand and muadee decixions shout the lung-
termfuture of form businesses”,

Alongside the estimates, the govern-
mment said any impact on food prodic-
tion from the iand use changes couid
be oHset by wsing technology and

b kbt ekt i

sustainable farming technigues to

incrense crop yiekds.

Successive governments have shied
away from embarking on the frame-
work over fears of a backlash it would
recedve from farmers.

NFU president Tom Bradshaw sand:
"W miust-haove it land vse plisn 15 place,

underpinned by sound science and evi-
dence, that hus British food atits heart.”

But Yictoria Vyvyan, president of the
Coontry Land and Business Association,
called for 5alt-§gu1|ﬂ- to prevent “mis-
sion creap” from officinls, waraing
farmiers could be told “what they are
and aren't allbwed to graw, plant and
rear on thelr lind™, She addéd: = Whien:
ever theatate gets involvid, mstendency
I to only become ever more prescrip-
tive. Today, the framework might be
Tight towchy, but tomorrow itwen't be."”

M Alistair Carmichoel, chair cfthe

oress-party. environment, food and

rurd altairs committee, said the frame-
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work wits “long overdue”, “Farmers

need o beable to plan ahead and they
and otherstakeholders have long called
for clacity amidst-a myriad of olten con:
Hicting demands” be added.

Twao-thirds of England’s/land is agri-
cultural, according to officlul statistics.
with 38 per cent made up of arabile kand
and 25 pl:rnutg:::myhni The country’s
papulution is predominantly wrban,
with 83 per cent of peaple living in
it up arvas

England’s farmery are aloeady imder
pressure Irom the impact of heavy
flooding, high inflation dad huge cutsto
thidr subsidics: Thiev also face a'shift toa
new post-Brexit subsidy scheme thit
offers them meéentives To restore the
matural crvironmant, sometimesat the
expense of food production.

The Environmental Land Mopage:
ment schemes, or ELMs, provide pay-
mrents to farmers foadopt sustainable
farming practices such as soil monage-

ment, or take lnd oot of larming all
together, Sootband and Wales haviesepa-
rate devoived systems,

Theschemes have bean crificised by
farming groups such as the NEU, which
say Eirmers are being paid to inadvert-
ently lower the country’s food produc-
tior. despite the last govertinent’s com-
mitment to fond self sufficiency.

The seetor has hoped that a landuse
framewark will offer clarity about the
intentions behind the farming policy.

Downing Stréet said: “IUs important
to be clear that this isa't about the gov-
erument dictating how land is used, or
taking valuableé, pioductive kind away
[roin farms.,

“The zoverniment recognises that
land is in high denvand, and that v why
we are starting a national converaation
with those involved, whether it be land-
owners; farmers; developers and more,
about how we use it toits full potential,
nod denst for food production.”

‘Whenever
the state
gets
involved.,

its tendency
istoonly
become

ever more
prescriptive

Farms need
to ‘change
away from
agricultural
land for
environmental
and climate
benefits|,
suys @
government
report
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PM to rely on quirk in US trade figures to skirt Trump tariffs

GEORGE PARKER AND VALENTINA ROME!

Sir Keir Slarmer is using a long-stand-
ing statistical guirk to bolster his
attempts to fend off Donald Trump's
threatened tariffs, relyving on US data
that shows the UK is one of the few
major ecopomics with which Anserica
has a trade surplius,

Boitish ministers are focusing on the US
data in their discussions with officials in
the Trump administration, because its
methodology is mare helpiul to thelr
cause than the UK's own statistics.

"Using America's own trads data pro-
vides a sharedd and sirang foundation
when engaging in discussions with ogr
M:a-::-ri:un"fri-:nd_.-u," loked one semor
British aificial,

According to'US Hgires, Anmerica ran
an overall trade surplus with the UK in
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225, amounling to $14.5bn. That puls
Britain in a favourable position as
Trump threatens tarifis targeting dopn-
tries with significart deficits.

Hewever, the Office for National Sta-
tistivs reports that the UK ran @ trade
surplus with the US of £71.4bn; or
aroand 3590n, in 2025

Trumip has threatened punitive tarifls
on Countrics with which the US runs

trade delicits, though histocus appears

to e gouds rather than servives.

While the bulk of the UK trade bal-
anee with the USis services, in 2023 the
country reparted o small doods tade
surplos with the US of about $5bn, This
still contrasts with the $37bn gonds
trade serplus that the US reports with
the UK,

Starmer and Lord Peter Mandelson,
the new UK ambassadoy to Washington,
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are argaiog thal Trumpshould spare
Byitain [rom any genéeral application of
tariffs given the trading position
bétwern the two countrics.

Thestatistics offices ncrossthe Atlan-
tic are aware of the differences and have
been vo-operating to realign the data
singe 2017, Both highlighted how the dif-
ferences are larger when measuring
irade inservices.

Tirnde asymmetries are comonon and

differences “can be crused by arange of

coneeptual and messurement sacla-

tions betwern the estimation practices

ol different countries”, warnid the ONS,

A key fssue in the UK-US figures is the
treptment of Crown Dependencies, the
three ofishore isliind termitories in the
British Islands that are self-governing

possessions of the British Crown. The US

Bureau of Eeonolnic Analysis includes

tracle with Jersoy, Guernsey and theIsle

of Man in the UK data, while tlye ONS
does not, Given that Jérsey alone hosts.

more than 35,000 financial firms man-
aging more than £450bn inassets, Lhis
cavission hasamaterin impact

The US reports exporting $4.8bo
maore in services to the UK than it
imports, while the UK cloims to export
peacly £70bn more to the US than it
impaorts, The UK said the exclusion of
the Crown Dependéncies from the UK
tracle data wis in line with the Euvapenn
Systentol Accounts

The US Statistics e safd it "will
explorz the leasibility of modifying its
data colledtion instruments toexclude
these dependencies from its geographic
definition of the United Kingdoem". This
v something many UK officials might
notL Wikt to happen just yeL.

An naalysis by HM Revenue & Cus
toms mto US-UK triade psymmetries n
vehicles does not seem to settle the
issue. Belore 2022, US-origin eooids that
cleared EU dustomsinanother EU coun
try before coming to the UK were
counted a= Eurppean imports. This
makes it harder to compare with U5
data. “This explains the negative asyny
mietry,” the analysis stated.

The study relers to negative asym:
metrivs when US exptirts of vehicles to
the UK are Jarger than the correspond-
ing UK. imports from the LIS

From 2022, UK imparts from the US
o s country-of-crigin basiz should be
comparable with U8 exports to the UK
“Instead, there is positive asymmetry in
2022, which cinnot be explained,” con:
l:lu-:l-r}d the analysis,
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Funds surplus

Trustees see
little benefit

In pension
reform plans

MABY MCODUGALL

Pensinn trustees warn that allowing:
companies to access surpluses trapped
in defined benefit pension schemes is
anlikely o deliver the jolt to the econ-
omy that ministers hope for.

The povernment said this week thap lift-
ing the restrictions on companbes using
money from their DB pension schemes
— i exoess of what they owe membiers:
— would “unlock billions to drive
growth”,

According to Financial Timesanalysis
of . company accounts there are more
thiun 30 companies in the FTSE 100 with
PR schemes with surpluses of at least
E1OU0mn and o funding ratio of at least
107 pees cent. Maost declined to comuiment,
when contacted by the FIL

Encrgy compiuny SSE saidit was Jool-
ing at the opportunities the reforms rep-
resent, but noted any impact would be
relatively small, Schiroders sald it would
use “ppproximately 10 per cent” of s
sghemes DH section's surplus per year
to suppart funding for defined vontribu-
tion members.

Most schemes can already Aocess sur-
pluses in thelr DB plans, provided they
passid o resolution in 2016 permitting
them to do so. Butin practice léw do
Only £180mn of surplas wis dccessed
by companies between 2018 to 2023,

-according to government estimates Jast

yerr Any surplus extracted s taxed ot a
rateof 25 per cent, having been lowered
tronm 35 per cent tast year,

Where DB and D pension funds nre
et ap within the same trust, DB sur-
pluses cin be transferced to DE mem-
bers if the scheme fules permit It with-
out incutringa tix charge,

Trade grouges have broadly welcamed
the government'’s pr u[rr}'lalﬁ. provided
appropriate guardrails are in place to
protect members, but trustess have pri-
vately oxpressec double, |

"Why would I wanl Lo give away my
comiort blanket?" sald one trustec of a
FTSE 100 group pension scheme, He
was sceptical of releasing its surpiusto
execulives, noting the scheme was io
deficit for many years and a fall in gov--
ernment bond yvields could minke its
funding position more vulnerable,

"It not going to be the silver buyllet
that the government hopes for,” said
ancither, adding that the tbral DB
sehenme surplus was only about £68hn
on a buysut basis — the level ut which
compiies can acevss their surploses.

“ Firsit you hivve 1o work out how much
to give members, then you have Lo agree
how muuch to give the company [aclor-
ing yowwill have to pay 25 per cent tax,”
he siid.

Robert Gardner, former co-chisl
executive of pensiony consultancy Red-
ingtomand [bunder of Rebsalanee Earth,
a fload mitigation investor, said il he
verea trastee weighing the return of a
surplus to an employer there would be
“significant challenges”,

"My fiducinry duty is to act in the best.
interests of members, and the potential
long-term risks 4o them may outweigh
the short-term benefits to the
employar” he said,

The government estimates rpughly 75
per cent of the UK's £1 210 defined Ien-
efit corparate pension schemes are in
surplus, wortha total ol around £160bn.

Ministers have been working out how
to extract money from DB schemes ifter
arapid rise in interest rates,

.............................................................................................................................................................................................................................................................................

Education

Ofsted to press ahead with ‘Nando's-style’ schools scorecard

ANMA GROSS

Education regulator Ofsted is pressing

ahead with plans for a colour-voded

scorecard to assess school perform-
anoe across eisht areas thal critics have
compared to a Nandos spice chart.

Sir Martyn Oliver, chief ingpéctor at

(Olisted, will launch a consultationon a

nevwsystemn lorassessing schools in Eng-
larie] i1 which single-word judgmaents

‘wiould be replaced with one o two-word

judgments across eight main arcas,
secording to an internal presentation

seen by the Financial Times,

The system would replace the old
process where schools were given an

overall judigment ranging rom “oult-

standing” to “nadequate”, whicls tejich-
ers huve long complamed was overly
simplistic, often unrepresentative and
extremely difficult toappeal against.
The eight core assessment arcas thit
sthools will be judped against are
achievement, lﬂidEI.ﬁ.hip and govern-
ance; curriculum, developing teaching,

personal development and wellbeing,

attendnnce, beliaviour and attitudes,
and inclusion.

The assessment areas of ¥ preparation

for pext sieps” and “opportunities to

thrive™ have beendropped since apravi-
s fteration of the scorecard was clrcu-
lated 1o stakeholders in November,

The consuliation is expected to he
launched next week, according to asen-
wor figure in the school sector.

Ofsted did not comment,

=T seasonal appeal
Deadline extended with
new £200,000 target

The FTsseasonal aopeal in ald of
Financial Literacy and Inclusion
Campaign “FLIC™ and school food
charity Magic Breakfast has reached
its baseline target of raising £100,000.
THe aipeal, launched last month,
W duE 1o tlose this weeksrd. Instead
we are extending 'Hw :Faﬂdﬁm- il
F-ahruaw 7. due 1o a lafe Intervention
from the Rpﬁl’:rrms Trust, which has
offered 1o tnatcH-fund denations 1o
help gétus 1o 3 nelw E200000 Targer,

The proposals to colotir-code the per-
f[ormance designutions have faced
strong pushback from senior fgures io
the teiching sector, with some compar
ing it tothe spice-ranking system usyd
by Last-food restaurant Nande's,,

*1t's still Nando's. 1o sl lendn and
hierks, exctia hot,” said o senior fgure in
education, adding that the "profession’s

Fraoper nurition via Beslthy
breaklasts at school, such as those
oravided by Magic Breakdas!, boosts:
the capacity of youpg people to tearn.

FLICS work boosts young people’s
capacity 10 prosper in later fife, thanks
16 the chacity’s full schoal curriculum
of core financial skills training.

The oifer is only valuahleif reacters
donate. So please do consider

. supporiing our
(=] [m]
o

work at Hoam!
donate. Individual

and enrporate

donatias alike
will bagraatly

appraciated.

going to go wild when they see these
plans",

The person noted thit the new ssuesy-
ment system created even more dncas
for schools and teachers to receive
“harsh”™ and anvisty-inducing judg-
ments, and they lailed to see how
inspectors could make sreanmgiul eval-
uakbions agrass So nany Areas i a 458-
hiourvisit,

The caloirs will ringe from “causing
concern” inred to “exemplary” in dark
Hreen.

The Labour government scrapped the
previous single-word judgment system
last year after lobbying from teaching
ungons, whn said the inspection regime
put extraordinary pressure on teachers.

Anindéependent review last year criti-
vised Ofsted s handiing of the suicide of
headteacher Ruth Perry in fanuary
202%, which was linked at the time to a
negative Ofsted repart that downgraded
her schiool from “culstanding” to "inad-
equate”. The review sakd the vepulalor’s
response 1o the tragedy was “defensive
and complacent”. Aninguest concliided
that the negativeOlsted raport hagd con-
tributed to Perty's death,
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Starmer refuses to tear up worker rights bill

Prime minister will listen to business over exact details while some within Labour push for ‘serious tooth removal

GEORGE PARKER, DELPHINE STRAUSS
AMD IIMPICKARD

Sir Kelr Stirmer s resisting pressute
trovm bosiness and some within hisown
party to tear upa new workers' rights
bill, even as governoaent officials con-
cecled That details of the policy werestill
up for prabs,

The prime minister’s alliessaid be was
fully committed to the “make work
pay " plany, whith 15 sevn in Number 10
a5 essential to tackding low pay, nprov-
ing insecure employment and raiding
productivity even though it is expected
to it businesses £5bn.

But senior Labouy figures argoe it
may have to be made more business:
friendly inthe coming weeks,

“1t meed ks serious ooth removal, sald
one Labour oflicial closs to Slarmer.
Another inlluential adviseraaid: “Thete
i o vicw i the Treasury and DBT [ busi-
mess and trade department] that this
shrouldn’e upset the growth apple cart
oo maich.”

Theworkers rights package wasa Key
promise in Labwmurs manifesto, bt
business leaiters have warned that pil-
ing even more costs on o companies
will imperil the growth ambitions that
Starmer and Chancellor Rachel Reeves
have set oot as thelr core midsion lor the
fFoermmaent,

Starmerinsisted in the Howse of Com-
moens this week he would net abandon
the principles ol the legislation,

"We helieve in giving people
proper dignity and protection al IJ__-:"‘T'";
work,” he said, calling the bill ¥
"gond for working people and )
anod Torthe coonorny ™, '

One Starmer aide said: "W want
the economy bo grow and are pre-
pared to take on the political
fights toget thal, but wealso
want spime of the proceeds
of growth to How into the
poclkets of workers, espe-
clally tackline low pay and
insecure employment.”

The aide added: "We
have vonsulted on the
application ol how we do
that. Sothe measunes may
adjuat fo reflect that policy

& W S

On the joby;
commuloers
cross London
Bridee. Below,
Keir Starmer
sitys the bill
. will iid the
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objective, but they will mot lmit our
ambitinns”

Mimsters jre consulting businesses,
unions and aothers on details ol the
Employment Righty bill, whichis due to
repart tn the House of Commaons bhelore
Faster, In a tense palitical atmosphere.

Businesses are already smarting from
last years tax-raising Bodget and an
incregse in the minimum wage that
comes into forcie this April, while com-
panies such @5 ) Sainsbury and Airbus
have already blamed highar costs bor
recent jobcuatsin the UK.

MWicpha Smith, director of policy at the
Trades Union Congress, saud she
télieyvied minlsters had strenethened
thelt commitment to some partsof the
il inchsding a near-ban-on employ-
using. “Hre and rebire”
tactics to imposde changes in con-
tracts, which the lepislation will allow
only where a business is close toinsol

VoY,

"From whene I'm sitting, we don't sed
any change of ambition,” she added.

The proposals in the controvirsial
package includeé scaling down | 2ero:
hours contracts and giving stafl full
rights ol redrexs from their licst doay of
cmployment.

Conservatve leader Kemi Badénoch
this week Bramded it the “unemploy-
ment billT and called on 'Starmér to
dirchtheentire pacikage,

Cmne conyuomise will see aumslers
afldress concems [hat employvers coyid
finil themsehves in endless consaltation
with unions over unconnected redun-
dancies at dilferent sites under the legis-
Lation as cirently dratted.

Al present, they are required 1o coin-
sult- only when they make 20 or more
workers reduniant avasingle site.

Ministers have said they will tring

forward amendments to the bill at the

next stage of the partiamentary prooess
— and both business and unjons believe

‘Thereis a
viewin the
Treasury
and DBT
that this
shouldn't
upset the
growih
apple cart
too much

e L

e

the timming of this next stages could slip
inte March,

Critlg Benumont of the Federmtion of
Smiall Businesses sald two areas of focus
[or business lobbyiyts were arcund the
nroposals lor day oo protectinn agiinst
uniair dismissal, and the mechanism of
the praposed “ban” on expleitative 2éro
and low-hour contracts. But he
moknowledged the FSBwas ™ pitchimg for
the stars Inureine ministers to change
the day ooe right 1o a protection that
kicied inatterayear.

Angela Rayner, deputy prime minis:
ter and champion of the bill, has told
colleamies the itdea ol improving work-
ers rights is ane ol the Labour govern-
mient’s [ew popular policies, and a key
weaApon in the party’s fleht against
Roelopm R in working class sepis

“The government is committed Lo
implementing day anos ri.ghi:-:-. ending
insecurity and strengthening the voice
ol working people,” said a Baynerally,

Froperty market

House price
growth slows

as mortgage
rates edge up

VALENTINA ROME!

House price growth slowed more than
expected lnst month as mortgnge rates
ticked up and affordability remained
siretched, Nationwide sakd.

The average house price rose tb
£268,.215, up 0,1 per cent frorn the previ-
ousmonti ind 4.1 per cent yeir vm year
— less than the annual rise of 4.7 per
cenl reporded in Devember.

Economists polled by Reuters had
expected a monthly rise ol 0.3 per cont
and ananmual tiseol 4 3percent.

The hivure was "not loo surprising
v the rise in guoted mofgase rates
atthe end ol last year”, said Alex Kerrof
consaltancy Capilal Economics.

Bata from the Bank of Eneland this
week showed thal mortgagze interost
ratesrose in December, with the avernge
ity fora twoyear Hixed morteage with
8 60 per cont loan-to-value matio vising
to:L47 per cent, up from 4,39 per eent in
Movember and 4. 21 per centin October.

This'was well below its 6,22 per cent
perk insummer 2023, but.up from
L1 percentin mid 2021, meaning mort-
empe affcirdability remuined stretched.

The BoE is expected to announce a
quarter percentage-point oot ininterest
rites 1o 4.5 per cent noxt weele, Markets
are pocing three mle cutsthis year.

Experts say house prices are also
beinz supported by a potential invrease
in demand ahead of the expiry ol a
stamp duty holiday. From April, first
tirme buyerswill stact paying the levy for
properties worth £300.000 or more,
instemd of £425000 @ present.

The Nationwide bank reported
improving housine. affordability last
yedrin partthanks o wase srowth,

However, someoie earming the aver-
age UK income and buying a typical
first-time buyer property with a 20 per
cenl depeat would still have a meonthly
O ZHEe Py el cquivalent to 36 per
cent of take-home pay — well above the
long-rinaverage nf 30 per cenl.

BOOSt your
Investments wi
1% cashback.

Move your |SAs and pensions over to us
and get 1% back in cash on transfers of

up to £500,000, to invest or withdraw.

Nutmeg.

2 J.P Morgan company

Capital at risk. £10k min transfer. Initiate by 30.05.25 and

keep invested until 30.05.26. Product rules and T&Cs apply.
Compare existing benefits and fees before transferring.




1 Wihesali il

1-Feébrganyd/ s Fabraary 2025

WEEK IN REVIEW

German opposition leader’s migrant
bill fails, despitc backing of far right

Germanys opposition leader Friedrich Merz fniled to
putsh through @ rddration bl backed by the far right,
capping a bruising week for the [fontrunner to
hecome chancellor inelections next month;

Mérz, leader of the Christian Democrats, had
sought to thghten immibgration rules with the suppost
of the Alternative for Germuny (AFD) party. The bill
liell short by 12 voley yesterday, Twelve MPS from
Merz's parlamentiary group were absent.

Thesetback came alter Mérz secured i majority
with the AfD far a non-binding motlon on migration
cintlier this week, trigeering large-scale condemna-
tion. lownsthe it tnvwe inthe country s postwar Bis:
Ly that a majority emerged in the Bundestag
thaunkes to the tar right.

Hamuas frees 8 hostages in ceasefire
deal as Israel releases Palestinians

Hamus freed thiee laraels and five Thils in the Lire:
est hostagerelense 5o farin the truce that took eltect
i Gawa Jast month, Dogens of Palestiniin prisoners
werealso Jet oot of Israeli jails as part of the déal,

Asurging crowd gatheved at the handover point in
front of the tiins of the house of Hamas's lormer
leader Yahya Smwar [n Khan Youals, unnerving the
hestages and promplinaanangry rebuke from i'asl,
which threatened to deday the handover in response.

Thi¢e more hostages are due to bé feeed today in
exchange for dozens more Palestinian prisoners,

io fotal, Hamas is due to release 33 hostages in
return for the release of roughly 1,900 Palestinian
prisoners undes the terms-of the first stage of the

ceaselire deal.

Stampede at world’s largest religious
festival in India kills 30 pmple

-
—
o

; EIE

Women sit next fo belongings of stampede victims
-at-a Hindu festivalin northern |ndia, where millions
gathered for what is cansidered to be the watld's
lirgest réligious event. Police said 30 people died in
the crush a1 the Kumbh Mela in Uttar Pradésh state
catly on Wednesclay and & further 60 wire injured:

South Africawarns Rwanda-backed
M25 rebels after peacekeepers killed

South Abrica warned that further artacks against jits

pracekesping forces by Rwanda-backed rebels
waotihd be a “dechiration of war " as regional fensions
esoalated following o major new offensive in the
Pemocratic Republic of Congo,

Atleast a dozen soldiers Irom South Africa have
beon killed since the M23 milicha st week launched
an assault on Gomin, capital of North Kive province
in efstern DRC. More than 100 people have been
killed in the fighting and another :l..':'mm'r.ﬂspl:umi.

South Africa’s President Cyril Ramaphosa blamed
M23 and Rwanda’s national army, which he
described asa "militia”, for the soldiers’ deaths, M23
it backed by Rwandan troops, sy UIN exporte
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Bosses fall in line with Trump agenda

International groups
adjust supply chains in
eflort to avoid tariffs

ADRIENNE KLASA — PARLS
EANA INAGAK], MALCOLM MOQRE
AMDLAURA ONITA — LONDOMN

tter natiomral companies ane overhaul-
it their *.uppl:-r chains nnd boesting
their presende in the US Lo alizn with
Donald Trump’s nationalist economic
agenda and minimise the impact of his
planned turills,

A the US president prepared to Tevy
dutles on smports this weekend, Lop
exedutives from Edrope commitled to
mvest morean the US.

"W ard being sttongly eéncouraged by
US nuthoritiés to Keep setting up
[there],” LVMES Bernard Arnaalt said
thisweek. "It is something we are lovlk-

i at geriousty.” Cutope’s second most
vahinbie group mukes maost-of its prod-
uctsan France and Haly but has three
plants in the US and has invested bil-
lionsinits US jeweller Tl any.

Arnnult, who attended Trump's insu-
guration, said he felt a “wind of opti-
mism” in the LS, while returning to
Franoe was a "hitof aceld shower™,

He andiother basses prafsed lower LS
laxey, chwap El!.r&:rm- andd l'llﬂhl:r.ﬂfu‘-'lr'[l!_,
especially compared with Europe,

Wael Sawan, Shell head, said the
energy oroup, the UK's second mast val:

upble listed campany, planned in

expand s US husiness.

1 expect we will only continué 1o
grow [in the US] becatiseol the pood
mOmentum we ate secing around sup-
prartive tax strvctures and enablme reg-
wations.” he told the Finnnoial Times,

While the president wses tariffs to

pursue hisagenda, baginning with
MEASUres agninst Canadka and Mexics,
the EU has acknowledged busingss is
hampered by its red tupe.

Inan FT article today, Christine
Lagarde nnd Ursula vono der Leyen,
presidents of the Huropean Central
Bank and European Commission, warm
thit regulation 15 an obstacle U ivest -
ment, adding “we need tomuke doing
business in Europe chitaper .

The threat of US tarills is alsospurring
a rebaluncing of Investments, according
toexecuthves and bunkers.

Sweden’s HEM was loplking (o buy
more of its products from suppliers near
ity main markets, ingluding the US, said
anisl Erver, chiel exscutive: " |'We
want] Nexibility in our supply chain to
bieable to:mitigate potential meffs, The
world isless slobalised.”

Zayong Koo, excautive vice-president

| Wewant]
flexibility in
our supply
chainto be
able to
mitigate
potential
tarifis. The
world is less
globalised

Iranicl Fevier,
FidN M chawed

of Korean chirmanumcturer B yondai,
snich last weseke *T0 may take o bit of time
bt . . . wesredefinitely trying to local-
s the production, which will minimise
the potentiad inapact from the taritls,”
john BElann. chade of carmaker Stel-
lantis also flew to Washington before
Trump's Inauguration, spending four
diys with the president and olficials.
Days later, the Fiat and Jeep owner
announced a4 $50n nvestment in the US,
[ December, the group reversed a deci-
sfontocut 1,100 jobs at a plaintin Ohlo.
Coe European banker sald: “Anvone
undersrepresented in the US, or over-
mprﬁ:_—-n'reﬂ m Eurape . . . would ‘want
o mke sut'e thiey are binilcimg thie next
plant there versis here.”
Additional raporting by Tan Jolnston in
Parisand Ivan Levingston in London
Christine Lagarde and Ursula von der

Leyen seq Comign

Constructon project in Beijing

expected to be wartime centre

10 times bigger than Pentagon

DEMETRISEVASTOPULO — WASHINGTOMN
JGELEAMY AND RYAN MCMORROW
BEIING

MATHRIN HILLE — T2IPEL

CHRIS CODK — LONDON

China’s military is bullding a massive
complex in westérn Bejing that US
mtelligence belleves will serve as a'war-
tine commind centre (ar kirger than
the Pestugon, according to current and
former American abiicials,

sSateitite images oblained by the
Financial Times that are-being exam-
ined by US intelligence show a roughly
L500:acre constriction site 30lm
south-west of Beifing with desp holes
thal military experts asseas will house
largs, hardendd bunkers'to protect mili-
tary Weaders during any contlict. inglhud-
ing potentially a rudear war.

Several current and former US offi-
cinds said the intelligence compiunity
wits clogely monitoring the site, which
would be the world’s lacgest military
comimand centre — and ot leadt 10 Hmes
tive siae bl the Pentazon,

Based an nn assesument of warellite
itpapes obtained by the FT, major con-
struction started in mid-2024, Thiee
peoale famialinr with the sjtuation sidd
somme intefligence analysts had dubbed

Infelligence. Satellite images

China builds huge military command post

rﬁ-’/

the praject *Bedjing Military City ™

On the march:

Defnis Wilder, lormer head of Chinn

The Bitector of Natipnal Tntellipence,
which oveless the US intelligence com-
ooty dit mot cimment, The Chinese
embassy in Washington said it was “nolk
aware of thie details”™ but stressied thit
China was “committed to the path of

The construction comes as the Peo-  seldiers patrol analyss fo: the ClA.
ple’s Liberation Army develops new Tiananmen
weapons and projecls ahead of the Sguare in
farcd's denteénary in 2027 US intelli-  Beifing.
genve said President Xi Jinping had also The People's
grdeved the PLA to have developed the  Liberation
caprbility teattack Talwan by then. Army is working
Toe PLA is rapidly expanding its o integrate

nuciear weapons arsenaland working to

its different

inteprate its different branches better.  branches better
Military experis believe the PLAS Inck  and rapidly
abintegration is amongits biggest weak-  expand its
nesses compared with USarmed forces.  nuclear weapons
"I confirmed, this new advanoced .I.I:'wn-l.l |
pos Gl T T e b preafis

ungerground command bunker [or the
mitiary leadership, including Precident
Xi as the chairman of the Central Mihi-
lary Commission, signals Beijing’s
intent to build oot anly o world-¢lus
conventional force but also pnadvinced
nuclenr warfighting capability,” suid

FT“vEL‘i\End
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pedcebul development and a defence
piolicy that is defensive in nature”,
Renny Babiarz, a former imagery
analystat the Mationod Geospatind-fntel-
ligence Agency who has examined
imagres ol the arei, siald there were at
least 190 cranes in a 551 km area devel-
oping underground infrastructure,
"Imngery anilysis suggests the can-
struction. of several powsible under-
ground lacilities linked via possible
underground passageways, although
additional data and information is
needed Lo more fully assess this con-

strncthon,” said Bablar, now vige -presit
dent of analysis and operntions at All-
Sowrce Analysis, n geospatial analysis
SEFVICE gTol. |

The site was busy with construction
activity last month, in conteast Lo
desarth of development in Chinganid a
property’ stctor crisis. There were to
showrpoms typrcally assoaated witha
commeraial real estate project and no
ofticial mentions ol the constrisction site
on Lhe internetin Chinese

While there was no visible military
]}TL*H-E]'I:-L‘.P, 111&]':? wil< SRS !.“.’iII"H'E'I"I.g
apainst flying drones or taliing photo-
eraphs. Guards at one gate abruptly saiil
that entry win prohibited andrefused to
{alk. One supervisor leaving the con:
struction site refusad to comment.

Access to the back of the priject has
Leen blncked by acheckpoinl. A guard
saicl the-public could not adcess popular

hiking and touri<t areax near the site,
which a local shopkesper described as
a “imilitary are”

One furmir senior US intelligence
official said vhat while the PLAS cirreént
headyguarters in central Beijing was
Guirly new it was not designed to bea
secure combat comumand centre,

"China’s mnin secure comminnd cen-
tre is in the Western Hills, north-east of
the aew tacility, and was buoilt decades
ago at the height of the cold 'war,” said
the former official, "The slze, scale and
partially buried characteristics ol the
new facility svemest it will veplace the
Wedtern Hills complex as the primary
wartime command fmeility,

"Chinese leaders may judge that the
new facility will enable greater seairity
against US "bunker buster’ munitions,
nnd even ngainst nuclear weapons,” thie
former offical added. “1t can also incoz-
porate more advanced ad secaire dom-
munications and haveroom lorexpand-
ing PLA capabilities and missions.”

Cme China resenrcher Bandior with
thi images said the site had “all the hall-
marks of a sensitive military facility”,
incluiling heavily reinforced concrete
and deep underground tunnelling.

"MNearly 10 Himes bigeer than the Pen-
tagomn, its fitting for Xi finping s ambi-
tions to surpass the US," said the
researcher, "This fortress only serves
one purpose, which s to act asa dooms-
day Bunker for China's increasingly
sophisticated and capable militar.™

Beijings weslern outslins ire under-
poing a4 multivear redévelopment bt
there has been speculation online about
wivy howges in the Qimglolphu area were
beirg razed. In one post on Baidu
Zhidao, the Chinese search engine's
tjuivalent of Quory, one user said: “Are
they going to build the Chinese Penta-
gonin Qinglonghu?”

Two people close to Taiwan's defence
mimistry also said the PLA appeared to
be building 4 new command’ centre,
though same experts gquestioned if the
areawas smithle.

“The land area s much larger thana
normal military: camp and military
sclrocl, soil cinonly be assunted thatit
& a mite for an administrtive pranisa-
tion or & lange training base” said Hsu
Yoen-chi, 4 researcher at the Coundil an
Strategic and Witgaming Studies think-
tank m Taipel.

Hrussels sanctions

Russian LNG group lobbies think-tanks against tighter curbs

ALICE HANCOCK AMD HENRY FOY
HRUSEFLT,

SHOTARD TAMNI — LONDOMN
ANASTASIN STDGNE! — SERLIN

Russia’s largest liguelficd natural gas
company, Novatek. has approached
think-tanks in Brugselsin aneffort to
lobby against tightening EU sanctions.
The Eurnpenn Policy Conlre, Bruesel
and the Centre on Repulation in Europe
wers all appreached by Novatek this
weelk, regquesting a mesting with thie
company’s deputy chair, Penis Solo-
vyov. All thindetanks, which infloence
EL decisions with reports and palicy
proposals, dechined the regquest.

The purpose of the mesting, accord-
ing Lo anenail sent to the EPC and seen

by the Financial Times, was "o engage

in an open conversation with you
f-'.:-g.'arﬂing energy. security, the role ol
LNG, and recent developments i EU
eneryy policy™.

Another think-tank, which asked not
lo be named, said i also received the
reruest and sald that "for now, themat-
ter ks on hold”™

Salovyovls plannmed trip 1o Brusaels
coincides with heated debates simong
EU governments’ aboul whether the

bloc should ban Russian LNGimparts,
the last fosst huel that has so lar been
shiclded from restrictions imposed in
response to Moscow's full-scale invision
of Ukraine

MNeither Soloviiov nor ather Movatek
exeoutives, nor the compiny itself, ane
subject to individubl sancticns in the
ELL,

Thi Enropean Commission this wesk
propoesel Imited bans on Russian LNG
goiing Lo EU poirts that dre not Tinked up
tothe blocs main gas grid. The proposal
has yet togarner support among the
bloc's 27 sovernments and naust be
unanimasly acked to pass.

LING- imports from Russia rose to
record levels last year and account for
more than 20 per cent of the hloc s ovei-
all imports of the super-chilled {uel.
Maove than 1) per cent ol the voltimes
were sourced from plints majority-
owned by Novatel: Yamal LNG and
Visotak NG,

Vysotsk was recently added to US
sanctions. Presldent Donald Trump has
signatled willingness (o dmposs lurther
restriclions on the Russinn economy il

the Krembin does 1ot end Lhe war soon.
Reulers reportéd in Décember that

Solovyow was in Washington to work
witlilobbyists there to approach US gow-
ernment entities, High North Rews lirst
reported that Solovyoy would travel to
Brussils,

“Mr Solovyov s keen o listen.
exchange jdeas and better understand
the perspectives shaping Edropes pol-
lcy direction,” the email read, The
Novatek exeoitive “can shure insights
into how energy suppliers are adapting
te Eurape’s changing repilatory and
geapoliticad lindscape, providing areal:
wiorld indusiry perspective.

Novatekdid not comment.

'. 1
Penis Solovyoy: requests to meet the
Novatek deputy chair were declined

Fabian Zuleeg, ohiel executive of the
ERC, said: " Russian economile actors are
trying covertly toinfluence policynial-
ing in'the west to have limitations on
theirnctivites lifeed.

"The LT should resist the templatian
lo re-engapge economically with Russia,
ax Moscow will continue to be more than
willing Lo weaponise interdependence
i futore”

Simone Tagliapietra, sanior fellow at
Brizegetl, saicl Enropewas "exposed to
the risk of adivide-and-rule strategy by
Russia” thanks to its lack of o unilicd
approach o Russinn gasimports “ata
time whiere many across the contineny,
might be tempted to resort tosuch gas
supplics to lowerenerey prices”™.

Arctic LNG 2 has made several ship-
ments since Augis] last year bul none
has been deliverad to any customers,
who fenr the repercussions of delding
wikh a US-sancliioned prajedt.

Novatek said its hydrocarbon produc
tion a8t year was 66 7mn hnrrels of ail
cquivalenl, an increase ol 33 per enl
comparss] with 2023, Its natural gas
sales volume, including LING, wae 72.70n
cubic metres, a dedine of 1.1 per cent
compired with 2025,
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Trump $90- day freeze of forelgn aid
stirs funding crisis around the world

Stop-work order reveals the reach of US assistance and soft power tools disparaged by president

FY REPDRTERS

with Colombitin anti-narcotralficking

helicopiers idle for want of fuel and

news autlets in Ulcraine threatened by
closure, aid organisations and govern-
ments aroumnd the world are frantically
trying to understand how the abrupt
fresze of US [oreign ald will affect their
Activities,

The90-day suspension of US ald and
“stop-work”™ reguirement following
President Donald Trump’s executive
order lnst week has exposed with hight-
ning-likeintensity the globul reach of 178
assistance, whose diverse projects

wotldwide bave been an-essential pact

o American soft power.

The new stance on foreign assistance.
could threaten that goodwill by putting

countries on notice that there was no
lunger a “distinetion betwetn allies,
partners and enemies”,
Moare, o former Libecian public works
minister and fellow at the Center for
Globul Development, a Washington
thinlk-tank. "It crystallises this idea
that any engagement with the US is
transactional.”

Aftera global outery, Marco Rulbis, US
sectelary of state, ¢larified this week
that “core lide-saving programmes”

related to medicine, food and shelter

would beexempt from the suspension.

Seill,
around the workd were left trying to fig-
wre out haw they would be affected.

"We are encoyraged to hear that there
is 4 waiver process for life-saving pro-
grimmes, but remain concerted that
this could get caught up in bureaycraric
red tape,” satd Ellzabeth Hoffman,

North America exsoutive director at

One, which campaigny lor finincing and
delat velief for poor countries,

Beatriz Grinsstejn, International Aids
Sociely president, highlighted the

thrieat to the Us-backsd FPresident’s

Emergency Flan for Aids Reliel (Pep-
far), which has invested more than

S110bn in HIV treatment sinde 2003

and is credited with saving millions of
lives in Africa and elsewhere: “Pepfar
provides lite-saving antiretrovirals for

more than 20mn people,” she said. 1

fum_tin,g11.-;13am,"mﬂplearﬁ-gn_ingjl_ndi't
and HIV will resurge”.
The state department has not pro-

vided additional guldance singe Rublo

luosened some restrictions, according Lo
a B8 pificial and the head of 3 humani-
tarian organisation, Many arganisations
had alreatly received stop-work orders
and have implemented them abwent the
adifitional information, rendering the
walver iselessat this point. theysmd.

Trump3 exetutive drder’ questionesd
the rationale of much US assistancs,
which amounted w $64.7bn in 20273,
according vo One; more thaya quarter
of thie 5225bn providied by rich coun-
trics that year. According to theexecn-
tive arder, mugh 1S spending was “anji-
thetical to American values". Tammy
Biuce, -a state depa ri:m&m spokos.
woman, said the US was “no longer
gning to blindly dole out money with 1o
return forthe American people™.

The threat of abrupt withdrawal of

switlis of U5 aid, even onge the tempo-

rary bun is lifted, bis aléo undérlined

the historic differente beiween Wash-
inglon’s pasistance, with ils emphasis on
grants for health, development and
hiiman rights, dnd that of Beijing, whase

Eurgzone econamy

said Gyunde:

homanitarinn  organisstions.

US foreign aid spending surged under Joe Biden, driven
by increases in humanitarian and government support

Official develapmient assistance by recipient secior, US (§bn)
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Ukraine, multilateral agencies and many conflict zones are among
the biggest losers of the US foreign aid suspension

15 |argest recipienis of nﬁimi development assistance (0DA) disburssments:

from fhe LIS, 2023
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main focus has been an loans: lor Chi-

"We rely heavily on the US [or our

Donation:

officials [rom nese-hidlt infrastrocrire,

USAID and the

Warld Food funding nod it is avery big headache,”
Programme said an adviser to the government in
inspect food aid sierma Leone inwest Africa, where US-
in Harare, funded Mpox monitoring and HIV test-
Zimbabwe

ThairTg e =il d a0 "

ing stopped following Tromp's execu-
tiveorder. “The l:n-;ﬂt—m':e srendniofsto
set hinding <lsewhere" sabd the adviser,
but indicated that Chinawas unlikely to
step fully intothe breach.

Among the pmj.l;rmmmﬁmmm’lmmy
threntemed were teliof efforts in Sudan,
where nearly two years of civil war has
unleashed arguibly the world’s worst

humanitarian catastrophe, with about.

half the 49mn popalation on the verge
of banyive. Arnjed Farid, a former spedial
adhviser to the civilian government, said
vital communal kitchens relied exclu-
Sively on donior support.

“The frevze on US funding now
threatens to leave mithony of Sudanese:

vulnerable to further suffering, starva-
tion and inadequate medical care.” he

sabik but it was unclear whether Babios

waiver might savesuch programnes.

In Likraine, tie whrkd's Dlapest recipi-
eat of interaational asalstance since the
stk of Russia’s ivasion i‘n"I"LI:lnr_ar}'
2022, USAID has pmwﬂﬁﬂ 52.6bnin
humanilarian aid, 85bn in developmen,
assistance and more than $30bn in
chirect budget siipport. Although Prosi-
dent Volodymyr Zelensicyy confirmed

_!,,l'-il.[lll.'l'lﬂ'

Tnternational Organization (of Magra-

tinn, with many NGOs that provide shel-
ter, fond nnd oricntation now unable to
pay. lor their operations, “All project
activities associated with these sources
of funding have been suspended,” said
an inpernatiooal NGO worker

Al ofticials bave sought to present
their work — whether in early-warming
systems for the next pandemic or coun-
tering lerroTismthrough youth projects
— a5 contributing to US security in line
with Tromg's "America first” policy.

"Pepinr IE‘TI'FIII.'iﬂEI. a global health pro-
it's a cornerstone of US
afonal security, profecting Amncans
[ram emerging health. threats,” said
Hefiman of the One Campalgn. "Our
afversaries will capitalise on this gapin
LS leadership and promote disinlorma-
tien which will undérimine trust in the
US and damages our reputation around

ﬂﬂﬂpﬂ'ﬂ ;.{Iﬂmﬂﬁ ol Ulcrmginaan ﬂntirilﬂ, P A
including news outlets, medical facili- The [Ilm' ¢
tiesand velerans organisations, have  SUZECSLS
reported receiving stop-workorders. thereis no
Mediarukh, acoalitionof newsoutlets
and watchdogs, said the freere would -IE!I'IE,EI' o
have an impact oo the country s infor- Yl ced d
mation :ﬂi;;s_t_:ru_. which Russia has f_Il&Il[ICﬂEIH
exploited during its war, between
Colomibva, which was due to receive HIIIEE_.
about $380mn Ihjsr year in developiment
and counternarcatics funding, has glso  PArtners
Dieeen hit by the spending freeze. | anid
The country hus hosted acpund 2. 8mn .
Venenuelan migrants, according to the  CNEINMIES

Gvude Moory,
Conter for

(i lobal
PBevdlopiment

that US military assistance had not been

ECB will fail to tame inflation, consumers fear

OLAF STORBECK — FRAMEKFURT

Furozene consumers do no! believe the
Furopean Central Bank will be abie to

tame inflation fully over the next 12

months, potentinlly complicating

policymalkers” plans to continue lower-
ing borrowing casts,

The rise in househdld inflation expecta-
tions for the third consecutive mionth,

according to ECB data published yester-
day, comes a dayafterthe ECB cut rates

to 2.75 per cent and wamed that Jow
consumer confidence was likely to drag
onthe blocs wenk ecmomy,
Consamers polled in Becember
expected an annual inflation rate ol
1.8 per cent over the next 12 months, up

from 2.6 per cent in:November and the:

highest level since July, the dita shawed.
That would be sigaificantly above the
LCB's mrget of keeping price increases
Ak 2 percentover the medivm term.
Houschilds also fear the centri] bank
will cantinue to misy that poal and are
bracing lor anaverage of 2.4 per cent of

inflation over the next three years, the

dame rateds thereading in Decembern,
Inflation expectations are imporiant
medium-term drivers of actiinl inflation

as they influence wage demands pnd
spending behaviourn, which in recent
years has been bit by the ﬁtl'ﬂﬁgﬁﬁﬁﬂﬂ-
tionary surge in a gencrativn in the

witki of the pandemic and Bussia’s| ull-
scale invasion of Ulkiraine,

Oicial forecasts from the ECR in
December predicted annual inflation at
2.1 per cent this year and 1.9 per cont i
2026, Economists share those forecasts;

Lagarde has indicated that
further rate cuts are likely,
without committing to
the pace. size and timing

the BCR's Survey of Professional Frore-
cistersshowed yesterclay.

When the ECB cutinlerest tates on
Thursday by i quarter point for the fifth
time since Iast sumnier, its president
Ehrl-mm. Lagarde witrnid consumer
a]w_mihgngns still wienk and Sapped that
price rives in the nest Tew months could
fluctuate around Decembers 2.4 per
cent figuie before coming down,,

Porceived inflidtion by consumersin
Decomber was stll much higher at

3.5 per cent, up from 3.4 per cent in
Noveniber, the sut'vey showed.

Lagﬂ.rde indicated on Thursday that
further interest rale uts were IIILI.IF.
without committing to the pace, shie
and timing.

In Germany, annual {nfapion in
January wis unchanged From o month
carlierat 2.8 per cent, a full percentape
polnt higher than in France, the coun-
tries"statisticnl agencies reportad.

Teénmusy Wisladel, an conoimist at
T Rowe Price, said the ECE veas still
likely 1o “look through” the incréase in
household inflition expectations, argu-
ing it was"a blip” driven by increases in
foodd and energy prices:

*Bank of England researchy shows that

& per cent of houschold expectations is

dite to food price flation,” said Wie-
ladek, adding this was Hiely to be the
ciige in the Eurozone too.

Global leod prices have started to fall

recently, b sid.
Christian Schuly, an economist with

Citigroup, sald “longer-temm expecta-

tions arewell lower than the 3 per cent
reached in 20227, suggesting the con-
spymerdata would not alarm the ECB.

e Oislaion

Parliamentary probe

the world.” In Afghanistan, where the
L8 35 the largest humanitarian donot,
the cuts threatenad help for you ng girls
who still-hove somre access to primary
education, as the Taliban seelis to erase
wornen fromms padaic e,

Fethe long ron, more thregtened still
may be programmes seen Lo run conmn:
terto Trumps orders to "end wolteness”
and 16 stop the wse of US taxpayer
money to fund what the Office of Man:
agement and Budget called “Marziyl
Lqaity, H.m&gu.mlnnm& and green new
deal mh.leﬂj,,m!_miug

In Lebanan, Bechara Samneh, 2 board
meinber ot Mosaie, which supports
LGBT- people, said it had long relied on
loreign doniors because af local unwill-
ingness to fund the group, Losing fund-
ing means “no services, o supjont”.

Bul some argued that, however
wiweloome the prospective cuts wire,
they exposed how many programnes
overly depended ontoreipn aid.

“Our governments now know that
belp is coming from: nowhere,” sald
Ayoade Alakija. a global health specinl-
ist from Nigeria. "They need to stact
funding things themselves amd invest-
ing in thelr own health and education.”

By David Pillinggin London, Auny Adege In
Lagos, Monice Mank in fohannesburg, Joi
Daniels in Bogotd, Christopher Miller In
Kyiv, Andres Schipind in New Delhi,
Malgika Kancaneh Tapjwr in Beirut and
Fulicia Scliwartz in Washington
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Asylum

White House
crackdown at
border leaves
migrants stuck
in Mexico

n—'fmﬂmEHUHA'r - CIIDAD JUARES

Growing numbers of m whi had.
been seeking to réach the US are
instead planning to stay in Mexico for
long periods after US President Donald
Trump launched a border crackdown.

in theborder tity of Ciudad Judrer, the
Jesuit Relugee Service, a non-profit
offering legal and humanitarian assist-
ance, has seén three times the number
ol peaple wanting help to request asy-
b in Mexico this month as in ol 2024;
saicl local director Alcjandia Coroni.
Medin showed long lines outside the
offices of asylum pgency Comar, with
nrore people trying to lodee applications
to avepld detention by immigration
authurities and secure awork permit
"Asylhum applications to Comar have
Increased In Tapachulis and Mexico City
in the last few days,” said Giovanni
Lepri, Mexico representative of the UN
High Commissioner {or Refugees.
Inhiis first week in office, Trump
declared a national emergency at the
souithern border, sent 1,500 military
personnel to belp with enforcement,

and cancelled his: predecessor Joe

Bickeri's legal pathways forentry:

The US has also lunched deportation
raidds by Immigration and Customs
Enforcement and begun regularly using
military planesfor deportation {lights.

One factor sending migrants. away

“from the border dor now is Tromp s

scrapping of anapp, CBF One, that had
assigned 1,450 appointments a day to
requestasyhum it regular portsal entry,

Al the El Bhuen Pastor sheluer in jua-
rew, oecupancy grew from just 14 peaple
to &0 after the cancellntion of CRE Onie,
said its director, Pastor Jupn Fierro,

Among those who lost their appoint-
moents was Luls, 30, a Venezuelan who
spent his sovings on thie journey from
his homecountry, which bas been hitby
an economic collipse under Nicolas
Ma duiro's tepressive regime.

Luis finally reached the Us-Mexivo
biorder with his sister; gicliriend and
other family and secured an appoint--
ment to cross into the US and apply tor
asyluny, inil one day belore his shof,
Trump canceltied i “There was nnthing
we could de, and we'te stuck ogn this
side, difeated,” e iid inJuires.

Many migrants are opting to stay in
Muxico to try togelajob ot reguest asy-
lums, The capltal is seon ns asafer option
thao border areas, with more work
opportunities and public trangport.

For the past yvar, cities along the bor-
dier had been much quicter than previ-
nmiisly, with shelters below capacity and
irrepular crossings down, That resulted
from a crackdown by Mexican anthori-
ties, tighter US restrictions-and more
ligal pathwaysto cross thirough the app,

But [or many migranmts, returning
home — whether to Venezuela, other
countries in Lhe reginn or parts of Mex--

dco plagued by violence linked 1o doug

gangs — is not anoption.

Mexico's government has been creat-
ing shelters fit for 2,500 people sach to.
tithie back deportecs from'the US, Sev-
eral organtzations wald the system wis
untisnally efficient so far, but that there
wizs no clear pdditional plan for the estd-
mated 350000 Mexicans displaced
internally by vinlence or the hundreds
niﬂmm;mi-:- uffumg:mr-ilmw :-1u-:|-:

Poland holds former minister in spyware row

MATALIA SAWKA RAPHAEL MINDER
WARSAW

Poland's lormer justice minister was

detzined and lorcibly brought vo a par-
lnnent bearing yesterday, deepening a
peditical row ahead of presidential elec-
thomns.

Zhigni=w Ziobro, whio served watil 2023

i1 tie povernmsent led by the natiohalist
Law and Justice (PiS) party, initidlly
igniired thsumemis and went tea TV
station aftér previously threatening to
roiabes use ol iz fMeearm if approached
by v endercermnt.

He finally surrendered to police after
completing an interview with TV
Kepublika, a rightwing station, in which
e accused the government, led by Don-
ald Tusk, of committing unlawkul

actions und fostering “anarchy” in

Polid.

Polish authorities issued an armest
wartdnt varlier this week after Ziobro
relused Lo appear in fronl of a parlia-
menlary commitles investigating the
Pi§ government’s alleged nisuse of spy-
ware lo monitor journalist< ancd politi-
cians. “DRisregarding the state is not
acveptable;” said Arkadiude Myrcha,

depity mmiﬁler of justice and amein-
her of Tusk's Civic Plutform party. He
puinted out that it was Zisbro's vwn
decision to prioritise the TV interview
gver the court summons, “There were
ﬂﬂﬂhiﬂﬂ.'tmr abstirelis to Ziotiro showing
up :J.Lhi_r.hrzm:mg Myrcha added.
Ziobro wrole on social mesin yoestor
diy that the parliamentary commiittes
was Macting illegilly ™ and thit he would
“nevervolustarily " appearbefore it
“The court's Jegision to detain and
barig me invis eriminal,” he added.
Ziohro, who is o P18 lawmaleer, bas

thpii-nw Fiobro: wn:::nder:d tn-
police after finishing 0TV interview

refused to appear i front of the com-
mittee multiple times, also cititg his
cander treatment as aoreason for not
showingup.

Asa result, the commitiee requested
an arpest warrant, which he can apipeal
againul. He will remnin {ree for 30 diays
until o Warsaw dourt decides whether to
keop him behind bars,

The stand-off between PiS and the
Tusk sovernment has intensified in
recent weeks as Poland gears up [or
presidential eléctionsin May, The pre-
mier hopes that il liberal candidate
Rafal Treaskowsklwins bewill unblock
refprms put on hold by the PiS-aligned
outgoing president; Andresj Duca,

The former PIS government is
accused of having used Pegasus. an
lsraeli-made surveillance saftware, to
target nearly 600 individunls, including
poditical rivali

Other FiS paoliticlany have' alsp
declined to appear before the commit-
tee, citing a ruling by the constitutionil
court, which is dﬂnumud by Pis-ap-
pointed judges, that declared the tom-
mittee unlawiul. The Task government
no I-t.-'n_gfrr acknowledges the court’s
authority, arguing it hasa political bias.
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Environment

Indonesia queries Paris accord as US quits

Climate envoy asks why
nation should stick to deal
that bigger polluter rejects

AANANTHA LAKSHMI AND DIAMA
MARISICA — JAKARTA

ATTRACTA MOONEY — LONDON
Indonesia, one of the world's largest
emitturs of gmeuhum gases, hits cast

doubl on the usefulneys of the Paris

agreement alter President Donnld
Trump announced the US would with-
draw {roon theglobal climate atoord.
Jakarta’s climate and energy envoy
said targets to ot gregnhouss gas emis-
stons for countries such as Indonesia

wirre unlair when the US, as'the workd's.

kargest historical polluten wore revers-
g vl imite compmitments.

“If the US, which iscurrentiy the sec-
ol -riggest palluter after Chinog refuses
to carmply with the inlerpationa agree
e, why should countries lilke Inda-
pesincomply?” said Hashim THojohad-
lkusumaeat a conference in jakarta,

His commmenls come jusl days after
the Finaneial Times repocted that offi-
ciali in Argentini were disoussing b pro-
posal to léave the Paris agreement. This
woilld make it only the second country
to lepve the 2015 accord signoed by
nlmest 200 nations, |

Within hours of taking office, Trump
signed an executive order Lo withdraw
the US from the agreement for a sécond

INTERNATIONAL

time, having also quit during his first
term. No other countriesthen followed
bt the latest move has raised concerns
itwill umdermine global cimateaction,

“Whis is amatter of justice. Indonesia
Stons, Amecica 15 wons ... Whereisthe
justice inthat?” said Hashim, referring
to.carbon dioxide emissions per capita.

Pevilopitie cousitries have long cadled
for vieh mations to lead in addressing cli-
mate change by shifting their energy
systems from lossil buels, which are the
min conss ofdlimate change.

All countries are due to submit new

national targets 1o cul gresnhouse gas

errissions this month under the Pags
agreement. Bul many, including the EU
bloc, are expevted tomiiss the dexdling,

[ridonesia is the world's sixtb-largest
polluter because of its hiavy reliance on
coml, It generates 66 percent of its elec-
tricity from oal and continues to build
coal-fred plants to fuel its: growth;
ol uding energy-hunery nickdd produc-
tion. Itisthe top supplier of mickel, criti-
¢al for the production of stalnless steel
dnd lstteries for eléctric veliicles.

President Prabowt Sobianto has
vowed Lo phise out conl by 2040, hut
analysis have suid that is an ageressive
target for o country that has failed 1o
maeet any of itsclimate goals,

Indonesin would need a dramatic pol-
icy overhaul and massive investinents
in refewable dnergy to nicel its pledoes,
bt the country lasstrugpled to'secure

furics: It is estimated it will need at least
S1L.2tn-between now and 2050 forclean
energy, storage and transmission met-
wiorks, and &n estimated 528bn for the
carly retirement of coal piants.

Hashim said he believed an agreed
$20bn pragramme to help wean indo-
nesia off coal would “certainly be
scrapped” by the USunder Trurng. The
so-called Just Eneryy Tmnﬂiugn Part-
nership “isa faled programme”, he salid

Indonesia hag complained about the
JETP since It was launched in 2022, led
by the US and Japan and backed by
promises of private capital via the bank-
Ing sector umbrella group Giane
Towted as the largest such financing. -
Ui o the Tiyding Has been disbursed.

Sport. Argentina

Milei has eye for bigger goal in football test case

Top dub to vote on partnering

with toreign backer in refurn

for game-changing invesument

CHARA NUGENT — LA FLATA,
BUEMNDS AJRES

A propased investment in'oné Argen-
tine [oatballclub has becoame 4 battle-

ground for libertarian President Javier

Miled, a5 he pushes to open the beloved

mationad sport to more private capital.
Estudiantes de La Plata, a [ast-Tising

teoum Lo Argentina’s top lengue, is pre-

paring to hold avote by some of its

S6.000 members on forming a joint
partnership with US businessiun Fos-
ter Gillett, sonuf Liverpool FC's former
awnur, in exchange fora $160mn invest-
ment.

That would make the team [rom La
Plata, a dty 55km south-east of Buenos
Alres, umlgue among Avgentine clubs,
whichare pwned by members and bar
investors from taking a fermal owner-
ship stake, deterring forelgn capital.

The governmient views Estudrantes as
a “test enge” for overhanling thesystem,
daid Guillermo Tofoni, a businessoin
who has worked closely with iton priva-
tisntion and brousht Gillett to Estoadi-
antes. "Through Estodiantes we are
parting the red sea,” he said

Argenting, where football is often o
greater part of public life than relighon,
is one of the sport’s most succeusiul
nutions. While its non-profil system is
an oddity inworld football, supporters
argie it s esseintinl to preserving the
social role of clubs, which run commu-
nity centres and even sthoolsin many
towne — services that for-profit compa-
nies iy be lemipted to cal.

Critics complain the model has
stunted teams’ development, making
evien big clubs such as Boca Juniods and
River Plate regular exportiers of their
brightest talents. Lionel Messi, one ol
the spart’s greatest players, left for
Spanish club Barcelonaat 13 years old.

Brazil, which approved a law encour-
aging cluhs to become lmited compa-

nies i 2021, has recently atiracted a

wiave of investment, with several tap
division clubx now foreign owned.

"We want to grow and Argentina’s
foothall system is exhavstad " Ectudi-
antes president Juan Véron, a/ former
plaver for the clubwho also had stints
at Manchester United, Cholsea and
Inter Milan, told Lo Nackn newspa-
per last month, He said inooime from
television rights, sponsorships dnd
playversaleswis toa little to veinvoest

“Wie're ready to do wiat E:-:nu::ﬁ::sary
a0 Estiidiantes can keep getting bigger”

The governument is closely watching
Estudiantes’ plan after setbacks o its
efforts to relorm football. Milei, who
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Strike force: played inyouthitams beforetralningns the team. Milei said of Veron this ‘If Milei
Estudiantes an esonomist; ssued mexentive arder muonth: “F take my hat off to him 2

president Juan days after taking office In fat# 2025 thatl  because he's proven himpell a champion iﬁuff eeds I.
Verdn, above gives sporis clubs the option to become. hothonand off the field” he'll feel he's
left, hax heen lor-profil privide groups Several surveys suggest niost Argen-

saluted by Javier A federal court temporarily sus-  tine loothall fans are ug:ﬂu-t for- -profit  Proven LD
Miled, above pended that ordsr alter the Argentine cdubs. Yet many Estudiantes supporters, societv that
right and below Foo ball Association argued Milel could  Jeeen for sucoess, were bullish aboot s
when i youth ot force Uhe governing body to aceept  Veron's plan at the tirst game of the sea- he was l'lghl
player, us ‘a private ownership. "No matter how  sonlastweekend, Thie tesm won 31 about
champion both mach thiey ey to convinee us, this jsn't “Theclub is everything to'me, and if 1 _

on and off surmodel of foothall " AFA president  thisinvestor helpsitprosvthen belsvery  Private

the field” Claudio Tapia, who has tiesto the left-  welcome,” said Federico Andrés Cat- capital

T Eamon NN leaning Peronist ppposition movemnent,  rambones, 6. ) N

said last Augost. Rightwing govern-
ments’ bids to allow for-profit clubs.
failech in thye 19908 and 20104
“We will defend what we have been
defending for many years ... .
resull will b the same.”
At Estudiantes, Veron has pro-
posed 2 midway option: the club,
which owns players” contracts ind
CUnS Communily fﬂfijitin. will
remiin a non-profit dvil aksocii-
o L ' tion that can compete under AFA
&2 ruley, whileamewentity, co-owned
b by Gillettand the cluby will manage
professional football operations. The
legak form is still under negotiation, said
Estudinntes, stressing it wanted to ore-
aten “new model” rather than privitise

and the

Gillett signed a provisional agreement
with Estiudinntes in Noyember pending
thie member vote, and the team has
st signed several sought-atter play-
ers, including Cristiin Meding, a 22
yirar-old midbielder from Boea Juniors
for roughly $15mn, the most expensive
(deal betwieen Argentinie clubs,

With the legal framewack lor privale
clubs snspended, Gilleit's planned
investment s riskoy, Tolond sald.

Estudiantes cold sell plawerswithout
Gillett's permission under AFA rules for
example, though this would viciate the
proposed contract between him and the
chuhy, Tofoni added. * Foster is willing to
assume risks others won't becavse be
believes in Argentina,” Tofoni said, add-

being our

saviour'

ing that other investors in the US and
Europe wers waiting for clearer rulés,
“He will demonstrate that this is good
for Argenting foothall"

Lifé-Jong club fan Matias Antanio, 37,
agreed. "I we manage to gualify for the
Copa Libertadores [South Amlerica’s
ciiaivalent ol Europes Champions
League |, otherclubswill do exactly the
A as us.”

But some lans said they were con:
cerned the club had pot pablished
details of the deal, suth as where the
procecds of player sales will oo, " There
is a fear-that if something goes wrong,
wegel serewed,” sakd Lautaro, 22 " Bull
trast Verdn, so | choose to befieve.”

The government s appealing against
the suspension af its order at the
"-rupmf.'l.'_frm:l

Ezegquiel Ferndnder Moovres, a sports

jnurnalist, said he expeioted Milei to
treat Estediantes” fan vote lote this
manth'or early March as-a big political
moment. “Football is everything in
Argentina,” he said, "1 Mils can say
‘I've changed football’, then he'll el
hie's proven to saciety that he was right
abaut private capital and derepulation
Iretng o saviour.

Additional reporting by Michoed Fooler i
Sdo Palo

Foodstuffs

Japan opens
strategicrice
reserve asrise
in prices feeds
shortage fears

LEO LEWIS — TOXYO

Japan has responded to record rice

prices by malking it easier to lapinto its

stockpile of a grain a3 the heart of the.
nation's cuisine,

In o historic change, Tokyo has for the
first time loosened the rules on acéess-
ing strategic ricé reservel, The move s
intended 1o tamp down soaring rice
prices, which have fed Into inflation,
andguell consumeer fears of shortages.
The stockpile was established three
decades ago to protect against the risk of
crop failure or natural disaster. It was
last used after the 2011 tsopami and

Fulushima nuclearcorisis:

Bul rising prices have revived concern
about shortages. Aorcording to govern-
ment data, average domestic rice prices
last year hitarecotd ¥23,715 (5153) per
60K bag, about 55 per cent higher than
the average for 2025, Prices continued
to climb in December, hitting ¥24,665.

Last summer, lapangse consumens
sulfered thie worst shortages ol the
staplesince 1995, on the back of a weak
harvestin 2023, panic-buying by restan-
ranls and households and a subsidy pol-
ey that iciéntvises farmers o léave
land fallow: Supecmarket shelves were
e ptied, with many shops hmiting sales
o asingle Shg bag per customer,

Wholesalers are suspected
of withholding the grain to
take advantage of rising
prices in a post-deflation éra
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Thy agrioulture minisLry asreed in
principle yesterday to add a clause to
the guidelines allowing the reserves to
hetapped “when smoath distribution of
staple rice is hindered and when the
meiistry didems it necessary”. Taku Eto,

dgricolture minister; insistéd thitre wis

sulficient rice in the system but that
supplics wers not réaching the market
becamse it was “stuck somewhere™,

Rice market experts suspect whole-
siders are withtholding the grain to take
advantage of rising prices in a post-
deftation erm where it iseasier to pass on
Cosis o Customers.

List week, when the Bank of Japan
riised interest rates to their highest
level in 17 years; the central bank’s ont-
ook stalement made multiple refer-
ences Lo/ rice prices as it revised up its
projections for consumer price indla-
tion. The headline CPI figure — which
includes volatile fresh food and eneegy
pries — came in at 3.6 per cent for
Decembet,

The conntris biggest convenende
store:chain, 7-Eleven, said it had “uma-
voldably™ raiscd priceson 37 rice prod-
ucts, including a:20 per cent increase for
the omgiri rice balls favoured by many
Japanese consumers asa cheap lunch
Optio.

Teikoku Databank, o research com-
pay that tracks the cost ol assemibling a
plitte ol Japan’s beloved curry rice,
tound thavit hit anall-time high ol ¥377
in November, compared with ¥516 a
year eariisr,

Olfsetting domestic prices is ditficull,
Unlike with most of its fopd supply,
jupan w self-sufficient in rice and, Lo
suppirt prices al levels that keep funm-
¢1s In business, it has limited Emports
while incentivising restrictions on
dinmiestic outpul.

Under the termis of the role change,
the govermment agreed v by back the
equivalent amount it withdraws from
the reserves within oneyear to preventd,

| prices from tumblingtoo far,
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Australian politicians offer voters choice between "anti-woke” and industrial policies

HIC FILDES — BYDNEY

Auistralion politicians have hit the cam-
patgn trail in recent weeks with starkly
different visions for the country’s
futore; a revival ofits industrial base
and green subsidies against an “anli:
woke” crusade and tax breaks on busi-
ness lunches:

The nationwide vote —which must take
place by May 17 — will see PHime Minis-
ter Anthony Albanese’s Labor party
seek to mmid becorning Australia’s first
one-lerin govermment since the Greut
Depression,

It is also unfolding amid brewing
voter frustration at sharp price risey
over the past three years, including for
rent, power, fuel and food, which At
timies have oulpaced imflatlon.

The conservative Liberal paety, led by
Poter Dutton, has focused on the cost of
lving, pledging to slash gavernment

spending, including potentially thow-
sands of public sector jobs

Labok for it part, hasvowied Lo sthm-
ilate growth In manuiacturing and
rencwable enerpy with o stite invest-
ment ol AS22.7bn (USS14bn ) over the
rext decade

Bravid Smith. an academic at the 118
Studdies Centre at the University of Syd-
ney, said the pledge had echoes of Joe
Bidvn's nation-building plans pitched
against Donald Trump's promizes to cut
government spending and tackle diver-
sity and-inclusion pulicids

“IIhere has been o populist tendency
in the [Libesal-led] coaliion far along
tine but Dutton is taking it in 4 new
direction,” Smith said.

Dutton has antacked laggecompanies,
fram hanks to retailers, over what he
callsa “wokee” ageredi This weelk he crit -
icised a bank that sefused aloan to ator-
estry company, Lelling Sky News such

business decision- making ™ has to come
toanend”,

He hak also sought to appeal tosmall
comipanies; promising a tax break an
Dusiniess lunches with staff and chenrs—
dnd drawing derision {rom Labor,

"The Liberals want every taxpayer to
pick wp the: bill for losg busincss
lunches, trips to the movies, golf days
angd karnoke nights,” Albanese said last
week.

The government has been abile to
palrit to signs the cost of bving pressure
hins been easing, with inflation falfing wo
2,4 per cent Inithe year to Becember,
which could lead toa pre-clection intey
41 Fate cut,

Bul with Albanese [ulling behind in
pulls, Kos S8amaras, a political strategist
at RedBridgs Group who has worlkesd
with the Labor party, wammed “a bit of
rojd funding isn't going to win hearts
and minds”, Hesadd: “Therg isa growing

hunger from the electorte for some-
thing different. "Dull and seaxible’ could
bee the worst thing to be™

Reinforcing that signal is Gina Rines-
hart, Austraha’s richest person and o
Liberal party donor, who attended

“The Liberals want every
taxpayer to pick up the bill
for long business lunches’

Wiithony Abanesc, ';rnrth. s ter

Trivmps inuugurativn. Rinehart has
called on Australiato adopt the LIS pres-
ident’s agendaof tix and spending cuts,
anil has pushed for Canberra Lo pull ot
of the Paris climate accord and tackle
“woakz culiure”,

Dutton has appainted Jacinda Namigi-
fingra Price, an incligenous senator angd
campaigner against the failed *Voice"

relerendum in 20275 for Aboriginal
fights, to a government eficiency posi-
tioes in the sliadow Gablnet, echoing Elon
Musks molem the US.

Prstton rejected the comparisen with
the 175, however, saying it was Consist:
et with the Liberal party's histary of
cutting spending.

Meanwhile, Albanese last week pro-
moted his “Made in Australia™ plan to
revive the country’s imdustrial base and
create high-skitbed jobs, while promis:
ing to sateguard public sector positions,

" Puttians ‘economic surgery won't be
done with asclpel, it will be carried ot
with an axe,” hewarned.

Tim Ayres, the assistant teade minis-
ter with respomsibility for the indusirial
plan, travelled with Albanesetast weak
toths: coal miming Hunter Valldy region,
whete he announced AS2bn of credits to
convert sielters to produce "green alue
miniim”™ with tenewable énergy,

"It has been o long time since theyve
has been an' éleclion wliere there s
industrial policy at its heart,” sald Ayres,
addmg Anstralia should have a bagger
ecnomy but needed toinvest

Richard Holden, an sconomics pro-
fessor at the Unlversity ol New Soulh
Wiles Business Schoal, sad broadening
the manutacturing base to proted
agains) supply chain shocks was war-
ranted. But he questioned some of the
investments targeted at election battle-
grounds in Queenshand and New South
Wales, “This looks fike politics, ot good
econamics, tome,” he said.

Smith sakd many Auvstralians wepe
disengaged from politics, which could
prompl the gpposition (o len inlo pop-
ulist chetoric, But that approach would

go oily so firin Augiralin.

“Dutton will hammer the culture
wars,” he said, But "there are limits to
how far you can follow Trump”.
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FT BIG READ. TECHNOLOGY

The release of DeepSeck’s new model shocked investors and has shaken assumptions about which
country has the upper hand in developing the technology that will dominate the 21st century.
By Madhumita Murgia, Richard Waters and Eleanor Olcott

n Monday, the world,

witched as $1tipwas wiped

off the stock market in a

single day, a'buge bonfire

kindled by the little-
known Chinese artilicial intelligence
start-up Decplesk.

Its relense oba pew Al model, known
as i1, upended assumptions about US
supremacy in Al and ratsedd the prospect
that ome in China aré fearning how to
eat Blicon Valley at ils own game;

The model can “reason” Lo 2ulve com-
plex scientific probléms and pértorms
at par with leading-¢dae soltwire [rom
US tech giants, but was apparently
develnped ata fraction of the price of
thosemodels,

It quickly dislodged DpenAts Chat-
GIT as the most-downloaded free app
o the TS 108 App store.

Alongside the geopolitical challenge,
DeepBecks breakthrough has dual
implications for the tech industry.
Firutly, itis likely toaccelerite the
commercinl development and uptake
af AL much as CharGPT did m 2022,

AL the same time, it threatens to
demolish investment assumptions thit
have underpinned the entire US stock
miarkel, by seeming to show that devel-
oping advanced Al miadels does not
reguire vast amounts of infrastructure
and thus capital.

The question being asked with sud-
den uwrgency from) Califormio to Wall
Street: has Ching capghtupin Al at just
the moment that many working i the
tigld claim they are on the brink of a
historic breakthroogh that will put
machines on a par with human-level
intelligence — a threshold known is
artifical geneeal imtellipence?

I BeepSeck’s] ilgorivhmic inmova-
thons remind us that Ching and the US
are neck and neck amd that our techno-
logical edge isn't auarantesd, pushing
our industry to make Al more efficient,”
says Eric Schmldt, the former chief
executive and chiair of Google.

"To gel to AGT (irst, wa'll nesd to
continue to invest in talent, support
our vibrant open-source efosystem
and ensure we dut-innovate, not just
gutspend, our compet itors.”

Deepseck s breakthrough twrned
on its apparent success a8t raining
advanced Al models without spending
the hundreds of malllions of dollars it
7S dvals have,

It chaimed rvhat the bnal training

step for R1coyt only $5.6mn, The figure,
however, doesn't indlude many other
costs invabeed in develaping its models,
inguing computing nfrastructure and
previous training runs, maling it hard
todraw procise comparisone,

[ronically, Washingtons attempt’ {0
hampér Ching’s AT sector by imposing
export controls o high-end US chips
rom 2022 anwaids may have contrib-
uted o DeepSeek's breakthrough,

Without aceess to leading-edge sili-
2o, the company was forced to find
innovative wiys to squeeze higher per-
formance out of the less sophisticated
chips it was ableto buy,

The company s clivims about the Jow
cost and advanced capabilities of its
mudels have touched off o heatéd
debate about how disruptive the com-
paiy will turn oul to be. Silicon Villey's
leaders have paid tribute to its innevi-
ticns, while also playiog down their
signiicance;

OpenAl CEO Sam Altman éalled the
Rl model "impressive”, while Mark
Zuckerberg, chief ¢xecutive of Metla,
credited the company with maling
“ailvances that we will hope to imple-
menlin our systems'.

Yeu Zuckerberg also cast DeepSeck’s
brenkthrough as just one smong many

ituary
Pop ingénue
who became
the epitome of

=

a rock survivor

Marianne Faithfull

Jnger and aciress
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A shift in the global Al arms race

'The grol li:'.:": Tl :-!-SEM El:j.u 15. Em:_:.;i ng ul ; ;.'l.l'{:‘ﬁ:'lﬂ'l:fi?ik
, : =1k speed, malkiingit hard 1o tell liow deaply
‘_ﬂlg': :'an'PlH" its low-cost ﬂi;l'g_wl'mu:h wiould change the
INNOVATIONS dymamucs of e ndustry, he sad. y
T ‘ According tosome China tech watch-
A I'l'.III_.‘lil ‘U’h ers, Deepdeek s advances aren't signifi-
that China cant enough to change the fact that the
.';iIILi the LIS country s Al companies have been fas)
. L d tollowers, kargely devinted to emulating
A1C NSCK 4l their US counterparts rather than set-
T T tinyg the direction themaelves.
?}: LlLt}ilm_i[ & HinepSeek’'s work [alls into Lhat cite-
:-I. . 1:' : k] fart 1 i #
gory. What would really turn the Lables
E‘.dﬁﬂ 1SNt in US-China competition is if they built

airaranteed’

something that actually pushed the
frontier, We'll see il they get thers" says
Helen Toner, an AL pplicy analyst ol
Geargelown’s Center for Security and
Emerging Technology, and a former
board mrember at Opendl,

Yer others say that the fact that a
Chinese tech start-up has been behind
the Latest head-turning advance repre-
sents o watershed moment, changing
the dynomid-in the Al race between the
twocountries.

"PeepSeck’s latest models mny not
miean that Ching bs pulling ahead of the
US in the Al race, but it does prove that
Chinese cormnpitnies iwre making remari-
able strides in soltware nnovation this
mitigate the constraints imposed by
US export controls,” wrote Tilly Zhang,
wChinn tech anilyst at Govekal Dragon-
amiics, 8 China-focused research firm, in
andte-published this week,

"The e for Al leadership 5 no
longer just about whe has adcess to the
best chips, but about who puts them to
bst ise.”

While the significance of DeepSceck’s
technical breakthroughs is 4 matter
of debate; there is no mistaking the

shockwave that pastsed through the
stock market as investors digested
the implications,

DegpSeck's models appeéar to under
muine the aryument that US Al compi-
nies have made vociferously over the
past year: that A6 advances reguire
viuit amounts.of cipital to develop and
doploy their techoology at scale,

Instead, they supgest that far more
expensive, Us-developed miodiels woudd
Iitve fittle to ditferentiate thetn, ralsing
fears among investors of a'shurp defla-
tinnary shiclk,

“There was a sense ol American
exceptionalism — that enly Americn
hadd this technology, and only Ameri-
cans had the money to do this," says
Jim Flerney, o US growth stock investor
atl AllianceBernstein The commoditi-
sation of these models is happening
much Faster Chan we thought”

any in Silicon Valley
argue others i the indus:
try will quickly .copy
DeepSeek’s inoovatinns,
bringing down the cost of
trainiog Al models across the board.
Microsoft’s Satya Nadella claimed it will
make the technology more affordable
for eustomiers and hoosrits use — poten-
tadly benediting thi entive indastry,

In 2 sign of the company's conlidenice
inits status, DespSeek has published
its research and relensed its models
in "opén-weights” lorm, nmore limited
version of open-source soltware that
allows anyone to download, use and
muklify thistechnology.

Thie meove will attract awide intemua-
tonal following nmong soltware devel
operslooking tor “open” mesdels to buihd

applications on. Most models developed
by Silicon Valley's leading Al tompanies
remiain closed, though there are excep-
tions — notably Meta, whése open
mcdels hnve surged in popularity.

But Deepseek’s model is accesstble at
a far lower cost, The Chinese-company
says it chrges only 1.4 cents for each
L tokens it generates — roughly
equivalent to 700,000 words, By con-
trast, Meta chirges $2.80 lor the same
output fron it inngest models,

“A whole number ol developers
are experimenting with what's now a
Chinesg opensounce Al-bised solution,”
says Keeean McBride, 2 régearcher
at the Oxlord Infernet Institute who
fiacuses on the geopulitics of AL “It
really shows thatin the Al <pace, the US
i=n'tthe only aption on the table,”

While Yann LeChin, chis{ Al scinntist
at Meta, desaribied DeepSeek i glowing
terms a6 prool that “open-source
moadels are surpiassing proprietary
ones", the start-up nonetheless posesa
direct challenge to Meta,

The company’s "claim to fame has
been creating open-weight models that
aren't too-far behind the bleeding edge,
and BeepsSeek just beat them at their
own gamie,” says Toner

Beyond Deepicek’s impact on the
markat for Al products, its break-
thrmugh also promises to have geopol-
itical repercussions, coming at what
many believe is apivotal momentinthe
competition between the US and China
for Al supremacy.

If B1 and its sudcessors become the
glital standard Ior “open” Al models it
would handicap the US, warned Meta's
Zuekerbierg, " Far our national advan-
tage, it’s inyportant that it’s an Ametican

PeepSeek's
popuiarnew Al
model is adirect
challenge to
OpenAls
ChatGPT and
cornes just at the
mament many
in thie field claim
they are on the
brink of a
historic
breakthrough

EY martasm i yikam
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Tt seems
likely that
China could
direct more
talent,
capital and
focus 1o,
military
applications
of the
technology.
This conld
help China
rake a big
lead on the
global stage,
not just

for Al

"Can she sing?” So.asked Andiew Loog
Oldham, manager of The Rolling
Stones, at a:-party in 1964, pointedly
ignoring Marianne Faithiull s presence
and instesd nddressing the 17-year-old's
beiylriend. Yes:she could sing, initfally
in a sweet [olk-pop vibrate with very
English diction, then later — peveral life-
times liter — in the wedthered tones of
hard experience.

Faithfulls career, if that prosaic term
can beappied tasoch a frée spiril, was
launched i the bustling Oldbham. He
prormoted he, in herwornds, as “an eerie
tusion of haughty aristocieat and fodky
bobenan chibd-woman”, There wasa
grain of truth to the fantasy. Faithiull
was born in 1946 to an Avstro-Hungar-
inn baroness who moved to England
alter marrying an eccentric British
intelligence officer. The marriage
foundered, a wartime folie damour,
Faithifull was ridsed by her motherusa
penniless blue blood, From her she
learmt the intaxicating but ruknous bt
of livine beyond one’s means,

Her liret single was the Francoise
Hardy-style ballad “As Tears Go By”,
which wasalso the lirst song written by
Jagger amd his Stones partner, Keith
Richards, A chart success in 1964,

precating the Stones version by ayear,
it sparkeda rin of hit singles, But Faith-
full did'not relish pop stacdom. In the
description of her superb 1994 memair
Faithfull, she 'way bedevilled by “gro-
tesque comtriets, lying, cheating cralty
legalismy, mad ond bungling managers
andd barbtarc schedules”,

Reliof of a sori came with entry into
the Stones’ inner sanctium. She wils
attraited vo Richards at first, culminat:
ing in "a wonderful might of sex™ with
thie miitarist while tripping oo LSD, as
she reminisced in Falthfull, Aftecwards,
to hersurprise, the puilarist bréezily
tokd brer to give the “smitten” [agger o
call: "Goon, love; give him a jingle, he'll
fall pff his chair,™

Emblesnatic of the groups louchely

complicated dynmamics, she and Jagger
became the golden couple ol the Swiing-
ing Sixties. Barely 20 when shemoyed In

with lim in 1966, she arrived with a
baby son from an undissolved marriage
o the gallerist John Dunbar. She contin:
ved releasing records and abee had a soo-
cesslul sideline acting i high-profile

plays andd films, But her work was over-

shiidowed by her oflstagefife.
'[-l'm'in;.; affairs with women and men
alilce, opening her mind with LS and

s hish, she embodied the eras spivitof
libertinage. But there were risks too,
Lowricd Hes about sexunl depravity cireu-
fated wfter Jagzer und Richards were
arrested inthe notorious Redbands drug
bust of 1967, at ‘which Faithfull was
present, wearing a fur rog iod nothing
else. A neirhy fatal sleeping pill overdose
in Australia in 1969 prompted o Con-
servative MP to dubler "a mther stupid
young lady™ in a House of Commons
debate.

The pop ingénoe had becomevilified
as A monster ol corruption. Bur Faith-
fudl’s ledonism hael an innocent guality.
She pave hersell to sensunl pleasure
wholeheartedly, As she sang in “Guilt”™,
Feorn her 1979 landmark adbum Broken
English: "I never-hed tomy loversBut it 1
cid, Pwonld admit it

Her outlnpok was lormed by
Romuntic poetry, aestheticism. und
gdecndent ierature (her motheér was
descended froms Leopold von Sacher-
Masoch, ruthor ol erolic novella
Venhus in Furs), Whean she co-wrole
the lyrics to the song "Sister Morphine”,
she dvew on John Milton's poem
"Lycidas" lor inspiration Reléased by
Faithfull in 1969 (the Stones™ version
followed in 1971), it foreshadowed

Falthiull was vilified by somie but her
hedonism had an innocent quality

Her unbowed voice
established kinship with
a post-punk generation
that rejected The Rolling
Stones and their ik

standard,” be said, “Wewant to build
the Al system that people around the
waorld ane using,”

DeepSeek. has “acielerited the
wigency for people Inevery country to
assess ... the technological balance
of power emerging between various
conantries,” says Craig Mundie, a Micro-
soft veteran and former White House
advisern

I China-hasmanaged t0 get on taan
equal {voting with the USon Al ithas
implications for eyerything that the
technology could eventually be wsed for,
warped Dirfo Amadel, CEOD of US Al
start-up Anthropic.

it seems likely thal China could
divect more talent, Gapital and foous to
mitlitary npplications ol the technology,”
Amodel wrote of DeapSeel’s advances.
“This could help China take a ¢oimn-
manding lead on the global stage, not
just for A1 but foreverything.”

Mundie, whoalsochairs the US-China
Al Dialogue diplomatic forun estab-
tished by the Iate US secretary of state
Henry E_iﬁﬁingarr. calls Al the "ultimate
dual use technolbgy”, meaning it has
both pasitive and dangerous purposes.

The emergence of Deepheek Iy likely
to hang over tlks when the diplomatic
group convenes within the next 99 days
to chisiuiss nmultilaternl ot commaon
salety structure for Alsoftware,

"Ir dodsn’t mean everyvone will have
thie same laws or mles, bot [building]
the architecture by which these
machines grow up undeérstanding
human values and comport with soci-
etal chioloes everywhers in theworkd, 1
thimde isan urgent task.” Mundie says.

Additional reporting by Melissg Heikkila
i Laondan

her descent into heroin addiction.

In 1576, she broke up with Ingger, The
vears zhead were her nadir, a time of
aleoholismy, drug dependency and
period of homelessness in central Lon-
don durlng which she lost costody ol her
son. The spiral was unexpectedly
arrested in 1979 by Brolen English, Lts
new wave sound and Faithfull’s hattered
bt unhowed vaice éstablished kinship
with a post-punk gencration that
rejected The Rolling Stanvsand theirilk
a< ohit-of-touch rock aristocraty

She continued to lead a challenging
perzomal fife, not quitting heroin until
1985 Survived by her son Nicholas Dun-
bar, she was marries three times, But
the woman who anwillingly submitterd
to the role of muse to Jagger ("So
destroctive for anybody tryine to be an
artistin her own richt ) relepsed 21 stu-
dio wibumsin tital, Shewasa cultfigure
for-callabomators such as Jarvis Cacler
and MNick Cave, venerated as the ¢pit-
omeof the rock survivar,

Her philosophy wis encapsulaied by
one of her lavourite poets, William
Blalee, cited inher memoir: "You never
know what 8 enough unless you know

whatis more than enough.”
Ludovic Hunter=Tilney
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“Without fear and without Favour”

Musk’s mission to Mars

Landing astronauts on the
red planet may no longer

be a wildly distant dream
The grin that Elon Musk wore during
Denald Trumps inaugural address
widened further when the president
pledged that Americans would “plant

the stars and stripes on the planet

Mars”, Colonising the red planet en
raute to creating "a spacefaring givilisa-
tion™ Bas long been one of Musk’s diiv-

izambitinns — and a prime motivation

(or Iuis bkt Space X intes the world’s

et duicessful spate company,

Tramp is not the frst president to
preciaim an ambition o land astronmts

on Mars but, with dedicated support

Irom the world's ch ':mpmn rocketeor

and richest person, ke his a belter

change ol success than his predecessirs

some might regard spendirig $1tn estab-

lishing o Martian base as hubristic waste
when g0 much néeds Hxdng on our owrn

planet. The proposal, though, is more
popular than many of Tromps other
enthusiasms, A YouGov pall in 2023
found 57 per cent of Americans

supported sending astronants to Mars,
‘with only 19 per cent opposid.

Muisk has become such a polarising

character that his champoning 2 Mars

programime may also appear to his
detrrctors a gigantic vanity project- Yet
his crecocd wath Lesla and Space X has

demonstrated anexceptional ability to

achieve ambitious technological feats,
Putting humins on another pliiet

wisttld be hugely inspiring for people nnt
just i the US bur worldwide. Remem-

bher the wave of enthusiasm (or seience
‘and technology, particularly hmong the

young, alter the Apollp Moon Landings.
The US space ngency Nasiis foctasing
the future of human space flight on
returning astronauts to the Moon
through' the Artemis programme
started by the previous Trimp adminis-
tration in 2007 Thee first crewed landing
s expected in 2027, In contrist, Musk's

philosophy expressed on X recently fs:

“We're going stralghtto Mars. The Mpon)

is s distraction.”

Muck’s engineering reputation rests
iny part on his deiermination o sirip out
unnecessary steps and drive teams
relentlesshy lowards.a final goal. Here,

howeves, a less radical approach might
b wiser For the new administration to

cunieel key elements of Artenus suchas

the Orion aew capsule; would be a
waste of abaut $100bn allocated to the
programme by Nasa and partners such
asthe Buropean Spade Agency, Valuable

learning that conld make Mars milssions

miore achievable would belost.
Even if Musk's askociate Jared Isaac-

man, sominated by Trump o lead

Wasa, tries to redirect résourtes from
the Moon to Mars, Congress may stap
b Muny-mmrﬂﬂé of both parties ate
commilied to the Moon-first approach,

not least because nbandoning it would
leave lunar feal estate dpen (or Ching to.
exploit. Vdeally Musk would lend his

expertise and the immense power of

nLamy menthers

of poth partics
iy Lot ress ain
coaninited 1o
the Moon-lirs
LA At nal
Wast bocase
abandommneat

wrvonked B o

sy real cstire

oeseny for Ul
L 1.':",|'lE!'rE{

SpaceX rocketry to make the Moon a
siceeesful gepping stoneto hisgoal,
Floncering travellers 1o Mars will
have 1o undersa an extramely rigarous
seléction proceéss, as the nine-month
trip o the red plinet on Musk's Starship.
will pliade a huge strain on minds-and
budies, Even with good shislding, cos-
micradiation gnd extended expostire to
low. gravity will accelerate ageing of
crgans from Kidheys to the bratn. Men-
tal health could sufter from proloneed
confinementwith fellow nstronauts.

- Musk famously said a few years ago:
“lwquhi!ﬂkemdie on’ Mars. Just not on
impact.” Some of his critics might be
hnpm' to see the centroversial billion-
aire leave on the fivst flight, though'it ks
not clear hie would meet the demanding
mental and physical requirements for
the trip, But he may have the power,
weslth and determination to' make it
happen lar others — and, as he sees it to.
give hurianity a fotute beyond Earth
while imspiring innovation and motiva-
tiovian Terta Pirmaalong the way.

DDIHIDH DaTa Points

How undercountmg

1mm1g1*at101:1

skews narratives

John Burn-Murdoch

Britain's employment rate is dropping, but this time it's due
more to rapid population growth than falling job numbers
Yaar-on-yaar change in working-age employment rate (% pis), decomposed
inta contributions fram change. iny job numbers and change ih papulation size
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curious thing is likely to

Fappen next week: Don-

algd Trump may well be

handed positive head-

lines s o result of record
high mmigration. Perhaps more quri-
ous still, 3 similar phénomenonin the
UK s instead giving Keir Starmerand
Rachel Reevesa headache,

In beeth cases; the narrative is being
shaped by how fabour market statis-
tics deal with the revelation that the
population is lrger than was previ-
ougsly reafised. But this plays oul in dif-
ferent ways on the two sides of the
Atlantic, -

Lasl gquarter, Britain's Office fop
National Statistics revised upward its
estimates ol nel immlyration during
the two years ending in December
2025 calculnting that around 300,000
mare pedple than initially ‘thought
arvived and stayed in the UK, a4 20 per
cent bump, This increase, as well as
some of the updated assumptions
beneath Lhe surface, fed o revised
population projections published ear-
lier thisweek.

It that sonmnds Hleea big adjustment;
the US Census Bureau then increased
its estimates o net immigration for
2022 and 2023 by alimost 20 per cent,
from 2,1mn to 4rmn, adding anothey
2.6mn for 2024, Asa'result, US popu-
lation growth lask year is now thought
teb v boen the Gastestin decadin,

T be clear: the fact that these revi-
sions happen is i good thing, Tn both
chses, the way immigrathon s counted
is improving, aided in large part by the
incorporation of administrative data,
which 1s more accurate and timely
than survey-based sources. At any
rate, 1it's far better to have revisions
and more accurate numbers, than no
revisions and still the wrong numbers.

But substantial shifts Hke these
don't just chinge whit we thought we
kivew about population size and
growth mtes, Thiy influence eco-
namic indicators tog, not least labour
market statistics, |

Next Friday's monthly US jobs
report, the Hrst of Trump's second
term, will incocporate b raft 'of revi-
sinns to the underlying survey dati,
among them the dramatic upward
adjustment to the population size.

Analyses from the Brookings [nsti-
tution and Jed Kolko, lormerly asen:
ior cconomist under oo Biden, indi-
cate that, contrary to reports last year,
the new higures will probably-show
that native-born Americans are not

losing cut in the job mucket relpthve to

wnangrants, In fact, Us-barn employ-
menlis growing.

The old population figures artifi-
cially lowered estimuted] employment
levels derived from Am#rica’s main
household econnmic suriey, causing
LFS-horns employmeent to-appear to bie
falling. In reality, population growth
wis o high that even thiough the
native-born share bad fallen; the
native-born number still rose,

Across the Atlantic, similar revi-
sions have a very different impact.

‘Well-publicised problems with Brit-

ain's Inbourionce survey mean the UK
increasingly leans on administrative

data to take the temperature of the
labeur market. And that shows thal

the numbher of working ag payrolfed
cmployees flatkined for most of Jast

‘year, before dipping.

Crucially, becavse these Rgures are
counts baseil ontax records, not pro-
porticns dorived from surveys, inex-
pectedly bigh population numbers
oaly grow the denomimator in the
employment rate, not both sides of the

efquation as in Hhe US: Asaresnlt; stag:

nant UK job numbers translate into a
ket conditions when viewed against

thee backdrop of rmbust inimigration:

driven papulation growth. |

The number of working-age UK
employees iz down 0.2 perceniage
points year-omyear, but expresses ag
a proporiion of the population the dip
i= almost a full percontage point - the
deepest since 2008, pandemic aside.
Where the rapid labour market loos-

ening of 2008 was maindy driven by-a

shrinking numerator ( job losses ), this

on cores primarily froman expand-
ing denominater,

The depth ol this downturn is prob-
ahily a lower bound, sitce some recent
arrivals may be m:lf emplayed or in
othér types of employment that the
UK's tax-based job figures struggles to
capture, But the generil plﬂun: uf
poapulation growth outpacing job

arewth is clear,
While statistics like the numbers of

people and workers in the conntry
might Teel solid, the array of tevisions
and methodological differences high-
light the flimsy nature of many naria-
tives that form around them. The pic
bire EEE e geourate over tme, bul
there will be blurry moments along
the wiy.

Letters
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Scotland’s famous philosopher saw the error of his ways

Johis Burn-Murdoch’s perceptive Dara
Points about the conndction betwisen

Edinburgh University, convinoed there
was nathing professors could teach

emaciated state and séurvy spots on his
firigers, diagnosed the “Disease of the

captured in Allan Ramisay s portrat in
the Scottish National Portran Gallery

“the loneliness epidemic, falling rates . | him that e could not learn from Learned” and recommendeid that he and his statue on the Royal Mile
of adedescent dvinkingand dating, and | books, and embarked ona solitary take a trip to the continent. Happily, His spirits ani physical hiealth were
worsening mental henlth among journey through Edinburgh's Bhravies. | during his journey, Hume recognised greatly revived by o regular supperof
teenagers. (Qpinion, Janwary 18) Lacking the feedback, structure and theerror of his ways. “stovies” (stew ) or “onllen skink™
brings to mind the eacly vears of the companionship affered by -his O return, B sought oul [riends nod (chowder ), washed down by a didly
great Scottich philosopher Dayid professors and {ellow students, he compagions who included other great pint of claret as prescribed by his
Hume. | became increisingly isolated and figures of the Scottish Enlightenmient physiciian,

I Uhe earty 17305 — still a weenager — | suffered o breakdown in 1734 such as Adim Smiith, ind grew into the | Michael Nevin
Hume abandoned his studies at His physician, observing his . clubbable, slightly chubhby figure Author, Edinburgh, UK
Techno-utopian thinking, Reynolds sale should irk
not DeepSeck, is the threat Britain's art-loving public
The appearanceof the new, more Representiatives of the art trade will
comnpute-=fficient larpe langoage dobtless note your front page report
muodel DeepSeek (“Chinese Al lab “US billisnaire’s record swoop rocks
reveals its methods”, Report, London trt narket™ (amry 257,

Tenuary 25); and the subsequent prnic-
indacing hit to the Nyidia shaye price,
can be summarised as follows:
semeonde has taken an alysurdly
expensive modeland found a way
tomiake it cheiper, It hardly takes

a “seripus rescarchér” o have
predicted this,

Funaily enciigh, the new model Is
niit efficient (o Lo o wey absolute
SETIGE.

Its 2. 7mn graphics processing unit
compute hours still require millions of
doliacs of hardware — hience the quant.
truding fund behuind it. It s not
efficient, just more efficient than what
came before.

But suchis the wiyof inflated
valhuations: reality need barely knock.
Is thisa greater threat to Al investors
than hard-nosed engineering?

The Silicon Valley moguls whose talk
abotit “the sineularity” dates back at
léast ax long as thelr commitment to
extending the human lifespan, fusing
b sl mm_hm:: and the resy ol
the “transhumanist™ vislon,

1n/the worst case, this sclence fition-
bennd thinking leads wo sefi-fullilling
prophecies, like the numerous |
companies who recently voluntarily
decided to releass ind promiote thols to
let Iarpe langunge moadels control your
cornputer.

This is rather like building an
artificial cat, expounding in public
abeaat how it will one day furn on as all,
and then adding a function to let it
will across our keyboards.

It catt only be expliined hy a-belief in
the deep impottanve of an inevitable
fulure.

The instability induced by techng-
utopian thinking is a much larger
threat (o investors than boring
innovativns likethis Chinese artificial
intelligence start-up, '

Ewan Dunbar

Assistonl Professor, Computational
Linguiatics, University of Toronto,
ON, Carisda

Remember, if you don't
grow it, you have to mine it
Far be it for me to take fsstie with
Draniel Susslind and his opinton
coliimn entitled "Britain needs to
recisuovar its economiic spirit uf
adventare” (Opinin, FT Weekend,
Jamuary 18), bat his suening swipe at
the mnmng inlustry as “an ol school
sectoy” needs some examination.

Without the mining industry, his
quotied high-tedh stocles would not
exist if someone wasn't there to dig the
ares that make these companies
possible.

There i= an adage: if you don’t grow
it then you have to e it This will
always hold true.

Julian Bennett
Sible Hedinghamy, Essex, UK

MNusral [‘:l-uhﬁﬂ Khan, a prupnm:nt.n[ gawwiali or Suli devotional music - v

quicksilver yoice

I'was delighted to |£'al:l Davicl
Honigmann's piece about Nisrat Fateh
Al Khan's populor song *Muostt Mustt”
(The Life of a Song, January 25},

It brought back so many memories
of ey teenage years when T travelled to
Fakistan jn 1997 for my aunt’s
wedding. My elder brother, a big tan of
the Urdu singger. requested | bring back,
as A gift, the collection of the complite
ilbum, which was impossible to get in
Inclia, where e livied, Spotify & Apple
Mutsie were Lhen non-existeni.

I Foifilled his vish sod even 25 years
later-westill have those cassettes at
home. Interestingly — anid & point oot
roade by Hondgrmumm — I wis fi
"Mustt Mustt”, that became the music
sensation in India at that time; buy
another Khan song "Afveen Afreen”
withdyrics by Javed Akhtar, the Indian
poetand Bollywood songwriter.

Your columnist correctly writes that
awwall were “devotional songs that
sounded [l fove songs, Inve songs that
sounded devational, propelled by
harmomium and tabla and hangdclaps
v Khin's quiclesilver voice™. For
many youngerinlernational audiences,
quiwwili i more Bamiling as a doncert
ion stage, o heard on recordines more
like pop music, But i fact the real
gawwali is far away from this ftis the:
physical and musical manifestation of
the Sufi religious tradition in South
Asin, which mainly emerged in India
and Pakistan in the 13th centuty in
assaciation with the Sufis and thelr
Lslamic mysticlsems.

Qawwall music wits origmally
perforined at Sufi shrines. Sufi
followers belleved in Iumung from.
enchers mther than relying entext,
Crawwali s Intended to bring sveryone
involved o p spiritual union with God
~ Lhe music having miintensity, no
matier what your pérsonal faith,

Khisn rightly i given credit for
papulirising this musical art form,
totally transfocming its traditional
ritual function inte & commercial
entertaimment.

Dnibai, UAR

Opium and tea — the
double whammy

In Joe! Penloman’s article “Small plants.
big business” about the rise of plant
poching ( Magazine, Lite & Arts,

Jatuary 25) my eye was caught by the

nante Hobert Fortune, who Penkman
tells us “brought stolen tea seeds, and
the knowledge u{ how 1o process them,
fronn China

Unly the p:.:win-uh day, | had seen
Fortune's name in Lucy Inglis’s
fascinating book Mill of Paridise: A
Fistory of Opium. 1 checked back and
there way just this rmereference 0" the
collectar to the Reyal Horticulteral
Society of London” whio vwas in China,
muluding Hong Kong, from 1843 (o
1845, His status gave rme a shook.as
what had tea to do with epium?
searching in the book 1 found the
answer: "The British oplum trade
resulted !:lrgei}* [rom the demestic

‘demand for tea”” A duable wharmmy,

Do might. say.

Leatherhead, Surrgy, UK

Pleasure of finding a home
for my eclectic wardrobe

The FI'Globetrotter piece on the best
vintage and retro- shopping in New
York: ("So good they sold it twice”, Life
& Arts, Jammry 18} was comforting
corfirmation that any still trepdy.

My edectic epllection of clothing had
Degn oecupying wity too much spacein
my home in the Hamptons fneastern

Lang tstand| So | asked n vintage store

it the New York theatre disteict i it
would buy my wardrobe.

It 5 a minor miracle to fnd a pliace
for my retro attire. For me, [1ike the
extri cigh flew and seping thal funky
sweater vest from the seventies find o
new honie wis satishying ton,

I ks fike having méve room In my
closet and bnding articles of clothiing 1
{orgot L owned, 1 found the Harris
Tweed Jacket | purchased in London
during my ‘college tour of Europe. |
may hold on to that for sentimental
TERSOTE
Stevin A Ludsin
Fust Hampiom, NY, US

Their interest in the story is purely
pecuniary and, having found a way of
circnmventing the intermitionally
respected UK reviewing process for the
export of works ol art and abjects of
cultural interest, they are no doubt
erckingopen the champagnee,

But the nation’s art-loving public,
and students and scholaes of the
history of 18th-century Britain, jire
impoverished. Harewood House
West Yorkshive, which we are {old
meeds the money, has been exémplary
i malcing its collections available to
view and engaging with questions
aboul thie production and réception of
artworks.

The puinting ingquestion— joshu
Reynioids' "Portrait of Lady Worsley™
(cirga 17761, reproduced in colour in
your article — shows the sulject
wearing a riding habit n o "mode
miflitaire” that was adopted in suppaort
o national militias at a time of growving
fears abuut 3 French invasion,

Inferring pulitival messages from a
dress |5 in/the news agsin with Jn
Ellisonys column about Donald Trump's
wilie, Mehania ("Wha's afraid of Melania
Trump?", Lile & Aus, fanuary 25).

Stephen Schwiresman, o Tromp.
supporter wivo was given an honorary
knighthood fast year by the UK
goverment, owes it to the British
nation whose cultural beritage heis
acquiring to olfer assurances that the
works of art be is purchasing will notat
somie later ilate be transported to his

overseas property and that adeguate
provision will be made for public

viewing. |

Miudowhile, the government needs o
comsider urgently how to ensure our
citltural heritage remiins not only in
the UK but aceessible to the public,
Marcia Pointon |
Prefessar Emyrita in History of Art.
University of Maichester, UK

In a world awash with
recipes, FT hits the spot
Harriet Fitch Little, the papers food
and drink editor, is to be commendead
on hernow nine-menth-old ques), to:
seek ot the mast "hatid-cn-heart
brilliant recipes oul there” (“The secret
to & great ragi? A kilo of onlons”,
Magszine, Lile & Arts, January 253
The world is awash in recipes, bt
spumiehow the FT recipe of the week
consistently putperlormy most of

thgm. There's the couple of ragy
récipes that T now can't dowithout, and

thie excellent vinegar chicken, And my
kitcheén resounds with Lhe thud ol
rolling pin mecting cucumber flesh for
this real smacked cocimber salad.

The retrmagined ratatouille is also
known as “the FT ratatouitle” inny
honise,

Matthew Burbidge
Johsnnesburg, South Africa
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Christine Lagarde &
Ursula vonder Leyen

cmiabig conspetitive is fub-

damental

futupe. We need Tasler eco-

nomic growth and higher

productivity to protect the
quality of life lor Evropeans — from
their jobs and incomes Lo thelr securily
and welfjire:

That is why Burope must act, Qur
competitiveness s al risk. While a glo-
bal revolution in artificial intefligénce
unfalds, the EU could find itsell on the

sidelines, Our traditional manufactur-

ing champions wre losing global maarket
share: Geapaolitical shifts are tuming
dependencies into valnerabilities and
burdening our eompanies with high
ENETEY PHES,

Enverope mast swocd will fimd jis place in
this new world. The prospects for our

Hedee fund guant turned
start-up leader rose from
rural China to overturn

a LIS monopoly, write
Eleanor Olcott and Zijing Wu

o Ching, Liang Wenfeng is being cel-

ehvated asa hero this week, 2 digital
David lghting America’s Big Tech
Goliath, armed with a modest clus-
ter of artificial intelligence chips
and asmall crcktesm ol éngingers.

His computational projectile was
a series ol papers released by his Al
start-up DegpSeek, which appeared to
shiow that it was possible to build power-
il large langunge models with fac fewer
Nvidia chips than US rivals. Global
investors wiped almost $600bn off
Nvidin's markst capitalisation as a
result, questioning whether pouring
hundreds of billions of dallars into
garganuan Al computing clusters wis
MeLRSsary.

These concems were all far Brom the
mibnds of Mililing villagers, o small com-
munity in the southern province of
Guangdong where Lizng grew up and
where the 40-year-old billiopaire
returied home for the Lundr New
Year holiday, [lanked by security
puards: Mililing iz so smiall that there
appears to hive hitheroo been nothing
writtenabout itontine in English,

The reception was jubilant, “Liang
Wendeng returmns to his hometown: to
spread good results and add 'enecgy to
rur revitallsation,” wrote one banner
adurning an inflatable red arch,

Liang's family home has become an
unlikely pilgrimage site for thuse inter-
esied in seeing where this reluctant
celebrity was raised. But while his
neighbours pralsed his achievements,
nane could say much about the current
life of the mysterious man who has
sparked an existential panic in Silicon
Valley. DeepSeck and Liang did not
responid Lo arespuest lor comment.

Locals say Liang comes froma family
of educators, His parents and grandia-
ther were all teachers.

“His parents are good people. He loft
the villiee for sghool 2t a young age,"
says pne neighbour also suronamed
Liang but aot related, Mililing, he says,
is 2 villige “of a thousand 1 iangs™,

At the middle school in the nearhy

town, one of his teachers spys Linng
stoed aut fn'the 50-student classas “well
Behaved and mild- mannered”, “He WiLs
a top student, especially in maths, He
liked redding comic boaks,” hit adds,
Liang left high schpol n 2002 und
went to Zheyinng University to study an
undergraduate degres and i mastersin
COmpUitEr soEnce, where he perined 3
thisis on motion detection alorithms.
After graduating in 2010, he partayed
his eomputing skills nto automated
stock trading, first freelanciog then ot
his own hedge fond High-Flyerim 2015

High-Flyer has grown ty beconme one.

of China’s top four quant funds, using
algorithms 1o execute trivles. Alter
building afortune in trading, §iang piv-
oted into generative Al, utifising both
talent and computing resources from
High-Flyer to launch DeepSeek in 20235,

Oneé manager at atival fund who has
known Linng for years saps: "He stands
out From our crowd because he’s a trie
enginesr, e thinks and acts like one,
While we're managing people and
funds, he is coding every day.”

Liang's stated yoal with DeepSesk is

for Eurape’s

Opinion

 Eas o EE R R AR SRR I TR SRR

Europe has got the message on change

continent are better than they might
seemy The EU has strengths on which it
can build — and it has a placto fixits
WERKnesses.

Europe has strong economic fonda-
mentals. We have institutions govemeil
Iy the rule of law, and an independent
central Dush comenitied o price stabil-
ity. Inflation is returning to the BECRS2
per cent target, allowing horrowing
costs to fall, Public debts and delicits are
ower than fnother majur cconoimics,

Europe also has the necesspry ingre-
glients to catch up in'the technological
race. The EU turns ounl almost as
many Steém graduatés per million
inhabitants as the US, That talént pra-
duces i lot of ideas: Burope's shave in
global patent grantsis close tothat of the
VS, And we have the money to finince
them, with households saving around
€L3tnevery year.

We have an opportunity to bring
tow nenergy prices in o losting wiy, 'The
shift to secure, low-cost ¢lean energy
sourcesison tracks by 2090, over 44 per
cent of our énergy consumplion will

come from renewables. And we are
widl-pliced to become a global hub for
clean tech innovation, especially as
some countries steike out in adifferent

direction.

While others must cut their depend-
encies by building up domestic capacity,

the U catt choose [rom a broacder set of

optinns owing to its unigue position in
global trade. We are the top trading

partner lor over 70 nations and we con-

tinue o strike new agreements, monst

recently with 400mn Latin Americans.
And ina'deal with the EUL what you sie
Is whit youget.

But these strengths are menningless
I Europe is hanistrung by ils weéalk-
nesses, We nedd profound change an
three fronts.

First, we need tomake the BEU aneas
ier place for innevative companies to
gronw. Only one-third of university pat-
ents in Excrope are commerciadised,
whilt companies that try to scale-up in
our single market face many internal

barviers, Despite our savings, entrgpre-

neurs Jack access to risk capital, because

capital markets nre still too frag.
merited.

Second; we nezd to make Egrope a
better place to invesl. Two oul of three
HU pempanies say that regulation is
a key obstacle toinvestment, while just
14 per cent of them are uging Al Firms
sl [ce Tong perimitting procedures;

We can no longer
scjuancer our strengths
withsetbimposed
handicaps

OAErOUs reparting requirements and
diverging enlorcement of digital coles.
Third, weneed to make doing busi-
ness in Europe cheaper, especially in
terms of enerpy costs. While the shift to
renewables creates jobs and strenethens
energy security and independence, i
akbso comes with greater intermittency
and greater energy losses through cur-
tailment. For the benefits of decarboni-

‘ Person in the News | Liang Wenfeng

£

DeepSeek founder
panicking Big Tech

to purene artificial general imelligence;
i holy grail that Gpenalis alvo working
on, which will herald a time when
computers are capihle-of humanlike
critical thinking. The fund manager
says Liang will finally “be able to
entirely refmove the human factor™ by
Achieving AL

Liang's fellow ¢uants are happy Lo see
b Tingd success with DecpSeek, “hope
this will mean Beijing will be more
friendly tous,” says another trader,

While guants are reverad in the west
ns limancial gepiuses of the digital age,
they have been vilified in Ching,; During
stoel market rotits, regulatorshave lim-
itéd their activity, accusing quants of
profiting at the expeise of the country’s
roughly 200mn retall investors, The
wider finance industry hasalso CXPeri-
enced a number of rocky years, with
officialy capping pay o state-owned
funds and eriticising the sector for not
contiibuting tosocietal development.

Helfing hag-a more positive attitude
towards Al companies and has recog-

nised Linng’s contributions at Déep-
Seek. Before the holiday, he was =el-
ected as the only Al leader o join a

publicised mecting with China’s second-

in=command, L1 Qiang, Adong with a

small grouf of eatrepreneurs, he was

exhorted (o mile technological breal-
thronighs for the country,

He thanks and acts hke
an engineer. While were
managing people or funds,
heis codimg every day

I public, Linng -has remained silent,
ever is he has become i local point in
US-China tensions, with some US law-
miakers reacting toy DespSeck’s progress
by suggesting further imits on China’s
acess o Myidin chips.

Liang's silence is true 1o his Character,
“For those who know him well, he can
takk alotwhen it's 2 topic of infer=st. You

style. He's not being rude when he'y
suddonly quiet, which often happens,
He's thinking," says another fund man-
Ages. "1l he doesi’t want to talk to you,
he'l] ek you o

DeepSeck has not résponded to

anasset of the Chinese siate,

T'he internet has also been lelt to hunt
for clues about Liang; dissecting the
sEnrir. pubalic [n]armul:inn il:'lmﬁilhll}

se;njjaamﬂhhlgmm;ejﬂﬂmgm i J'J.El!‘d

sation toshow up incompanies’ bills; we
need massive investment in grids and
storage and smuarter market design.

Europe hos got the message. This
week, the Enropean Commission pre:
sented its Competitiveness Compass
whith sets out ambitious proposals to
adldress these shortoowtlngs, From now
on, the EL will strive not only to lowe:
the barriees facing compinies, hut also
to ensure that they have the resources
they need to thrive here — he it Finance,
compute, energy or skills.

For example, the commicsion will
propose a so-called "28th régime" for
innovative companies; allowing themto
benelit from a singlé legal ITramework
across the EU for aspects of cdrpotate
lawe; insolvency, labour law and taxa:
o owill laoncha plan fora Savings
and Investments Union, which will
ensure that imnowvative companies can
finel the fipaneind backing they nesdl.

The EU will also give companies
access to.our world-leading network of
supercoimputers. This will help develup
new advanced technologies and spread

Al fuster among established champions.
The BECH will play its part too by keeping
Ewrnpe at the forefront of digital pay-
ment technologies, including through
the digitnd euro project.

in parallel, the regulatory burden will
be lightened by anunprecedented sim-
plification effort, Startug next naonth,
This will inelude a lar-readhing sinplifl-
cation of legislation on sustainable
finance reporting and due diligence.
And eneray prices will be brought down
througha mnge of measures to fritegtate
markels, increase conleacted energy

“and reduce Lakes,

This s ondy asnapshot of whiat Hes
ahead. Companies and households want
tosée action — and aowavie of actions e
coming. We can no longer squander oue
strengths with seH-imposed handicaps.
There is too much atstake, Weare readdy

o do whatever is necessary to bring

Europe back on track.

The writers are prosident af the European
Central Bark and president of the Euro-
pean Commission
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The US state badly needs
a digital makeover

ere We go agam. In recent
years, the entreproncur
Elon Musk has hecome
{(im)famous for being so
manlacally focused ‘on

- uverhaulingentities suich a5 Teskaand X

that be has slept in offices and fred

- employees e considerad uncommitted

Now he wants to-do the same 1t

| Donald Trymps White:Houwse. This

- week, 2mo federnl employees were

- asked toresten if they did notwant to
- gome into the office (and, by implic

~ ation, embrace the reforms Musk is

- ‘hatching at the new Department of
- Government Efficiency ke leads).

The White House apparently expects

510 per cenl of staff to take the olfer
- saving S100bn annpally. And Lo rein:
- lorce the mepsage, Musk even dis;

patéhed the same "Fork-in-the-road”

- mmerne v when he fived staffat X,

Unions will undoubtedly howl. Sowill

| progressives; And Musk’s plans will
- prabably fave legal challenges. But svan
- astnany observers recodl, quite under
- standably, from Musk’s brutal style,
' there is.one point thiat no one shoutd
- dgnere: i Doge can actually anleash
 digital reform in the US government,
Cand in aonon-corrupt manner, thiat
- wouild be an unambiguously good thing,

bcleed, i1 had o Muosk-focused mngic

 wand, Twould wish him 1o makse digital

reform, not trolling his critics, Doge's
main priority. Pigitising government

- is oot just the Key fo Creating greater
- efficiency and effectiveness; it could

alsw reEstore some of the publics shat-

- {ervd trugtinthe state.

The reazon for thisis that Americhis

bedevilled by a paradox. On the one
- hand, jts private sector is extinordin-
- arily dynamic, and driving much of the
| 21stecentury tech réevolution, with its
 Inser-litoe focus on consumaers. But on
-~ the other;its government bureaucracy
s seleroticand ineticwent, with anante-
 diluvianapprouch to technology.

S0 muich so, in-fact, that the U8 does

- mot even feature tnthe UNs 2024 1ist ol
- the 18 most tech-savvy e-governiments,

ranking well behind countries such as

- Estonia, Singapore and Denmark, and
sven Saudi Arabla That isshocking,
aced to get used to his communication

Privipus sdministritions have tried
to change this, [n 2014, Baruek Obama

- ereated the United States Digital Seeyv-
- dee, o bid to improve govermment tech
| after'the botched rollout of his Health-
- Larepoy indtiative, This has had some
- sudcess. As Deloitte notes, the Inland
attacks from US rivals; which range
[rem acousations of technology thefl to
cladmsthat the company is being used as.
- abled it to sean " BO times more-returms
i the first quarter of 2023 than the
- whaleof 20227, ‘And during Trump's

Revenue S&rvice introduced an aulo-
mated paper relurns-Scanning process
during the Covid pandemic which en-

first administration, his son-in-law

Jared Kushner tried to overhaul elec-

working student from a small larming |

cormmrinity that madeit big.

“We all grew up in this village.” says |
Leon Liang, who used to pliy foothall
with the younger Liung, "We're very

prowid of him.”

Additional viporting by Ryan McMarrow |

it Buijinig
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Top reads at ET.com/apinion

trondc record-keeping at the Depart-
ment of Veterans Affairs (a landabie
move that, sadly, bad patchy results),

But reformers have faced big obsta-
cles, One i4 it povernment culture of risk
averslon, says Brett Goldstein of Van-
derbilt University, who previously over-
saw the Defense Dlgital Service at the
Pentagon. Another is that lederal struge-
tires are fragmented and plagued by
outclated tech.

“There are 101 civilian agencies
. . .. anet back in 2017 wie were spending
Se0bo o yeir on [ those ] and lalf wason
legacy systems,” larnents Chris Krebs,
ditector ol the Cybeérsecurity nnd Infra-
strociure Security Agency in the first
Trump administration. “Now it is
certainly mone.”

Another challenge, outlined in a
recent book by Jennifer Pahlka, wheo
has fought for tech relorm, is thot the

government typically plans projectsina

slow-muving, top down mnner —
unslike the private sector, which uses
an iterative, hottom-up, user-focused
appnoach. The consequence & “concrete
biaut]s]®, she notes. In other wards,
projects so heavy they sink.

Can Musk change ths? Many techies
hope so, “Ithink Elon i the vight person
for the job since he has a bottom-up:
approach and the energy and tenacity o
o into the deétails,” says Goldstein. Or,

s Krebs) puts it: "Whalt is happening

now is much bigger and more inten-
ticeral thoan [what wedid before].”

And there v widespread consensus on
what should be done: install a “software

I 1 had a magic wand, |
would wish Musk to make
reform, not tolling his
critics, Doges main priorit

nda service mentality into pgovernment
that [dcuees nniuser needs, with o cip-
tralised “shiare services™ model. That
could create o co-ordinated produre-
ment prodess that wionld slash costs,
createa better experience for citizens
and improve cyber delence,

Mareover, case studies show how to
do this Canadi adopted a shared serv-
ice approach maore than o decade ago,
notes Krebs: Estonia, Denmark and
Singapore are also good models. And
Ukraine offers a particularly inspira-
tional example ol how to build apps that
provide government servives to citinens

So will Musk ever succeed in nciloat-
ing these non-American lessons? Does
he have the tenacity, force and stafi fora
lengthy cultural fight? We don’t knaw,

But one thing, at least, is clear: ifMusk
dées manage to import approaches
from places such as Estdnia or' Singa-
pore —and o the process civiatea func-
tioning e-governmen in the US— he
will deserve praise from Repuablicans

sand Demoorats alike. So, please, Elom:

tocus on that, not pelitical posturing.
Future generations of Americans will

thandk youn
giliom Letigdt conn

& The fhroat to Alds sufferers shows

hew lar the Republicans have fallen

An African aid programme s casually being
unslam;am:l by Trump. Writes Alan Beatiie

» Acrotiyms sre the EU's 25th lenguage
aven ministers struggle to understand
Europe’s unolficial inaup france is.a
TRl bl
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Britain must decide if it is to remain
a serious player on defence

Fiscal constraints put Starmer and Reeves in an unenviable situation, but Trump has changed the debate

Carnilia
Cavendish

|

ercurial Donald Trump
may be, but he has a gift
for shifting the: debate.
And sometimes; he is
right. When it comes o
defence spending, the anly surprise is

how long Europe’s Nato members have:

managed to freeride on US taxpdyers.
Furope is rearming; and not only
because of the fear that Troamp will call
for members 1o spend 5 per cent of GDP
an defence at Nalo's june summil, Rus-
sin'’s nuclear rhetovic, cvber attacks, the
sabirtage of undersen cables in the Baltic
Sen and China’s vast new military com-

mind centre demonstrite that, ak

Ursula van der Leyen, Eoropéan Com-
mission president, said last year, “the
wirld has "got rougher™.

Russia’s nelghbours bhave been upping
theedr wamme for some time: Podand s mli-
tary outhy is already 4 per cent ol GDP
and its-arined forces are now the thicd
higeest in Nato, InSwedden, every house-
hedd recently received a government
leaflet, "In Case of Crisls or' War ", advis-
e Ol emerEency evacuation and how
to store lood U power Lalls,

In Britwin, the theat still feels remote,
The government refuses Lo sy when it
will meet its targel of mising defence
spending from 2,3 per cent to 2.5 per

SUCCESSIVE 20VETNIMeNLS
have performed a delicate
dance of the veils. but now

the music has stopped

cent, fearing unpopular deep cuts else-
where, But time s not onits side.

The UK still has o good story to tell,
Onar specialforces, our intelligence serv-
ites dind our nuelear deterrent dre o
strome card lor London (a s relation-
ships with Brissels and Washington. We
play a leadership role in the Joint Expe-
ditionary Force al northern and eastern
European Nato members, we provide
nuclenr attack submarines tao Australia
threnagh the Aukus partnership withthe
L25 s we e part of the Global Combat
Air Partnership to build a next-genera-
tianwarplane, with Italy and Japan.

Without commensarate funding,
hiowever, these imvolvements acoelesate
overstretch, Defenoe experts repeat the
phrase "holtowed out”, Britminis relying
on-shiny totemic kit — its aircratt carri-
ersand Trident — to project a'level of
urslerhying musche that it no longer has.

Eventhe 2.5 percent isnot quite what
it seems, since iU includes pensions, New
“hunter killer” submarines have been
gtuck inpart because of 4 lack of repair
deiks, General Sir-Patrick Sanders,
former chiel ol the general staff, has
warned that Britiinis no longer capable
of launching the kind of operationan did
insputhern Irag wa 2003, The delenge

select comumittee comiplained o year ago
that it could not even adequately judge
Britain's readiness, because the Minds-
try of Defence is so much more secretive
tham Natoailics.

Primne Minister Sir Kelr Starmey is
wititing for the steategic defence review
in the spring. The reviewers include
Fipna HILL a former White House
adviser once described by Trump as “a
deep state stifl with o nice ncoent™ (she
hails fram County Ducham). Hill knotvs
beéttéer than most that Tromp takes a
maximalist position. Her meiolr
quetes the president, in s lirst term,
complaining that advisers who criti-
cised his threats to leave Nato were
“ruining my leverage”.

But-even if Trump settles for more
like 3.5 per cent, the UK is stillin atix,
Starmer necds Lo decide, now, what
spending cnivelope togive the reviewers.
Some Labour backbenchers have
witrnéd thit dithering is 5 mistake, Mot
all MP% or volers would support cutting
transport, say, o fund defence. But few

would want to see Britaln let down

Ukraine, after all we have done.

Britain now fates an existential ques-
tiom: are we going Lo remain i Serions
player e be expased as a Potemkin

power, tatking a big game while
resonroes dwindle? There s always disa-
grevment behind the scenes onwhethor
wie should be fighting “the last war or
the next ane, But the experience In
Ukruing suppests winning requises both
cutting-edge technalogy and conven-
tinnal weapons, aot one or the other.
And that mass matters: in terms of
troops, lanks and artillery, The ceasefine
envisaged by Marco Rubio, US secretary
of slate, is likely to requite America’s
Europenn allies 10 help maintain i fro
wen Yo between Ukitzine and Ruksia,
prerhiapy for some time.

Thiére are-always tensions, Lo,
between the different armed services.
Butwithout a bigeer fiscal covelopd, itis
witdifeoly that Britain con continue to be
aserious plaver on both lud and sea.

The Hscal constraints make thisa

hellish situation for the government,

Choancellor Rachel Reeves didn't men-
tivm defence this week in her speechon
arowth, ot it isaeore part ol the indus-
trial strategy, and rightly so. Althoush
the ministiy of delenee does not publish
i complete analysis of where i1l sources
weaponry, we know that parts of the
F-35 Hghter jets are being made here
The Typhoon weapons system, accoi'd-

ing to BAE Systems, has contributed
£14bn to the UK economy inexport
sales, The industry supports an ecosys-
tem of suppliers which contribute to
regeneration,

Behind the scenes, there bas been lob-
hying for bath London and Brusselsto
exempt defence from fscal rules on
naticnal security grounds — this seems
unlikely 1o appeal to Reeves,

Butl thére o yeot another challenge
hrewing, [rom culls 1o boycott the
delence industry, In 2020, the Supreme
Court over-tuled the then Colservative
government s attempts tostap the Local
Government Pension Scheme divesting
from defence, afteranaeticn brought by
the Palestine Solidarity campaign. A
number of local anthorities have
dumped defence stocks,

Successive governments have per-
tormed a delicate dance of the veils on

defenge, trying (o maintain prestige

while fudging resborces. But now the
music has stopped. The decision that
Redves and Starmoer make in the coming
minthy will have an impact an the UK’s
alliances, our perceived position in the
wiorld, and pur perception of ourselves,

e B

Will you spend your pension before the chancellor does?

or {iErs, “spend your prension
last™ wais the financial plan-
ning mantra recited by wealth
managers. Following the
Budget in October, this has
changed to Tspend your pension before
Rachel Reeves does”,
tnheritance tax will be extended 1o
unspent pension pots from 2027 -
prompting the well-advised wealthy to
have a radical rethink of thelr retive-
ment plans. Whether retirees opt to
take muomey out of pensicms antl spend
it, it it W the next generation or beave it
whent itls, Uis set tobe a “gold mine” for
the Tredsury, generating £40b in iddi-
tional taxed over the nest two decades,
aceording o fermer pensions minkster
Sir Steve Webh.
This will be music to the ¢ars of
whoever might be chancellor by the

year 2030 (I bet it won't be Reeves)
when tax revenyes from this change are
predicted to aceelerate. But could
behaviouri) changes offer o near-term
sl for the propenty market and the
ponsumer economy?

Webb is wéll placed th caleulate the
potential upside. Now a partnet at con-
sultancy LCP, he has based his sstimate
or Lhe huge number of final salary pen-
sions that were transitErred out of
defined benefit schenes betwesn 2015+
2024, typically by men i their late 50s
working lor blue: chip companies.

The era of ultra-low interest cates
ensured high transter valies, tempting
over 100,000 retirees to trade the sequ-
rity of an income that would:die with
them fora more flexible investment pot
they could pass to ther hedrs free of IHT
(and insome cases, free vFingome )
— kit nw.

Syriuges and civil partoers aside, from
2027 anyone inheriting a pension pot
could hove to-pay IHT and income tax at
their highest marginal rate, Te avoid
this “double taxation”, financial advis-
ers and thelr dients are weighing up the
merits of upping pension withdrswals,
These would besubject to income tax,

but prudent nse ol gifting allowances

(Including the so-called "seven year
rule™) could lessen 1HT Hubility, or
remove it altogether.

Gifting property deposits to children

of grandehildren will be the lirst
thirught for many, Last year, the bank
of munm and dad spent £9.20n siipport -
Ing 335000 house purchasss in the UK,
according to Legal & General, with
almwst hall of buyers ander 35 receiving

Whether fetineds opt to
take money out and spend
itorleave it wissetto bea

gold mine forthe Treasury

family assistance. IF this ratio rises
as Reeves tweiks mortgage atford-
abllity for fivat-time buyers, it could
htsost property prices and stamp duty
FEVETIS,

David Hearng, a chartered financial
planner au FPP, says the mieasures will

reshapee the great gencrational wealth

transler. Many of his chients are now

‘considering ‘making repular pension

withdrawals (incurring income tax
an the way out) and funding pension
contributions for their ndult children,
whowill receive tax relicf dnd employer
contributions on the way in.

He predicls equity relanse 1o extric]
value from the family home will be o
populartool, Money taken that wiy can
be spent or gifted, with debts reducing
the vilue of the estate And lessening the
sting ol IHT hills.

To encourage Wealthy retirges to
spend and enjoy their money, Hearne
keeps a big reel of 40-per-cent-afi
stickers on hix desk as o conversation
starter. "tipend'mg, E20,004) on the
trip of a lifetime could be seen as
only costing E12,000 as the money
won'l be subject to 40 per cent THT
when yourdie;” he says.

As advizers and their cHents rejig
plans, could this pulling forward. of
spending help to turbo-chiarge VAT
receipts and boost the lacklustre UK
eConemy?

Dedpite LCP's punchy predictions,
Faul Dales, chiel UK economist at
Capital Economics, hins doubls. “It’s
not # huge difference for the overall

be for individuals or their heirs.”

Muih will come down to timing. I
réetirees pull more out of pension pots
sooner than expected, this will reduce
their spending power in later years And
while the wealthiest ¢on spend {nr-giﬁ-?
with confidence, the bigsest warsy for
those less alfluent is balancing Invest-
ment risk againet lonpeyvity sl

Those in'my own ciitle who netted
tidy surms by translerring their defined
beneht pension into a Sipp have had 4
nerve-racking weelk as DeepSeck roiled
global stock markets.

Run down the peasion too muoch,
and they risk running out of money
in retirement, Plas, they will have

given upany spousal benefits in their

defined benefit scheme and will need
to provide enough' for a surviving
partner, This, and the lottery of care
vosty, could be a brake on spending
and gifting

bifticult cholces lie ahead. But with
meore than half of all thaose reticing
betwesn now and 2060 forecast not (o
be savimg anywhere near enough, these
are nice problems to hive,

economy”, he says, “although it could  doeeharsigf com

Maps distort
reality yet
reveal eternal
truth on politics

21, I8 It the Gult of
America or the Gull
of Mexico? Isit Mount
McKiniey or Mount
Denali? For Google
Maps users, the answer will depend on
whether you live in Donald Trump's
Americaor the rest of the workd.

In complying with Trump’s insistence
pn fenaming the gull and America’s
highest mountain, Google said this
wieele it lad "a lungstanding practice of
applying pame changes when they have
heen upidated in offivial government
sources |

Lisers of the app outside America will
contitue 10 see existing names, bul this
i inlikely to satisfy Mexican president
Claucha Sheinbaum. Before Trump's:
inadugiration, she took a swipe at his
plins to retitle the galf, Vast tracts ol
the US that onte formed part of the
Spanish empire and foter Mexico mighi
be renamed “América Mexicama”, she

suggested.

Google iso't the first and will assar-
cdby not be the last mapmalker to fall
in line with o government’s wishes,
Drown the centuries, maps have served
idealbgical, imperiallstic, relielous and
cultural purposes more olten than
impartial schalarship — as Mark Mon-
monizr, o US geographer, sets oul in his
hook, How o Liewith Maps,

Greal powers have n penchant for
maps that express territorin) claims or
national grandeur. In recent years,
China has held 4 “national mapping
awareness publicity week”, encouraging
citizens to think of Taivan and partsof
the maritime zones of nearby Asian
copnires asChines:,

in Viadimir Potin’s Russin, the gov-
erprment has used anti-extremism bhows
to clamp down on maps-that question
whether Crimea, annexed from Ukraine
in 2014, or the Kurll Islands, seized

Can Denmark avoid cecing
Creendand to the TS by
using cartography to flatter

the presidents evo?

from japan in 1945, belong to Russia.

Smaller countries are just as likely
Lo get in on the act, Sinde the former
Yugoshw republic of Macedonia gained
independence in 1991, a long-running
sore i relations with Greece and Bul-
garin has been the yse of nationalist
maps that include parts of hboth coun-
tries as "Greater Macedonia™

Vikior Orbdn, Hungary’s prime min-
ister, promotes maps that show his
country with pre-first world war bor-
ders, mcluding arens of modern Croatia,
Romaniy, Serbia and Slovakia. Ludovic
Orbin, Romanin's [ormer premier, onde
brushed these efforts off with a Rom-
anian peoverh = "the sparrow dreams of
the dovigh” — implying Hungary s leadir
wis Indulging in famtasy,

Duting the cold wiy, even weather
forecasts contained political messages.
West Germany's ARD network dis-
played Germany with pre-second world
war brontiers; challenging the commu-
nist East Goerman state’s hegitimacy.

Before onr imes, physical maps pul--
lished with explanatory texts often
betrayed theic creators’ assumiptions,
An 1§th-century Japanese map of the
world ohserved of Brazil: "The inhabit-
ants of this country do not build houses
. oo They Tike toeat buman fTesh: how-
evel, they only eal men and notwomen.
Their clathes are made from bhirds’
feathes”

In western countried, our moental
picture of the globe remaing profoundly
influenced by a 1569 map produced
by Gerardis Meyrcator, a Flemish car-
tegiapher. In his effort to depict the
three-dimensionul Earth on a two-
dimansional map, AMercator made
phaces far from the equator lnok refn-
tively larger, This is why Greenland
appears about the same size as Africa,
thioughit is notevena tenthns big.

Come 1o think of it, could Denmark
avidd ceding Greenland to the US, as
Trump wants, by using maps to flatter
his ¢go? A US-friendly government in
Warsiiw once proposed naming & Polish
military base after the president. Thint
brainwave came to nothing — meaning
the name is Iree for use. Perhaps Green-
andscapital, Nunk, amown untll 1979 1<
Goclrlab, could be renpmed Fort Tromp.
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After Hindenburg Activist short sellers are quitting the arena as booming stock markets take their foll on returns @ pace 15
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Putin approves sale of

‘x-Trafigura operating chief
sentenced for Angola bribery

& Wajﬂwright given 32-month jail term e Swiss case lifts lid on oil trading deals

Mike Wainwright, right, arrives-with his lawyer for the trial’s opening at Switzerland’s federal criminal courtin Bellinzona in ['.!-ui:'.Ethr

TOM WILSOMN — LONDON

Tratigura’s former chiel operating
afficer hasboen sentenced (o 32 months
in prison for bribing a foreign official,
marking the firsy tine a top executive
from 3 major commedity trader has
been fenind guilly of corruption.

Mike Wainwright, who setved as chief
aperating officer ffom 2008 until Jast
year, was convictad by a Swiss colirt yes:
terday of paying more than €5mo in
bribies to secure oil trading contracts in
Angaola between 2009 and 2011

Purt of the 32-month sentence was
suspemdied, with Wainwright ordered to
serve atleast 12.

Trabguwra was found suilty of ot hav-
ing sulficient systems in place to pre-
vent the bribery and ordered to pay
more than Sl48mn in fines and com-
pensation, Iis the first time i Lompiny
has been convicted at trial in Switgar-
fnnd for hriﬁur:.r-mlalm.’i chirges,

‘Yhe conviction will be heralded asu
landmark moment by anti-corruption
campaigners; who have long called e

Market sell-off seen asa blip

but Chinese start-up may vel

trigger rotation in tech sector

— g —

GEQRGE STEER — NEW YORN
IANSMITH — LONDON

The artificial intelligence-powered rally
in US stocks has lufther to ran, say
ity invistors, although the “waleap
call™ from Chiesi: start-up DeepSeck is
likely to reorder Lhe winners and losers
fre thie rapidly evalving techiology,
DeepSeck last week unveded a cot-
ting-eize reasoning model capable of

competing with those designed in the

S — but apparently fora fraction al the
cost — sending shockwaves through

gquities markets and releniting: lears

amang some investors of a repeat of the
ditoom crash it the ktart of this century.

By the end of Monday, chipmaker and
stock mnrket darding Nvidia had shed
almost 560000, the goest one-day loxs
in S history. A ferocifus US tech sell-
oll spread to energy stocks and utilities
cupecied to benetit from demand bor
power to fuel Aldatacentres:

That seli-off hag 2ince Aim out of steam.,

Swiss cotrts to scrubindse the activities
of the many commuodity traders bugad
Inthe counting

Tratigura Is registered in Singapaore
but its chief exécutive und mest of its
SENIOn manmgement sivin Genevie

The decision marks a further setback
for Tratigura, which hos been Urying to
move on lepm alldentinne of past cor-
rupt deating. Last year, it pleadied puilty
inthe US to paying almost $20mn of
“eorrupt commissions” inBrazil.

The company said it was “disap-
pointed” by the Swiss decdsion: "Trafig-
ura hias invested significant resources in
strengthening its compliance pro-
gramme overanumber of yvears,” it said.
“This includes implementing manda-
tory training for all stall, continuously
strengthening its complinnce policics,
proceduresand cantrols.”

During the trial, prosecutors
described Walnwrizht as "the linchpin
of the scheme™ and accured the British
exccutive of having “wsed methods
worthy ol a seasoned criminal™ to
disguise his ntlivities,

Whitle Mvidia remains close o Monday's
lowy, the broader US market has callied,
as some investors have bet that the ini-
il panic was uua&rrjune, W tth the tech-
heavy Masdag largely recovering s
Foss s Lo Lhe wee k.

"'DE'L'FIﬁEL'Ir. st ifevastating far the
overall markel. The impact will he far
more subtle,” shid Alicia Lovine, hoead of
investment strialegy iand equities at RNY
Wealth, She expects healtheare stocks
and other companies with access o
largs amounts ol data to reap the
rewards as investors move into less
ricidy priced areas of the market.

“H Al becomes cheaper and fster it
makes sense Lhat those companies
worild see a boost in value.” Levine said.

The "picks and shovels” companies in
the energy and infrastructune sectors,
which have beer among Uhe maln bene-
I_'id;"i.'tr'ieu-uf Blg Techs capital expendi-
tuie om Al may suffermuost, she addesd,

Megacap tech stocks and excitement
arownd the potential of Alhave beeh the
main driver of the US stack markets
siro ng perlormance In récent years.
Last year, the so-called Magniticent
Seven tech stocks were responsible for
more than half of the S%P 500 gain.

However, bears fear that DeepSeplcs

The payments were made via third
parties to an Angolan govermment offi-
chatl in exchange for oll bunkerage and
shipping conlriacts worth moere than

Si4amn in’ profits, the prosecuturs
alleged. The Angolan official and a third

person, ‘a middleman, were also

convictid.
Trafigura wis lonmded in 1995 when

Prosecutors accused the
British executive of having
‘used methods worthy of
a seasoned criminal

French trader Claude Dauphinand (our

‘other executives hrolg away from Mace

Rich, the trading industoy godinther
whiowits by then wianted by US authori-
tivs lor tax eviision and vielating Iran
sanctions.

Angols wias central to Traligura’s
growth under Dauphin, who died in
2015, For years Trafigura dominated the
supply of petrolenm products inthe

L |

frmnr=a Ve oty

country, generating bumper profits that
supported the company s transiorm-

tion from a serappy trader into a global

Comumelity gant,

Walnwright joined Trafipura in 1996
anil was one of the mosu senkir people in
the comipany for almest two decades.

A lnwyer for Wainwright sinid that his
client would appeal against the verdict.
"The court found Mr Wainwright guilty
based on genernl adsumplions and dis-
regarded key evidence that shows he
was not involved in any bribery
seheme,” besaid.

“Mr Walnwright maintains that he

has pever made, or helped malke pay=

meniswith acormapt intent.”

Under Swiss lonw those convicted con-
tinvie 1o beneflt from the presumption
af innpcence-until any appeal process
s been oompleted. Wainwright will
only be required to serve the prison sen-

tence il his planned appeal (ails,
Trafigurn did not say whether it

would appeal against the decision,

stating only that it was “reviewing the

matier”.

Technology. Stocks

DeepSeek shock will not derail Wall Street's Al-powered rally, say fund managers

breakihrough could hove huge implicn-
tions for the spending plans and valiia-

tians of some of the Silicon Villey giants
that have driven that mlly, and for the
wider, top-heavy LS market, where the
largest 10 stocks niow account for almost
bwi-Gifths of the SEP SO0,

DeepSeek “tells us there is growing
compelition dnd AT may be hiarder to
monetise than assumed”, said Robert
Almyetda, global imvestment stralegst al
MFS Investment Management. He says

the t:hin_fﬁe firm represents the startola

new capital cycle, creating “prowing

supply, growing competition, and lower
retiris” that may thresten the high val-
uationy ofthe big Al incumbents.
Billionaire investor Ray Dalio told the
Financial Trmies this week that A ype
hod fuelled a “bubble™ in US equities,
Heyond Nvidia, big losers were chip-
miker Broadeom and energy groups
GE Vernovi and Constellation Energy.
But many ivestors and analysts say

| DeepSeek sparks sell-off

in semiconductor and energy
companies

% change since Monday's open
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Goldman’s Russian unit

ANASTASIASTOGNE) — AERLIN
IOSHLIA FRANKL IN — NEW YORK

JOSEPH COTTERILL — LONDDN

Viadimir Putin hasapproved Goldman
Sachs' kale of its Russian subsidiary to
an Armenian investment fund, com-
pleting the US investment bank’s exii
[roim the country almost three years
after it first pledeed to leave.

The sale to Balchug Capital loran undis:
closéd amount comes as western banks
have strugeled to secure sign-offs for
disposals of their busingsses in Russia
since the preswdent launched a full -scale
wvasion of Ukeaine in February 2022,

Although Dutch lender ING
announeed its oxit on Tuesday, taking a
hit of €700mn, some larger operators —
notably Raiffeisen — have yot to make
vigible progress in leaving Russia
despite continued criticism.

Ruudia has sharply tichtened restric-
tiony on businges sales by companics
from “uniriendly” jurisdictions since
the invasion. Dezls reguire state
appiovil apd niust be priced atno more
tham 50 pet cent of market value

For samé banks and energy tirms, the
tules are even stricters under segula
tions introdoced ater in 2022, their salé
miust be persomally approved by Putin,

Goldman's exit, which was approved
in e decreepublished yesterdany, marks
the end of almost three decades in Rus-
st for the bank. It launched with great
faniore in 1998, andd counted former US
president George HW Bush among the
Wuests at its Moscow oifice.

But Goldman had a relatively miodest
presencd in the country, offering invest-

Financial services

ment banking services in Russiag while
steering clear of rotatl clients.

Goldman now ranks 229th by assets
among Russian banks, accnrding to the:
Bankiu platform. ING ranks 661h,

Groldman declined to commeent.

The US bank's assets have lallen over
the past year: In the first nipe months of
2024, Goldmian Sachs’ dssets in Russia
fell about 9 per céat Irom the same
period a year enrlier 1o Rbsd.955mn, whild
liabilities [ell 50 per cant to Rhsl.31bn.

However, Gold man’s et profit grew,

Goldmans exit marks
the end of almost
three decades in
Russsia lor the bank

driven by lower operating costs and a
more thay [Ivetold surge in interast
incame. This was mainly due Lo deposite
in other banks, which have benelited
o rising interest mles in Bussiay

Balchug Cagital, Inunded in 2010 by
David Amaryan, has clesed at least
thrie big deals acguiring western busi-
nesses leaving Russia within the past
T years.

It bought Carerpillar's Russian issets
in 2024, while the previous yearif
aciuired the Pulkovo Sky business cen-
tre in- St Petecsbang from Finnish com-
panies, and the Metropolis shopping
centre in northern Moscow foom U5
imvestors, inchading Morman Stantey.

“They have the right canmections,”
said one person involved o multple
corparate exits.

DWS appoints EY as auditor
despite suing it over Wirecard

FLORIAN MULLER — FRANKFURT

Deutsche Buank's asset manager DWS
has picked EY as its new grotup auditor
despite taking the accounting firm to

cowurt for its involvement in the Wire-

vard scandal,

The appuintment, which is subject to
shareholder approval, would be the

secend highsprofilé mandate that the
Big Four group has won since heing

banned from taking on new listed nudin
client<in Germany hecause of fzilures in
fts work: for the collapsed paymorits
company. EY’s ban tool effect in Maivh
2024, which means it is free o take on
clients fromthe end of March 2026,

WS inviestors will e asked to vote on
EY s appointroent as statutory nuditor
for the 2026 financial vear. The vote is
likely to be a formality as Deotsche
Bank owns almost 80 per cent of DWS
and s already audited hy £Y,

“Fhis s ntta completely prdinany sit-
whtinn, but, of course, some peaple are
viery pleased,” a perion fumiliar with
EY's pnﬁii.i:r.lr:- saicl. It shows that EY In
st o relevant plaver despite the Wire-
vard legacy,”

Several Junds mapoged by DWS

the sell-olf was a blip rather than the

start of a fundamental market shift.

“Tdon't think | tve're in] abubble and |
dom’t think were about to see'u bubiie
burst,” sald Peter Oppenbelmer, Gold-
man Sachy chiel global equity strate
gist. [nstead, DeepSeek was simply a
renyinder that the “deminant pech com-
panies are not imsnune from dismaplion
and competition”,

[ovestor agpetite for US tech compa-
nigs appearsd undimmed an Thorsday,
when sharesin Festaand Metarosealler
they pledged to pour billions mone dol-
lnrs into Alinfrastructure,

Some say DeepSeek’s cheap alterna:
tive to Openal’s popular ChatGET app
couhd spur even higher Al spending in
the US, Bank annlysts’ notes [ast week
talked of the so-called Jevons pasacox
the theory that demand fortechnology
such as Al will surge as it becomes
cheaperand mtseenergy efficient, lead:
it o an overall increase in energy usy,

“Everybody is _fh:m]' negative. [ Deep

Seel] fs not saing 1o change the underdy-

ing demand for computing capacity,
said Chrigtopher Rossbach, chiel invest-
ment otficer ol Nvidia shareholder
JStern & Co, He does not believe Nvidia
s overvadued, nnd suys that rising prod-

boughit shares worth hundreds of mil-
ligrs ol euros in Wirecacd shorthy before
the company collapsed in 2020 inone of
Europe’s biggest accounting scandals,
PWS subsidiaries later sued EY on
bebalf of the funds atfucted.

The German assel manager <abd the
appointment of EY asgroup-level audi-
tor would not raise condlict of interest
issues hecatse an alternative auditor
would aodit the funds taking legal
action against the Big Four firm.

“Passible, albeit unlikely, conllicis of
interest are avoided by the {act that
these subsidiaries will not heandited by
EY Germany.” IFWS declined to ¢om-
ment further on “ongoing legal dis-
putes™ but will retain French accaant-

‘ants Meoars to-audit the subsidmries.

Mazars and EY already worli together
on the audit of Deutsche Bank Growp,
people milincwith the matter said.

EY bhas lost mavket share in Germany
since the Wiretard scandal, with the
e eventually accepting the two-year
han and €500,000 fne. WS would be
the spcond new German-listed client
alter the ban, following Qisgen, a bio-
tech group.

Mararsand EY declined to comment.

s will support the stock price of some
Big Tech'firms,  You may not have an
increase In the valuation but you will
benefit from the growth in earnings, in
reventies and incash flows.”

Venture capitalist Reld Hoffman, bil-
lionaire co-founder of Linkedin and
Manas AL sees DespSeek’s brank-
through'as bullish for the wider AT sec-
tor, “DeepSeel isn'l o game-chitnger for
global Al hegemony, but it is a welcome
walkeup call that China's tompetitive
talent isvery capable” histold the FT

Someevern say thisweek s markel tur-
moil conld spark a healthy rebalincing
tor the wrder morket

Marko Kelanovic, [PMorgan’s former
chiefl global markets strategist — whao
has long warned of the risks to market

-stability (rom investors piling into the

same handbul of stocks and trades —
saicl Nvidia's 17 per cent decline on Mon-
day showld give the market a "shot in
the arm™, The past week’s sell-oft may
trigeck @ rotation withinithe tech sector
nite relative "lageards” such as Apple,
hie siid. |
Additional feporting by Mari Novik and
Herriet Agnew in London
Person in the News fage &

Nyidix | 7 -
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Technology

Nvidia boss to meet Trump as anxiety rises over Al

Talks come amid calls to
tichten export controls
after DeepSeek’s advance

DEMETRI SEVASTOPULD —
TIM QRATSHAW — LONDON

WASHINGTON

Mvidin chief exedutive Jensen Huang

was set tomeal US President Donald
Truamp lor the sy fime at the White
House yesterday as Washington and 5il-
iwon Valley weigh their responses Lo
Chinese start- up DeepSeel’s Al break-
threuigh,

Twuo peapie lamihar with the mresting

said It had been planned before Desp-
Seok stunned Silicon Valley with Al
aclvances apparently achieved wsing fux
less-computing power than US tech
protps. The news wiped amost $600bn
from the volue of Nvidiy, pne of the
bigzest winners from spending on Al
chips, on Monday.

LdepBeck’s Al leap has sparked calls
i Wiashington [or the US goveroment to
further tighren export contrals on Al-
related technolegy to make it even
harder for China to make gpdvancements
inthesecior

Om Monday [ast week, the same dny
that DeepSesk relensed ifs latest model,

COMPANIES & MARKETS

Triomp issued anexecative drder telling
the state department and commernce
dipartment to review the US export
contral system: “in light of develop-
mgnt=involving strategic adversaries”,

The meeting between Tromp and
Huang was due to inchide discussion of
Al policy; according to a person famillar
with the smansement, On his HLest day
in office, Trump revoked a Blden
administration sxecutive order locused
an Al safety and he his generally been
regargled by tech executives as acceler
ating Americas advances in the st
mving fechnalogy.

Nevidia vas long pritested amainst the

widening of US expert controls that
limit salesto China of its most powerful
processurs for AL The Silicon Valloy-
based chipmaker has argued that con:
straining Chinese companies’ acoess to
Americnn technotogy would anly fuel
Chinas Innovation and development of
itsown local semiconductor industry,
Dreepieck said its breakthrouih Al
mode] wis created using a fraction of
the computing resowaces of US rivals
such as OpenAl or Elen Musk's xAl,
which are assembling clusters of hun-
dreds of thousands ol chips. The final
training run {or it< V3 model cost
S5.6mn using just over 2000 Nyvidia

chips, DeepSeek said in a research
paper, althoush that figure excluded
pricrdevelopment costs,

Analystsat SemiAnalysis, a chip con-
sulfancy, aveestimated that Deepseek
and its sister company, hedge fund
Hign-Flyen, have access to about 60,000
Nvidia graphics processing units and
hayve spent mone tan 350000 onchips.

Mvidia, which was the most valuable
US company until Mondays stock mar-
ket slump, was co-founded by Huang
more than 30 years ago, twrning the Tai:
win-born businessman into one of
Americas richest people. He I8 now ane
of Silicon Valleéy's longest-serving CEOL

Inaletter Lo Mike Walte, the US narional
security adviser, the Republican chair
and top Democrat on the House China
comitiee said Lhe DeepSesk advince
undersoored the need for “trequently
upclating expoert controls”, Josh Howley,
a Republican senator, has also intro-
duced legislntion that would prohibit
the export to e of At technulosy.
Customers with billing addresses in
Chinay fncluding Hong Kong, accounted
for #11.60n in revenues in the nine’
maonths ending in October, nccording to
Mvidia’s Iatest results, Nvldia declined
tocomment onthe Trump meéeting,

Calm Anglo-Catalan becomes Spain’s key corporate fixer

Spotfight

Marc Murtra

Exacutive chair,
Telsionica

Ot entrances and not Marc
Murtra's thing. When the Spaish
govertment abeupthy installied him at
Telefanicn last month after kacking
outk its executive chiir, theopposition
leader called Murtre an agent of
political “colonialism” furthering
Spain’s T anti-democratic drift”,

Such hyperholic fury is inescapable
when vou-are the Baourite corporiate
dgitatar of Pedro Sinchez, the divisive
socialist prime mmimistar with an
interventionist strealk,

Martra has emerged s the
premiers go-to fixer lor businesses in
need of change. The Britlsh-Spanish
executive brings a stegly politeniss o
the task — but the resalts were
explosive the first time hewas
deployed.

In 2021, Sanchez ousted the boss of
defence vechnology group Indra and
parachuted m Murtra; Siggoring
accusations of crony capitalism aneg
povernance heresy Trome the fght.
Many hoard members doubtid
Murtras credentials and fougeht to
ensire he-had no exdcutive powers as
chair,

But they got thelr comeuppanié a
vear Iater when he helped et five
indipendent directors voled out ata
tumultuouy shareholder meeting.
Another resigned in protest. Last
vear, Muriea fnally ot some of the
exercutive authorty he hid coveted.

For i lad born in Blackburn in the
north of England, Marc Thomas
Murtra Millar hastravelliad a long
wiry Lo the crossroads of money-and
Pwel T Spain.

Valoed at €22bn, Telebonica lost
roiagthly hait its vadue during the nime-
year tennre of Murtra's predecessor,
wito slashed its debt but was shagt of;
big ideas: Now the povernment-has
ather concerns. _

After Saich Arnbia's STC said it wits
butlding 5 10 per cent stike in
Telefonion'in 2023, Madrid ordered
thee Spanish stite to acquire 10 per
cenl, while CriterinCaboy a friendly
private institution, did the same. All
three jnined foroes (o mstall Mucten,

According To lormetr Telefinica
exmutives, two things about the
company hive lorg attracted
governnents: its cliout as one ol
Spain's bigpest advertisers, which
transiates into medin influence, and

Media

2L o plcamaeries |
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- e R perceptions of economic dedline,
I-:El_ﬂ?‘l“]‘&[‘ t_}f stme bificinls see Teleftnlca s a
lony Blair, potential consolidator that could

dyie : acepisire thie belt to compeleas a
“_hl{l.{ made Hurgpedn champion, based in Madiid:
him different :' But the number of executives o
fromothers' wham Sinchez would entrust it iy

small. The premvier is deaply
unpopular with Spain's mostly
conservative business elite, which
leaves him with'only o snmll pool of
like-minded talent to pick from: That
helps explain how leadership of
Telefdnica fell vo the grandson of a
local doctor who once practised in the
smakl town of Oswaldtwisthe,

Murtra's mother was an English-
Northern Irish nurse who met his
father, aheart surgeon from
| Catndonia. while he was working in the
UK. The famity muved with him ts
Spain before Murtra's first birthday
and hie grew up in Calalonis, although
he spent fwo years back in Lancaslive
as a boarder at Stoayhuest, a leading
Catholic schoal,
| Athome he spoke Catalan to his
Tather, English to his mother and
Spanish to hissister, absorbing i
matiral cosmopolitanism that most
exieoutives learn only later indile.

Maririci Lucena, & longtime friend
e chair and chiof executive of Aeiia,

Spain'’s airport operator, described
Murtra as an avid student of histary

and political philosophy whe was

“calm, ordes-loving, pleasant™ and had
"atouchof shyniess™

One senbor figure in Spanish
business said Murtes was an intelligent
and refined navigator of corparate
bear pits. “He knows how to get whiat
he wants without being rude.”

A Murtma grew oldern, he built ties
with n circle of business-minded
Catadan socialists, people wha are
proud of thelr région’ distinct identity
but have no desiee for it to Dreak away
[roim: Sprin.

Murtea is close to-Salvador T
former Spanish health minister who
became Catalonia'’s regiomal president
Last year and is himsedf a confidant of
sanchez. Such friendships would help
hirm get where e i today, even though
hisown ideology is more centost than
SO

“He was always an adovirer of Tany
Blair, whicly mide him differént from
others,” said fznasi Nieto Magaldi,
managing director of paper malee
Miguel y Costas, whao has known him
for.many years, "He had avery liberl
line on ¢conomic mntters, His stanoe
On OG-ECOnomic issues wis more
social demberatic than socialist”

‘Muortra stidied indostral
engineering ab o umiversicy in
Barcelona amd then for an MEA from

| Steely politeness: multilingunl

Marc Murtra bas emerged asa

trusted confidant of Prime Minister
Pedro Sinchez and has been tasked
with making Telefonica a European

i.".l.'lﬂl.'l"lpi'l:l“ = Ul FC T Foral G

New York University. After starting his
career at British Nudlear Fuelsin the
U, be took jobs in Spain in consulting
arud the public sector, where he led a
state agency promoting digitalisation
andd spent two years as chief of staff o
o Spanish industry. minister, another
Catndin sociadist.

He switched to the private sectorin
2011, setting up Barceloina-based
boutique investment bank Crea
Inversion, which gave hin ample M&A
expericnce.

“-'.-.‘.ll_’rf_:n puu;}l_,t: sav: Fles political, hi’s
just aiguy with connections,”” sald
Nieto, "But I disagree. Aside from all
his training, he créated a business and
it dicl rendly well”

Still, when Murtra wis tapped Lo
lead Indra, which is 28 per et owned
by the Spanish state, hie was lareely
unknowi. His mission wizs to convedt
the commpany irom a radac-centred
technology businessthat happened 1o
serve defence clients mito an
unabashed defence company that was:
proaedd to supply the armed foroes,
Russia’s assault on Ukraine helped bim.
prevail, But the war of attrition with
independent directors who opposed
b 'wits paintul,

Adter they were ousted, witimately
by sharehil ders, the blaze of bad
publicity was inense. Rodrizo
Huehiwentuey; then head of Spain’s
macket regulaton said the epizode
"demonstitntes . way of doing things
thiat showuld be banishiad from the
practives of Spanish compantes”. Thitte
was specikation that Murtra would be
grckoed by Shnchez{or mot
orchestrting events more ¢uictly. Bul
e suorvived and ndea st yeas
repovted the best resylts in its history.

His pext mission? The Spanish
povernment wants Tolefonica to he a
leading EU tech company, inchading in
Al and cyber security, One route could
be a/cross-barder merger with a rival
such an Deutsche Telekoim, pravided
EU pntifrust regulators loosen up,
Anothet could be fusing with Spanish
sateltite group Hispasat or, mire
cutlandishly, with.Indra.

Mo such deal would bie easy. But for
all his gentle manners, Murtra has
shown thit when hie has ordess from
abowve, his single-mindedness can be
brutal.

Eayrsey jepsin in Madrid

Warner Bros strikes $1bn deal for back catalogue of film and TV music

BANIEL THOMAS — LITNDEON

Warner Bros Discovery has struch a
deal worth more than 51bn to create o
joint venture that will own and manage
almost 100 years of lm and television

musie, including the theme from
Frigndsand the soumndtrack to the Harry
Potter movies.

The gale of the library, one of the most
vilvahle owned by a major Hollywood
studio; will raise money for WBD as
dhief executive David Zaslay seecks to
boest, the company s share price and cat
its debt.

The library includes some of the most
recigmizable theme sopgs and composi-
tions, such as the original Superman
seore by John Willliims, The 'music
rights will be sold into 4 joint vénture
with UK-based Cutling Edge Group, a
music fnancer and publisher, which
wilk invest money Inlo poquiring part of
the portfolio and managing the assels.

German assel mattiper DWS IS

co-inventing in the transaction, Vhe deal
s the Latest 1o demonstmate the growing
populirity of music rights s an asset
clnss, attracting investors who want to
benelit from revenue generaled by

Stréami ng'nml ;Ji'—.rfnmm'n;"f-a.

CEG will bie thsked with ensuring Lhat

royalties are being paid wrournd the

world, as well nesieeking to drive intome
from the music through Hoensing deals.

The vast majority ol the revenues
from the more than 400,000 composi-
tipns and song coes will be from public
performance rights, taking a lee every
tithe one of the movies or TV shows is
broadcast nronand the wiorld.

The companies said thit creating the
jolnt venture would be ane of the largeyt
music rghls transactions by valoe,
spanning almost 100 years of cupy-
rights, WBE will retiin creative and
operntional control of the music

The portfolio alid includes music
Iroamy movies such as the Lord of the Rings
Iranchise, Rebel Without a Cause and

Blade Runner, as well a2 TV cshows
including. Game of Thrones, Succession
anel The West Wing,

CEG, tounded in 2006 by éntrépra:
neut Philip Moross, [ast year secured
S500mn in debt funding to invest in
creating and buving muosic rights for
films, TV, theatre productions and come
puter games. s portiolio of more Lhan

Wiirner Bros
Discoverys
cxtensive music
library includes
the theme

from the US
sitcom” [-rum-rh

Fal L =y | Sal & Iy T
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2000 1tes includes pubilishing rdght=to
oy such g Agudama,

Movoss, whose negoliations to con-
clude the deal with the US medin and
catertainment ompany took several
years, described WBB's miasic as an
“ieonic assembly of Gatalogies createsd
over almost a century by one of Holly -
wood's ariginal studios™. As an nsset
clags; music rights “continues to be vy
well-liked”; he sajd,

Paul Bropgel, WED's president lor
migic, saick: " This pactnership with CEG
is the perfect way to expand access 1o
pur unparalleled music lHbeasy while
honouring our lung history of strong
cireative u'ﬁ'.:.";-ight il pmtELﬁng the
integrivy of the works and artists.”

Tara Finegan, chiel operating officer
of CEG. said that the company was
bFest placed to manage a calalogue
that was "one of the best that exists™
bovatise U wias an fnvestorwith a™fun-

damental understanding of thesi spe-
cinlist musicrights™.

BUSINESS

WEEK IN REVIEW

OpenAl hits back

e OpenAl, the US ChatGPT maker, claimed it had
{ound evidence that Chinese artificinl intelligence
start-up DeepSeek used the Sin Franciseo-based
Companys pmpﬁ:ﬂ:ery mitlels Lo train s own apen-
sOLNCe competiton as conderng grow overa potential
breach of intellectual property,

e Deutsche Bank chiel exvoutive Christian Sewing
pledieed to consider ditching weaker hl:lilll-r_'-'.‘i:-'_"i a5
the Genman bani
reported 4 92 per cent
vear-on<vear [all o
prisfits to € 106mn for
the fourth quarter.

e lda Liu, the global
head ol Citigroup s
private banking atn
il onealits highest-
ranking female exec-
utives, sald she was leaving the US bank in a potential
low to chief executive Jane Fraser's plan to grow its
wenlth division.

o Mark Zuckerberg is ¢xploring boying a property in
Washingtlon, BC, as Metals bil lionaire founder steps
up efforts ta shape US President Donald Trump's
approachioine technology sectiorn

o Starbucks, the world's largest colfee shop chain
strugeling with falling sales, introduced new policies
for its 11,000 North A merican stores, saying people
who donot make purchases may be asked toleave.

& Virgin Money s Al powered chisthet reprimanded
v customer who used theword "virgin®, underlining

Starbucks’ new policies for its
11,000 North American coliee
putlets mean that nen-paying
visitors may be asked to leave

the pitfalls of ralling ool external artificial intalil-
gence tools,

& HSBC 1810 shat key parts of its lnvestment banking
business i the UK, Burope and the Americas ag part
of chiel sxecutive Georges Ethedery's plan 1o over-
hnulits operations,

o Microsoft <hed $200bn in macket value despite its
cloud division nolching up A 21 per cenl rise o reve-
fues [rom a year ago to $40.9bn, below Wall Strest
[orecast.

o Tasla sued the BEU over taritfs the bloc imposed on
ineportsof eleotric vehicles from Ching; in thae lagest
confrontation between the carmigker'’s hithonaire
bross Elon Muskcand Brussels,

o London-listod drinks company Diagao is tosell its
subsidiary Guinness Ghana Braweries, doys alter

Q2%

Peutsche Bank's

520000

Walua lost from

yiar-on-year drop
in profits for the
foqirth quarier

Microsalt stock

after cloud sales
missed forecssts

denying reports thatil was considering asale of the
entine Guinness hrand.

o A test airoraft built by Us staat-up Boom hroke the
sound tarrier, potentially paving the way for the
return ol supersonic commercial trave) more than 20
yearssinee Concordes final Hight.

o KPMG's UK partners enjoyed their biggest payday
st year; with payoutsup 3 per cent to an average of
ER16,000 as cist cuts lifted the Big Fogr fHitm's profit,

o UK-bused bank Barclays tightened its working-
from-home rules, telling most of its 85,000 employ-
e tocnme into the olfice anleast three days a wezk

o Santander’s UK chair William Vergker resigned,
expasing a nft with the bank's Spantish parent and his
execiitive chair Ana Botin.
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Decision to sell or demerge
two units coincides with
calls from activist investor

SYLVIA FFEIFER AND »
JOMATHAN WHEATLEY — LOMDON

Smiths Groopbns announced plans to
break up, heralding the end of the last
laege industrial donglomerate on the
Londun market and sending its shares
il cst 11 poe cent yesterdiny,
Srniths, whose businesyes spian aero-
npace, sommunicationg, ensigy and
wegurity, sald it would sell or demeree
two nf its four cove divisions and return
much ol the procecidsta sharsholdess,

Retting aut-its plan, Smithe sald it

abmed to sell Smiths Interconnect,

which makes gledtrical connectors, this
yenr followed by o depwirger 'or sale of
Sraiths Petection, knowd lor its bag-
gage-Soresning scanhersat awrports and
equipment fordefecting explosives.

The move by chiefl executive Roland
Carter eomics weeks atver Engine Capi-
tal, n US activist investorwith aroughly
2 per cent stake in Smdths, called on it o
explore a break-up that would bolster
i valudtion,

Carter; a Smiths vetetan who took
over as chief executive trom Paul Keel
last vear, said the overhaul had been
under way before Engine Capital
giblicly eribicised the group last month.

COMPANIES & MARKETS

Under the plan, Smiths said it would
instead focus on industrial techralogies
through ils John Crane division, which
makts seals and components that. con-
trol the How of liguids and gases, and its
Flex-Tek nistness, a maker of heating
elenents.

“We worhdn't deny, .. . that we were:

undervalued,” smd Canter, adding tha
the company was “very much in fight
with [its] veview well before” the mter-
venbinn by Engine Capital, He sail: "W
wanted all the businesses to be dalng

incredibly well [and] wanted thisto be.

from aposition of srength,”

Shares in the group jumped 10.8 por
cent vesterday as Tnvestors welcomed
the chianges, Analysts al Jeffprica said

thit the planned <ale or demerger of the
detection business “was not what we
expecied, but 8 a sensible course of
dction’.

“This division has been ong of the
iy reastns, var view, that Smithy
hasnot achieved a prenmum setor -
ingoverthe past few years,” they noted.

“Carter declined to eomment on
whether Smiths had already fielded
iterest lrom potentiad buyers tor the
two businesses being spunall

The auidtion of Smiths Delection
could attruct scruting from repulntors
givien its larpe market share and potes:
tially aise rajse national security con-
cerny because ol its work as a govern-
menl ¢contraclior, analysts Sxid. The

Smiths Group unveils break-up plan

campany is confident neither polential
issue would prevent o =aleordémerge.
Simiths announced recenily that Clare

Schierrer, its chigl finandal olBoer,

wonld retice (rom her role at theend of
Janiary ot lenve the groupin April.

Carter said yesterday Lhat Stherrer
had been “incredibly influentiat and
supportive’ of the plan Julinn Fagsee,
previously president of Smiths Inter-
coltnect, takes overas OO,

Alongside the break-up plan, Soriths

said it wodld expand & share buyback

prosranime [rom £150mn to £500mmn,
Foallowing the dispusals, the company,
which has a marketn capitalisation of

£7hn, said that it would remain in the
FISE Indieéx.,

Metcalfe. who helped build the

sandwich chain, has big plans

for his Asian-inspired outlets

ERISUGIURA AND JANINA CONBOYE
LONOOM

The founder of Pret A Manger believes
his Astan-inspired food business fisu
withl sorom be bigger than the ubiguitows
sandwich chain, as he bets on sppetite
from health-conscious consumers and
international growth,

Julian Metcalle said overtaking Pret,
which he co-founded with friend
Sincimir Beecham in 1986, had lhpgbeen
“one of my ambitions” tor Itsu, which
was launched a decade later tosell sushi
(o office workers neeking a more nutrit
thous lunch.

“In fve vears, we'll definitely be
minch, much ngger than Prot A Manger
because we || have o réally fast-growing
telationship with customers and no one
else can supply the sort'of food that we
do” Metealfe, who sold his final stake in
Pret in 2018, told the Finaneial Times.

Healso took a swipe:at hislormer
coanpany; seying Pret, wherea chicken
andd bacon baguette costs £5.50, was
"expensive’, and that tsu was the only
brand! providiug “good, nutritious,
affordable fopd™ to UK consumers. 1ts
swnall rice bowls start from £4.99, with
froeen goup dumplings available @
Tesco lor L5,

Metcalfe’s bullish comments under-
score the appetite of ambitious lood
busimesses (o gral a bigeer slice ol the
FE hanchtime macket, amid growth of
[ast*{ood chains and theTetum of office
workersalter the Covid-19 pandemic,

Noew brands, from burgers to salad,
{ried chicken and Asian outlets, have
pushed expansion to tnkeadvantageof
the growing demand for fast-food.

The UK niarket is set togenerate reve-
oes of mpre than £1%bn this year, ap
3.8 per cent from in 2024 gnd exceeding
the ove mll srowth af 2 4 per cent for the
wider Tuud seryice sector, according to
the Future Foodservice consultancy,

Yoo most analysts visved :Metcalfe's
ambition 1o lalke on Prel as overly
optimistic, given the strong presente of
the sandwich shop in cities across the
VA “Comparing ltsu'to Pret A Manger
feelsa bit of a red herving,” said Clive
Black, head of research at Shore Capital.

“Itweonld require guite an cnormogs
OrEgAnIC sLoTe GRening Programmss oran
acquisition of a significant mumber of
stores, or acollapse of Pret sales.”

Ity has 83 UK stores, heavily cancen-
trated in Londonca frmction of Pret's 453
shops across the country. Itsu’s 2015
sales wire £164mn, up 16 per cent year
in year but well short of Prots world-

John Lewis warns staff of profit target miss

LAURA ONITA — LONBON

John Lewis Partnership has warned
stall that it will probably miss-an
annual profit tareet after a lacklustre
period in the run-up to Christmas,

The employee-owned retail group,
wihtlch owns Johin Lewis and Wiaitrose,
tald its worklorce that it was unlikely to
it ) internal profit tarset of £131mn
{ar the year to Jannary. It blamed
subdued consumer confidence for both
chains missing sales explctptions in the
month to December Z1.

The update excludes trading in the
Christmas week, when rétailers typi-
cally myake considerable suns of moiey,
but lays bare the challenges faced by
mew chair Jason Tarey as beattemptsto
reimvigorate both brangs wlter o chal-
lenging period for the group and contin-
ited lnsses,

Food & beverage. Lunch battle

Itsu founder aims to take a slice from rival Pret

i

[FI%

‘Expanding
on toevery
high street
like Pret

1S g0ing 1o
be very
challenging’

wide sales ol £1.1bn: Internationally,
ltsu hias three stores in Brussels and
Piris, companred with Prets more than
200 sites Ih Enrope, the TS and Asia.
Prat's first opening in South Africy this
memth will be its 20th international
market.

Rimon ftenning, the founder of
Future Foodservice und a lormer Pret
executive who worked alongside Met
talte, said he too was “sceptical” of his
ex-blss’s plans.

The reality is that the Prot offer is
more puinstream, more widely

wccepted than sushi,” said Stenning.

"Expanding on toevery high street like

Fretisgoingto hevery challonging.”
KMetcalfe’s prediction is for Itsu's sales

tooverntake those st Pret by 20350, as the

[ Itsu expects grocery sales to surpass those of |
its restaurants by 2026
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company plansto moere than triple U

outlet numbers 1o 300 and expand (s

supermarket safes chunmel globally.

He siid he was lonking for frandbige
partness ineountries such ws Italy, Spaln
and Germany; o open hundreds of
storesin the next decade.

The [ounder, who ownsabout 60 pér
cerel of sy, alsosald hewason thehunt
for a "global food manulpciurer™ to buy
the-dompany in about 202%, which was
“atime when wedoneed aglobal reach”

Itsa chief exccutive Clive Schliee has
abouta 10 percent stake, withthe rest
owned by Bridgepoint.

Itsu, which started as a conveyor belt

sushishopand expanded into takeaway,

hoas cut its ohotees in raw Gishand other
cold [ood to Increase hot meals such as
dumplings, haos and nondles,

“Ttsuis pivoting towards hot dishesas
people view hol dishey as valoe for
money, said Magere Davis, imsight man-
agerat Luming lntellivence,

She said changes In how consumers
viewed healthy food — om low-
calorie, vegan and vesetarian {ood to
those beneficial to gut health, with an
emiphasis on fibre and protein — had

oreated a desive for “health without

cemprormising on taste”, and Rsu bad
been a frontronner of this rend with its
“eat heautiful” branding. |
Pret-declined to comment. The group
hit its 2021 tarset of doubling the size of

the business by 20126 — three years

ahiend of schedule,
Ultimately, Tao's wroseth plan will be

Hunger games:
clockwise from
left, an lisu
qushi tray; a
typical Pret
ot lets Julinn
Metcalfe, who
believes his Tisu
can within five
years overtake
the company he
co-lounded
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driven more by the supermarket busl:
ness, s Metcalle predicted the seament
wisuld surpass the restiorant business
ikl year, In 2025, B8y Grocesy gener-
ated 30 per cent of group sales at
.{'_'-IHIIJIL

"The high streets, especially staff
rsts, ane do expensive,” sald Metoalle,
andl they would only fise turther from
April when anincreased rate of compliy-
era’ national insurance contributions
keicks in.

In its grocery division, with its' 90
products; “we're o 10000 places and

soon we ll be 206,000, 5o that's why gro-

cery got such potential. Peaple take
home gyosa, bass or the soup dump-
lings thut are very alfordable,” he said.

Itsu products-are m UK supermarkets

and available m the Netherlands, Ive-
land and Spaim, with an expansion
planned inthe US pext year

Analysts say the grocery offering was
an advantaee over Pret, which sells lim-
te=d products such ps rozen crofssants,
But Shore Capital's Black snid Hehting
tor' superminrket shelves meant an
“awiul lot of competition” with retarens’
private kibels; especially on bigh-niar:
gin chilled products:

Biackoalso tlagged the celated riskof
mirensingly cost-ComsUits TustomeTs
switching away rom eating out to yy-
ing more from supernarkets:

Heoquestioned whether Metcalie's
view was "a signol great growth ambl-
tion, or ifits actually 4 sien of materity
in the toudand beverage ke

Support services

Linklaters
hires team

of New York
litigators in
US growth bid

SUZI HING

Linklaters has hired ateam of litieation
partners in New York in the l_ﬂtﬂit
attempt by the Ulls "magic circie”
group of law firms Lo take on US rivals
on theirhone turt,

Adeel Mangi, Mohanomead Faridi, Diana
Conner and George LoBlondo will be
joining LinkEiters Trom New, York litiga-
tinn boutigue Patterson Belknap Webhb
& Tyler, the London-headquartered
firm told the Finandal Times.

The team has acted lor barge US cor-
porations, such as Johnson & Johnson.
Former US president Joe Biden huid
neamdnaked Mangt to-a federal appeals
courl judeeship, making him the flirst
Muslim American to receive such a
nomination, before it was controver-
stally blocked by a lack of US Svnate
suppart.

Lindelaters has been pushing il recent
yiirs o Strengthen its U prosenve by
hiring heavy hitters mather than pursu-
ing & mergen The linn brovght n vet-
eran dealmaker George Casty and his
team [rom Shearman & Sterling last
vear, hiring a total of 10 pariners for its
U'S operations in 2024,

Bringmg i fainmakers osts money:
and UK firms have historically strug-
gled to match the pay packetsof ther LS
vivals, The “mogic circle”, including Lin:
kluters; is now offering deals in the
double-digit millions-of doliars for key

Magic circle firms are
now offering deals in the
double-digit millions

of dollars for key hires

hires, according to people with knowl-
edge of the compensation packnges,

Linklaters déeclmed Lo commient on
the remunieration but its hiring has bécn
arded by the decision to depart from jts
“lockstep” pay macdel, whéte compin-
sation for partoers increises based oo
years: served; This has introduced
preater flexibility in recent yoars to pay
and recruit top peslormerns,

"We modified our lockstep model to
compete with US firms in the hunt for
top talent , .. [this team| joining is
anolher vole of confidence In where
we're heading as a finm," said Acdamar
Conmiskey, senlorprrtner at Linklaters,

The UK's elite tirms have Tong strug-
gled 1o make inrfoads inthe world s most
profitable legal market agninst estab-
lishoed Wall Steeet outfits. Linklators and
Freshbields have attemptad to incieise
their markel share through individual
hives, while Allen & Overy merged with
New. York's Shearman & Sterling inMay
lust yenrs Abver odifficalt US mecper tor
Clitford Chapce two decades ago; the
firm has alse been agaressively hiring in
Focentl ycars,

There are signs that some of Lhe strat-
épies are starting to pay off. Linklaters
amd Freshfields have both won big-
ticket work, Linklaters advised
Volkswagen on its $6hn joint venture
and mvestmient with Rivian last year,
the first time it has acted [nr the Com-
pany onaUS denl,

"Growing In the US by hiring top-
notch talent in key practice arcasis a
strategic priority lor the Rrny” sald
Comiskey, "But US growth isn't an end
i itsell — we simply want the very best
LIS bwwers oo our global platform.”

linkiaters has 53 partners in the US
arrass its New York and Washington DO
oflices. Patterson Belknaps co-chair
and menaging partner Dahlia Douimar
thanked the fitigation team for their
combribution to the frm.
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SUTY RING

It also spells bad pews {opits 73,000

workers; who arewaltiog to find out i
they will receive a bonus when the
growp shoares ats annual results in
March, The company has said it would
not pay o bonus unlessithit £150mn in
profits alter it scrapped the bendlit lor
thie first time since 1953 i 2020,

The group has tud to contend with the

Covid-19 pandemic and 2 perind of high

{nflation while trying to improve tead-
g amid Herce competition from rivals,
s well as criticksm thiat previous clhiair
Prame Sharon White lacked the retail
ckills to turn the business around.

The group’s former chiel exeoutive,
Nish Kankiwnla, also wirned last vear
that incréases in falional insuranco
contributions announced by the gov-
ermment that take etfect in April meant
“Lens of millhons” of pounds in addi-
tional costs or the retailer,

john Lewrs Partoership said it
remained on track to deliver annood
pre-exceptional profits higher than the
£42mmn it reported the previous year —

an external target 4t shared in Seplem-
ber. s hilf-year pre-tax loss narrowed.

by 49 pet cent to £30mn in the six
muomths to July 27, from L5%9mn during
the same pertod the previous year.

The internal trading upsdate was first
reparted by The Telesraph.

Nick Bubb, an independent retail ana-
Iyst, sabd that “if things lad been good at
John Lewis nad Waitrose, we suspect
they wouldn't huve Kept quiet”, rofer-
ring to'the absence of a Christmbs trad-
ing iypdate, althouyh the company does
nat typically sharve oneany more.

The group hos repaid £300mn of debt
due last maonth, sccordine tetwe people
familiar with the matter, which will
further strengthen its balanve sheet,

A FTormer Geldman Sachs analyst con-
victed of insider trading and [raud
must pay more than hall a million
polinds in conliscation, a London cotr
has iled

Motamaned Zinn, whowas found guilty
of ingider dealing last year and sun-
tenced to 22 months iniprison, wis
ordered to pay £586,711 by ajudge at
Southwark Crown Cosrt on Wednesday,
necovching to the court nnd the Financial
Condyct Authority, which presecuted
thecase, -

The court foiund that Zina hid bene-
Fited by £1. 1mn from hisconduct, which
icluded mysider trading and taking out
loans frand ndently frony Tesco Bank.

Zinn wus ordered to pay the mmownt
avadable frons his current assets;
according tathe FCA and court recorgs.

Zina, 36, wos prosecuted aloogside his
brother, a former nwyeral UK “magic
circle” firm Clifford Chance, in one of
tive FCARmost high-probile insider deal-
ing cases ik recent years, A Jury unani-
moiusly found Zina guilty en all nine
counts ol inslifer trading and frated.

Zinw's brother, Suhiil Zina, was
acquitted belare the trial ended after
the FCA withdrew the froud cnunts
againsl him and the court ruled there

W3S ) CASE LD ARKWeEL

During the toal, the jury heéard hotw
Mohammed Zina had made about
L£140.000 in profits Bom trading 'on
stocks including seniiconductor
desigier Arm and puib company Punch
Taverns. His biggest gain was aboul
E55,000 in profit on trades in US food
cREpany-Snyder s-Lamce,

*I cannot help but lesd pity foryon,
becanse vou have thrown away what

Court orders former analyst to pay £586,000

was nndoubtedly a promising careerin
banking.” Judge Tomy Baumgartner said
at Zina's sentencing in Febryary last
VR,

"Your reputation now is lost, and it 1s
likely you will never be trusted to work
in & position ol such responstbility
apaln”

Zina hag three months to pay the con-
fscation nider. Fudlure o pay would
result ina defanlt prison sentence of fve
VRIS,

"Insider dealing harms the integrity
of our markets. Ax well as profecating
ingider'dealers, we will not allow them
to keep-any part of their illicit profits]”
sand Therese Chambers, the FOAS |oint
executive director of enforcement
and market oversight, inqa statement
yesterday,

A bowyer for Zina oid not respond tos
request forcomment.
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FPunds continue to bet against

companiesalthough the odds

appear stacked against them

COSTAS MOURSELAS — LONDON

Mate Anderson, the founder of Wall
Steeets top activist short seller Hinden-
burg, annoincsd Last month that hewak
hanging up hsboots: He sjust the atest
high-profile invesusr o call it guits.

Anderson, who was best known for
betting against electric-vehicie manu-
facturer Nikolx, Carl Icaho and Indin's
Adnnl Group, binmed the "intensity and
focus” of the job.

But activist short selling; where inves-
tors bt against compuenics and mount
highly public campaigns, has become
harder ina powerful bull market thi
many in the business say has made it
ditficoltto venerate retums,

Even non-activists” shorts have strug-
gled: Jim' Chanoy shut his main short-
tocused hedge lunds in 2023 alter more
than thres decades. Rill Ackman,
another prominent investor whé used
to take both long and shurt positions,
daid in 2022 that hie would stop ronning
public campaigrs,

“Usunlly when peopleexit the short

selling business iUs becavse they have:

had sienificont fublures or reversal of
fortune.” said fellow short seller Carson
Block of Muddy Waters. "In Nate's case
he is going out on top.”

Sued by company exeécutivis,
shunned by banks who are alraid of
jeupardising client relationships and
investipated by regulators, activist
short selling can take a roll on ity
practitoners,

"Compnaniesused to be vory shy liti--

Bating against short sellérs, but now
they are less shy,” said Gabriel Grogo,
founder ol hedge find Quintéssential.

Inw post on X last week, short seller
Matthew Earl of ShadowFall jokingly
referred to the strialegy as involving
“excrucinting masochistic pain in the
hope of then looking quite the man
about loancial town semetime ater”,

Someshort sellers have come under
fiee for the arrmmeerments theoogh which
they Enance their positions.

The US Department of justive last
your avcused Citron Research and its
founder Andrew Left of concealing
“financlal relativnshipy”™ with hedge
funeds ancd running 2 *macket manipula-
tion scheme”, Left responded on CNBC
that “everything’s disclosec. | have chis-
claimners, the same disclaimeérs that
every other nttivist, short gelled, nevws-
letter writer [has]™ |

Anderson's exit leaves-a cottage
industry of speciatists that have tried to
adapt with varying degreesof success.

Some investors argue that their
reports need to be sharperand better
evidenced to have a hope of affecting a
company s stock prive, especially in
markets dominated by passive invest-
ing and trading algerithms.

Mot short selling takes place within
generl lorg-short equity hedee funds,
wh more citen by companies than bet
aiingt them, This business, toe, has
been getting topgher: investory have
been pulling money rom the !—t!‘-ﬂll:'gi_" in
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p arjae  recent years. These are some of the
CUE]- [}dl]::-l-'-" shont sellers still stunding.
used o Carson Block: Muddy Waters

very shy
litigating
against
short
sellers, but
now they
are less shy’

With Anderson exiting thestage, Carson
Block’s Muddy Waters is mow: Wall
Strevt's hest knpvwn activist short séller,
having taken down a number of high-
prodile frauds,

Bk began hisshort selling cardei-by
focusing on Chingse companizs with a
listing in the US and Canada, with his
hedge fund s name ilervived from aChi-
pese proyverb: “Muddy waters make it
easy to catch fish.”

His big broak came in 2001 when e
released a scathing report alleging frand
at Chinese forest plantativn company
Sine-Forest, which later collapsed into
bankruptey. The report caused about
S4emmn i losses for funds managed by
US billionaire John Paulspn and estab-
lished Block as a short to watch on 'Wall

Street. He has fong since diversified into
bets againsl western compinies includ-
ing FISE 100 healtheare group NMC
Health, which collapsed into bank-
rupley in 2020,

Muddy Warers has kept its aggressive
reports pubilic, as opposed to some of its
preers that have adepted a lower-key
approach.

Matthew Fard: ShadowFall
Matthew Earl managing pariner of

London-hased hedee lund ShadowFall,
15 known for being one of the first short

sittlers 1o raise concerns over frand and

money Imdering at Germnonn payments
processor Wirecand. |

He first made a name for himsell
muore than a decadé ago as a bank ana-
Iyst, releasing a eritical report of out-
sourcing company Connaught, with its
ohial executive calling his wark a
“mastertul feat of incompetence”. The

Price chanige:since first short report (5

CQubntescentisl

100§ 150

Misddy Waters

Barkimaces Famrtar Fimsrnmal
Peminbra ELF Beauty
Caszava Sclencey Euraling Scientifi
Alcszpo Blacestone Morigage Trus?
Bio-{in FTAI Aviatitin

Hunfertireok ShaduwFsll

100 0 150
Jow| | '

Fiug Povwer

lfnnversal Stainless and Allgy |
CAVA Group

Weinnebagt Industies

-1_r:-'::' 0

Menwork Intemaiional Heldings
Darkirace

Civiras Social Heousing

Blue Prism Group

Boohaa Group

| Short sellers’ recent campaigns have had varying success |

Gatham City
100 'O 150

Mutares SE | '
Vusbnhroup
Grifoly
CLnTED
Medifass -

150

100 0 150

Soirrei Breadkout Pod + Cata shaw Bild most recinl Gmprps s of midday Jan 26 2000 Bresooo! Poinl onds frackig'at campalgm

HTEr g yein

Fixed income

compeiny filed for bankruptey less than
ayear later.

In 2016, under the pseadonym
Zatarra Research, Earland fellow short
seller Fraser Perring anonymously
relensed a report on Wirecurd that
hrought attention Lo money lnundering
and fraud. Wirecard responded by
thirgatening him with legal action and
hiring an Istaeh private detective totry
to hack his computer.

Nicknamed the “dark destroyes”, Earl
set up hisshort selling hedlge fund Shad-
owFall in 2017 and now manoges mgre
than $250mn. Alded by our analysts,
Ear) targets European mid-caps he
deems to be overvalued but no longer
publishes repurts.

The lirm used vy have @ researcharm
that published reports fora paying chi-
ent base, bot this was spirn oul as a new
entity called Dragoneye Research,

Gotham City Rescarch/

General industrial Partners

Short sellers D Yo and Cyrus De Weck
joimed forces in 2022 to faunch a hedge
fund dedicated to short s¢lling, with a
particulur fovus on linding companies
thar misiead the marker, incheding com-
panies with allegedly questionable

atcouning,
Y, of Gotham City Research, and De

Weck, of Portsen Assel Management
and subsequently General Industrial
Partners, each had more thana decade
uf short selling experience under their
belts, both having previously betaguins
collapsed companies Wirecard angd
South African retail froup Steinhnf,

Y wae Enorwn for his successful shivrt
selling campaign agninst Spanish WiFi

Nate Anderson
blamed the
‘ntensity” of the
job for closing
his fund, Carson
Block, below,
and Matthew
Earl temain in
the industry
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Gold price climbs to record high on US
tariff fears as London supplies deplete

LESLIE HODK — LOMNDOMN

Gold hit o récord high' yesterday as.

investors fretted over potential US tar-
iffs and as a growing bullion sfockpile
in New York caused a London sharifall,

The benvchmark price rose 10.82,814 o
troy ounce, toking its gains to § percent
this year, as travders hiedge against a
potential hift in US trade policy.

US Presudént Donald Tromp has
threatened to impose 25 per cent tariffs
on all the country’s imports Erom Can-
ada and Mexico from today, triggering
fear in the market thit sweeping tarills
could apply to gold, which has histori-
cally been exempt from import daties,

Traders have been amassing a bullion
stocleplle on Comex, the New York com:
medity exchange, where ihventories
huve shot up 75 per cent singe the U5
elevtion, ‘The valte of the stockpile rose
to $#5bn on Thursday, repreventing
more thitn 30.4mn troy ounces, actord-
i te) Ceamree diata

The surge intn New York has depleted
stocks of readily available gold in Lan-
don, where there is aquene of four to
cight weels 1o withdrvw it Irom the

Bankof England.

Ot Thursday evening the London
Rullion Miurket Association put ot a
statement saying it wis “halsing
closely™ with the CME Group and with
LS nuthorities to monitor the situation.

"Londen gold market stocks ind
lHguidity remain. strong ... Landon
remaing the largest physical gold mar-
ket inthe world,” said the LEMA state-
menl.

A weakening US dollaralso kelped to
fuel the gold rally, @ it makes bullion
cheapertobuy using other currencies.

A shiding US dollar has added to the
rally, making gold cheapér lor many

Underscoring the market’s bullish-
ness, short pasitions for gald futures
have fallen to their lowekt level since
April 2020, according to data from the
Commaodity Putures Trading Conimis
shizn, the US derivatives regulatoe

“There is a ol of concerm pver taritls”
sividd Suki Cooper, analyst at Standard
Chartered,

Typically gold benehts rom lower
interest rates; becaase ballion 1s'a nun-
vielding asset, but that correlation has
brokendown in recentmonths.

Gold's riseccamie after the US Federal
Reserve held interest rates steady and

chaiy [ay Powell signalled cautinn over

larther ratecits
Cooper said that, while gotd was Hkely
to-hit fresh-highs in coming weeks, the

rally could slow later i bhe year, "It we

soe fortheriite culs in'the Hest hall of

the year, that would suppoit gold, then

that talbwind will subsidein the second
bkl of the year,” she said.

Analysts at MUFG alwo told clienls
that gold had “the-impebus to go much
furtherin the shott term”, as the markst
turned to gokl as 3 geopolitical hodge
against the uncerthintics of the Trump
adiminixt ration.

Activist short sellers call it quits
after stocks boom hits returns

provider Let’s Gowes, which filed for
bibdkeuptey in 2014 hoaving admitied
that its founder had Calsifled companiy
aceounts, As with Block at Muddy
Waters, De Weck made asuccessiul bet
against NMC Health.

Gotham City Research Is the duo's
nutlet [or ceports, while General Indus-
irial Partners deals with the nmn::lgf-
rient of the investroients, aboit $70mi,
accordimg to one peraon {amiliar with
the ntier,

Their report last year against Spanish
pharmacéutical company Grifols
caised its shaves to fall by a thivd bur
also attracted a tawsuit from the com-
pany and an investigation by Spanish
anthorities.

A separate US: Securities and
Exchunge investigation into the two
firms concluded witholit action, accord-
g toaletter sent on Novermber 6.

Yu and De Weck work alongside two
olhser mnalysts, |

Gabriel Greeo: Quintessential

Gabriel Grego's Quintessential is akin Lo
a mote conventional hedge fund that
both buys and bets agrinst stocks,
Unlike conventional hedge hinds,
thaugh, New Yorlk-based Quaintessential
publishes detailed reports against the
cormpanies it is shorting and has rooted
oul some high-profile frands,

Quintessential is perhaps best known
tor its bet against Greek jowellery chain
Falli Tollie, alleging that the company
was falsifyinga significant propartion of
1= sides in Chin Five ol the company's
top dxecutives were given multiyearjall
sentences Bst year.

Grego startied his hedge fund in 20175,
h:l\.-'iﬁg worked us an investment banleer
and managed money for Iriends and
family, Quintessentinl publishes far
fewer reports than its compétitors bul
has asignificant kit mate, with fourol the
ninecompanies it hastargeted going to
LT,

Quintessential used to primarily
focvis on short pasitions, bul increds-
imgly the muajority of the fund’s positions
are stovk purchases.

Hunterbrook

Hunterbrook is an unusual eombing-
tion of a journalistic venture with a
hedge funid, initially conteived as a way
to fund investigative journalism in a
social media age that has not been land,
to the intlustey.

Launched by invester Nathaniel
Brooks Horwitz and writer Sam Koppel-
man inApril st viear, Huntechrook hos
a tenmofl jomalists who publish bnves-
tigations inta companies, An affiliated
hedge fund reads the articles and can
tale long or short positions ahead of
time.

However, unlike other journalists,
Hunterbrook s niewsroom is tasked with
ordy wsing publicly available informa-
tiom to avoid falling foul of US securities
law. The firm hired former SEC lowyer
Fiteann RBeid to decide i an article from
the newsroom should be shared with
the hedge fund ahend of publication.

Hunterbrosk raised more than
£100mn forits hedge fund st yean 1t s
one of the few new high-prolile entrants
imto the short selling spiuce in recent
VEArs,

...............................................

UK watchdog to ease reporting and cut
red tape for smaller corporate issues

MARTIN ARNOLD
FINANCIAL REGULATION EDITOR

Thie UK vegulator has announced plans
to apen the corporate bond marke to
rifail investors by easing the rules for
compantes toissue debt in snualler sizes
a5 it responds to povernment pressure
Lo suppott economic growth,

The Finandal Conduct Authority saild
yesterday it wonkl rduce thedisclisure
reqgiremrients lor issuss helow £100.000
cach, which iU said 'were carrently
“harming the market™ by demanding
more informaticn than for lirger bonds.

Companies wittld -be freed fom hav-
ing to complete the listing application
progess for follow-on bond issues; the
FCA said, It also plans to cut “red tape”
by scrapping arequireinent for compa-
nies tocomplete fistings particalins as
wiell s prospectys when Iksning boikls,

“We're apening the dant for carpo-
rates to issye bords i small sizés so that
nwider range of investors can mvest in
them."” gaid Simon Walls, the FCA
interim exscutive director of marlets,
“That’s mpre funding lor companies,
maore easily, and more choice for inves-
torstoo.”

He said the proposals were desipned
to enstire investors still had the inlor
mution they needed 1o assesk risks
“while rernoving unnesessary costs and
widening access”

The moves followed last year's over-
bl of the rules for Landon-listied come
panies by the FCA, which gave more
power to companies to make dedisions
without shareholder vates and to adopt

“We're opening the door
for corporates toissue

bonds in small sizestoa
wider range of investors'

dual-class shareholder stroctures.

Since its election last year, the Labour
government hos .‘u‘!f[j[}t’d up calls torveg:
tlatiors o support its goal of reviving the
UK's glagnant econanty by easing the
burden of red tupe on busineds.

The extra reporting requirements (ar
smaller bonds were designedas a retall
lnvestor pratection” as they are seen as
more likely to inviest in sécurities with
smaller denominations. But the FCA
said the issuance of low-denomination

:-n:rrpclm,_tE_hl'_fl:lﬂi hiad fallen EI‘ED!-E'-'-J-UJJ}

since 2018, Given Tconsiderable
demand” from wealth hanagers to
frest insmaller “plain vaniila™ bonds,
it sald the extra guardrails were consid-
ered "unnecessary”,

The shift was welcomed by markst
participants, "W are fully supporitowe of
what the FCA is doing here,” said
Michiael Smith. kead of debt capital
markels at the brokerage Winter{lodd
Szcurities. "Retail had access to bonds
before 2005, 50 its not like we're brealk-
i new grournd,”

The FCA also presented more detail of
anew regime for previously tightly regn-
Inted crowdfnnding sites and other
" pubdic olfer plationms™ that issue more
than £5mn of shares or bonds to retail
ivestors oulsitde of the puldic market.

‘The mew rirles are designed to tighten
rithes [or “minibomnds”, which Wwereat the
heart of the 2019 collapse ol London
Capital Financial that left alinost 12,000
imvestors with £236mn of logses,

‘The regulator said it would "ensure
rubust regulation ol vifers of securities
such os "'minibands’ given the hizher
risks and past losses experienced by
Investors,



16

* FrWeskend

On Wall Street
Elhedery grasps
the HSBC nettle

Davies

SHCsimolvementinthe

investinent bhanking

dustry hag, overthe

wiars, besnoddly

reminiscentof the
Amﬁritaﬁrhpﬁrﬂn}}pubﬁr*& relationship
with Major *Socilr,

Eivery louryearsorso, there lsaspike
inenthusinsm, Thisisfollowed by a burst
of investment and hiringof stars from
clsewhere, sometimes past thoir prime,
And thenthe esults sremediocreand
interest dissipates. Youcanalmost tell
thengeofa London banker by asking
abouttheirmemoriesof ISBC
investment hunking Do yotremember
wﬁﬂtwaﬂh&}w&pﬂ’&w&n
John “Studs ™ Swdznskdcame Lrom
Margan Stanley? Dayou remember the
hireallormerGoldmanbanker
Matthew Westerman?”

New FISBCwrewchiel cxecutive;
(Geotyes Elhedety, seemstobe heeding
onie of the triisd and testind lessonsal
mvestment banking: ike headmga
foathball, ifyowarenot absolutely
committed iothe ploy, youare much
betteroff not tryingatall.

Thetrouble isthat bankers canalways
ditectuncertainty, and that leadstoa

kindl afpegative spiral, Ifemployess
thinkyou renotinit forthe lupgterm,

theydemand dangw:nmnﬂ} towark
for you. U you hive people on bigbasic
Mmieumgtmmmﬁdhmummwm
underless pressuretngencrate
business, Thatcantranstate into
reduced profitability orlosses, which
leadstothe jobautsthat justify the
market perception ol your franchise,

The best investiment banking
&nmhtﬁtﬂnr&nmrkﬁﬁﬂmwmﬂr
willingnesstotolerate short-term pain
forlong-teymgain, They knowyoucan't
gLLi!:ahleuﬂminganubnf acyclical
vy Moreimportantly, they know

hwmllilﬂﬂkmglﬂ apeoplebusiness,

tﬂwhithlhf\r'tlueﬁgenﬂmﬁﬂrEi
hﬂg{ﬂmmhuﬂmhqumdv
wirk. Hyou mﬂkﬂhﬂiinﬂul‘ﬂmmﬂi
af penple that astrong invéstment bank
:iqﬁ;}rm:mn tthenuse redundanciesto
managequarterly sarnings forecasts.
Sothere'snopeint cuttingalittlebitto
vy topake acost tarpel. you'ie golig
toshut aninvestmentbanldngbusiness
down, youshotitdown. SoHSECwillno
longer do M&A advisory orequity

Taming HSBC is going
toinvolve making
decisions that have been
avoided for decades

capital marketsin Europeor Nogth
Americn —and without those, it's
unlikely that itwill kespenquitisssales
and tradingeither, By givingupanglobal
ambitiong, Elhedory aims o coficentrate
capital and resourees onthe profitable
francihisesinAsia

Unfortunately, this brings another
industry truismintoretiel And thatis
it'svery difficult for abank tobe happy or
woll-marmged whenitsmost profitable
businessunitisgepgraphicallyor
functiomally separated frorm the head
office., 1 breeds resténtment onbath
Endts.Hiﬂtﬁrith the Aslan bankeis
hiveleliast t]nywmﬂuﬂngth&hma
for underperformers elsewhiere, while

the Americanand Eurapean banlers it

tharthey wereheing patronised by

peaple whohad beengifiedaleading

position inanuncompetitive market. At
times, both sides may have bean right

runl!: Eﬂtillbm:h.

COMPANIES & MARKETS

Asituntion like thistendstocreaten
breedingground for internal politics,
andtopraliferate unwicldyco head
structires that have moretodowith

-su-uﬂaiugmterm!tmslumﬂmn

manngingnbusinesy. Getting ridof these
has also beenupriority for Elhedery
singe hetookover, but it seasler saic
than done. fyoujust dismantle the
stiuctures whileleavingthe underlying
Essues that created them, theywillspring
back liketheco-headvafabydra,

Inother words, LanTing FISBUC is going
toinvolvemaking decisionsthat have
been avoided for devades, Eitherthisisa
plobal bank withastrong firanchise in
greater China, oritis aChinese bank with
globaloperations. Whenone putsitas
baldly asthat, it's not hard toses why
pust CEOs have preferred tomaintain
constructiveambiguity, evenatthe cost
of payinga few more regionm headsand
their entourages.

Evenwith that probiem sddressed,
there bs a final truthof bankingthat s not
-.'sanlly escaped: it svery diffieultindead
tolcnowwherothevalue s really

generated. Inabusinesswhereall the

banks capitalisatriskeverywhereal
once; and where peopleworktogetherin

ways that don'talways corvespoiid
neatly toanorganisation char,

profitabilivy isalwaysaguessamnd an
asswmption rather thana band fact.

Many bankshave founsd out,alintle too

essentinlservicestoong that they kept,
orthatvustomers pald forone product.
bt tl‘l.ﬂ‘ll' \fﬂiEEﬂ,ﬂImthErpaﬂ ofthe
relatiosialip.

Somethings irebighecause they ire
complicated. Some thingsare
eum;ﬁh:altd becuuse they arebig HERC,

i.‘lﬂhenmnwhlhﬁﬂm

Bt Bhavies v o managivig direclar af
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The day in the markets

What you need to know

= US stocks return to form after shaky
start to week from DeepSeek shock

» Europe-wide Stoxx 600 hits record
high, raking gains for month 1o 6.3%

o Gold prices resch all-time peak as
mmmmpmmﬂrulmﬂ&

US stocks ended thie week on a firmer

feoting atter solid corporatesarmngs:
from some of the biggest technolopy,
companies eased inyestors’ concems
abiout their earnings outlook.

Thetech-heavy Nesdag Composite.
was 1.3 per cent Righer by the eatly
afferroon in Mew "mrk O CoUrze T Brase
the Insses 2t the start of the weelk affer
the emergence of Chiness artificial
Inreﬂfg_r:m;e_ star-up DeepSesk led 03
royt in Wall Strest tech stocke The
benchmark S&P500 was Up 08 per cant.

Yesterday's gains wene lod by Appli,
which rase 07 pér centafter s quarterly
earnings beat expecrations, deupite
Failing IPhdns sales) Tecla-adeled 4.7 per
cent_eyan as its resulrs missed
expectations

The rebound comes after DeepSeek

‘unveilad ar Al modet that promised

similar resuits to LS rivals but st & far
cheager price.

European stacks f nishad January:
ﬂmﬁﬂﬁh‘tﬁl other major ghobal equity |
arkets, as fears of sweeping US tariffs
subssided and 1nm!ulis fied the shakeout
in US fech stocks,

The Stoxy Europs 400 indest closed up

‘01 per cent 10 a racord high, faking its
“gaint for January 10 4.3 per cent. The

SEP 300 was up 38 percent for the
‘rionth, whie Japan's Tapix advanced 0]
peroEnt.

| Gold price hits record high
Spat (5 per ounce)

'I

2,800

2,600

Z.400

L.200

Soun=LSEG

1025

“We are seeingunwinding some of the
WIS versyus Eyrope frade, both in ratesss
well in equities. | think it's & theme that
could start gathering pace,” said Mohirt
Kurmar, an economist at lefferies.

The- HE-"HJ:SHFI‘ pun mf:nﬁ-' 'F‘Eil ‘cent
dhd the Canadian dollat climbed 07 per
cent against the {15 dallar following
reports shat Us President Dorald Trump
wold delay [dvies an inparis from
Maxico and Catiada by a month. The kure
rase O3 per cont 14 5104 Tollowing The
FERoOrts

Gold prices aiso hit & record high as
mvesturs frefted over thie prospect of

taritts on goods imperied to the US. The
precons metal rose 06 per cant ta
S2.874 an ounce.

The dallar index, a basket of alobal
currencies sgainat The greenback, pave
upits gmnh o rmd&just Oiper :ﬂnt
higher aﬂer the teparts.

LS ofl prices weakened oh news of the
potential defay, WTI, te US benchmark,
51|pped a7 per cEnl E’n‘lﬁ‘lt,. the glotal
index, was down 01 per cent.

LIS Treasury yields were fial a1 '4.51 per’
cent 3fter data showed that cora inflation
oz Al 8 modersts paten Decembier.
Mari Novik

Markets update
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JPMorgan trading boss exits for hedge fund
Rokos in latest defection from big US banks

JOSHUA FRAMELIN — NEW YORE

COSTAS MOURSELAS — LONDON

}i*l‘-lnrgan Chase's co-head of global
markets is Iemrh;g the US bank after

more than two dEﬂ.'-Idﬂ to join Rokos

‘Capital Ma ent, the latest
Hmhuhmnawmsmwhm

high-profile role in 2 hedge fund or

lr:ﬂmg_ﬁm

Jasan Sippel, who jointly led [PMorgan’s
-sprawling trading business, will join the
UK-heudquartered macro hedge fumd as

its deputy chief investment officer and

global head of markets, reporting to
founder Chris Rokos, He will join the
prrtnecship boarl, subject to regulatory
wpproval, the hedge fund <uid.

Hédge funds such as Milleaniym

(Citaide] Securities hive suceeeded in
laring top talenl from bulge bracket

hanksin recent years:
Owe ot David Solomon’s senior leu-

tenants [im Esposito left-Goldman Sachs
fast year lor a-role al bilhonaire Ken
CGriffin's Citpdel Securities, while

Goldman's treasurer went 1o Lzey
Englander’s Millennium.

Chris Rokos has built oné of the
world's best-known miacre hedge funds

in Rakos Capital, where he is the frm's

key trader s well as serving as its chief
_Before starting REM, he co-loynded
rivalmacro hedge fund Brevan Howard

The bank credited Sippel
with ‘spearhead[ing] many
of our key initiatives and
technology investments’

alpngside Alin Howird and other pai-
Bippel worked at JPMorgan for 23

yiears in Tokyo, Hong Kong, New Yok

and London, and wis key in building up

the bank’s presence in equities trading

ard primie brokerage.
He wasenly promotad to the role of
cor-head of the bank's Fxed incomeand

equitics trading business 12 mnnths ago,

alangside Pranay Thakor, ns partofa
management reshuffle. Thakur will
becomesale hivad of the businéss follow:
ingSippel's departure.

JEMocgan generated rectrd revenucs
of about $30bn fram trading kst year.

Inanoteannouncing Sippet sexit, the
heads of TPMorgan’s commercial and
investment bank, Doug Petno ﬂmi “Troy
Raohrbaugh, credited him with "spear-
bead{ing] matly of our key inltiatives
andtechnology investments".

Rukos Capital manages $19ho and
mhphy.-.-'. 540 peaple around the world.
Its fund was up about 31 per cent to
Décember 27 last year, said people
Familiar with the matter, Eil:hmd Tang,
the firmi’s head of global markeéts, is
leaving the partnership, but will con-
tinue to serve as i senior adviser

' Chris Rokes said of Sippel: “I cannot
think of  more experienced, Insighthul
and inspiring leader to be joining us and
ook forward te his contribution to the
firm.”

Sippel’s move to Rokos was fiest
repovied by Bloomberg.
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Apple and Meta battle for thumbs and eyes

he difterence between

Apple.and Meta Platforms

used 1o be thit the formes

made things, and the

latter didn't. Even now,
Apple remaine deiven by real
prefacts, while Facebook parent Meta
resides mostly in the ether, But the
lines between the two are becoming
Iess defined.

Selling devices i still serving Apple
well, On Thursday it said it had made
S124bmeol fevenue in the latest
qQuarter, compared with Meta's 848Dbn.
Sales of iPhones, which contribule
more than hudf, are flat— but iPads
and Kacs we shifting smartly.
Revenue from services; such asviden
streaning, grew 14 per cent —not
hard goads, but profitable.

Meta pedidlés objects too — they just
dan't yet make money. While Apple’s
adygets bring 4 39 per cent gross
murgin, Meta has neaply $60bn of
Intses in lour yvears on Reality Lahs,
which makes virtual-reality bheadsets,
pictured, and connedted Ray-Bans.

At sormie point, thiswill briswe them
intd ¢loser combal. Meta founder
Mark Zuclerbery mnsed this week
that oo decade, plasses wauld bethe
mast logical Mlorm factor” to accesy
the Intermet. He even said overyone
wihie wore glasses today —3bn people
— contld i wearing Al-conmicted
eyewear a decade from now,

Private equity has
something troubled
insurers want: cash

Private equity’s claim it haxs sived the
life imsurance and retiregment annoities
business invites sciutiny. Bat in this:
case, the Mastérs of the Universe pght
hove a-point, Brivhthouse Finnndeial
couall be o chance for them to prove: it
Financial institutions hve ordic on
their store of equity capital, which
abisorhs losses, fuels growth and
fwcilitutes buybacks and dividencds. The
2008 Anancial crigis Jeft plenty of 1
Irtsureey shortl, Muny were hobbled by
policies writien when interest rates,
and the lixed-intome retume ysed to
detarmine future palicy payouts, were
higher, The redulting poor profitein the
20 0s bunt stock prices-and Kept
severad tnsuners from raising capital,
Privialeequity groups have since
arvived with thie ability to write farpe
cheques. Brighthouse could use thit,
The vomprany, spum oot of Metbifein
2017 is lookiog for o buyer. Private
capital firms are likely hidders.
MetLife detached Brighthouse for
tear s challenged annultios business
would déter investors, On that score,
the brealoup was a success, Metlile's
market cap has nearly doubled to
Fe0bn, But Brshthouse shares are
down over-a quarter since the split.
Hrisht House specialises in vaciable
annuities, a more complex product
than Bxed and Hixed index annuities.
Thie cost of this, Including hedging,
Teans i siriageies to meéet it required
leweis of capital — unbnppiby for
sharcholder rerurns. s $3hn market
oo commpared with S5bnof statutory
book capital, belrays its wealkness.:
A private equity buyer conld spy a

If this proves true, Appledds in for an
upsel. Glasses and phomes can coexist.
Bul it miithies sohee thiat, over time,
users would rather have one device.
At the very least, i the poant of
contact moves Trom hangd tolace, the
value of the smartphone, iis screen
and ity design — all Apple's forte —
dirpinishes. |

O course; strart glasses are nothing
new. Zuckerbirg has bign discussing
themn for mone than a decade. Stll,
memenfu is building, This year’s
Consumer Elrctronics Show, 4 big tech
showoase, served up smartshades in
spadles. Zockerbers says this year the
trajectory of the market will become

ntutually bepellcial arrangement.
Hrighthouse's brand, sales fored and
ability to write new businesy would be
usicful additions. = §120bn investment
ACCIINE presents an opport unit W fﬂ'l-'
sophisticated assel managers bo diploy
fhore money In private credit mackets.

And buyout shops hive i record.
Apolla hae calculated thar S28hn of
frech equity capital has béen raised
sinoe 2010 i the file mstirance sector.

Traditional insurers still have brand
nomies, high credit matings and bromd
experience in their fvour. They can
fire smafl investment managers-io
keep up with Apotle, Brookfield and
KRR, Still, in financial services, balanee
sheet rativs miutter. For those in
recovery, theee'’s nothingike a hig
equity infusion, it's a problem private
equity was designed to sojve,

China is stealing the
scene in Japan’s
television market

There wasatime when nearly every
hotel room=eemed o havea TV with n
Sony, Panasonic, Samsune or LG logo.
Aflardable Chinese models have long
been chipping avay at the dominance
ol such [apameee sl South Korean
brands, Now, however, China's ascent is
about move than just price.

Take what's happening in Japan.
Local brands are being dispsbaced by
Chiness manudacturers on' their home
bur. Chinese nmkers accountad [or
more than hall of all Harsresn TVa

sold i Japan lost year for the first tine,
according toresearch firm BUN.

In the past, Chinese companies have
disrypted industries primarily through

| Apple's valuation pips ]
Facebook parent Meta

.#ﬂmqrd price-io-garnings, muitipte
35
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clear — for better or for worse;

This isn't necessarily a battle Apple
chief executive Tim Couk will lose,
Hiy company threw ofl $108bn of ciash
from: operations in 2024. Apple,
unlike Mela, tends aol to \alk about
new products untal it has sumething
to sell.

But if Zuckerbery's hunch i rght,
it'va vhallenge worth weighing sooner
rather than later. Metais talldng s
boak — muany analysts ascribe no
value to Reality Labs becanse profil
segns distant. The reverseis [ikely Lo
sy ton, though: Apple investors
may not be pricing in the risk thy
'l yet see.

cheapnesy. That meant even asthey
gunined nuurket share, a clear distinetion
remained between premivm and
hluf!gﬁl sfglnuuli. The high-end
market, with typlcally Gtier marging,
«Eill provided o lueerative bhuffer for
meumbents, That may be changing.

TV malters mming at the prémiun
stgrment typically differentinre
thitmselvesin two ways: advancements
i display technology and integration
of artiticiol intelligence features;
Chinese proups including Hisense, TCL
and Xiaomi have been quick Lo
integrate the lntest Al features Into
their TVs to enhance thedr pictures
ased o real time soete detection, as
wiell s stgpest coptent based on user
preferences, They also offer seamiess
mtiegrativn with global smart TV
platfirms and streaming services,

Premium TVs using Oled technology,
which enpbles ultra-slim displaoy phaeis
and vivid colours, were once the
exclusive domain of fapasess and
south Korean makers: These TV
offered higher profit marging thian LCD
TWs: Yot owver the past ive years,
Chiborese- makers have been ageressively
expanding their afferings here, as4heir
uvestmients in display inoovatinn
begin to pay olf.

Shares of Xiaomi have more than
doubled lnthe past six months, while
TCL Eléttronics stock hasnearly
tripled in/the past year. Even attisr
those gains, TCL trades at just below 12
tim=s forward earnings — a sleep
discount to Japanese peers. That would
be justifiable it Chinese TV makers
weren L moving upnuirket.

Uniderestimating the ingenaty of
Chinesie competitors s proven
unwise: lock nio Turther than
BeepSeek’s dramatic arrivalin the Al
arms rice, Imestors in fapanese
electronics groups shoold beon guaed.
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Human-induced climate change a contributing factor in the LA wildfires
Cumutativerainfail over southern Califernia coastal area-{mm)
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Above average rainfall in the winfers LN,
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A long drought in 2024-25
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Maie than 30 resesrchers, including
wildTire screrifists from the 1S snd Europe,
caltuisted tHe ot dry antd windy
conditions that drove the LA fires were
made 35 per cent worse by climate change.

They found tnese conditions Would
become another 35 percent mors likaly if
global warming reached 2.60C above
presindustrial fimes, The world has-aiready
warmed by at'least 1.3C The scienfists,
gart ot the Warlgd Weather AMtribution
grogp, combine weather data with climare
madels

The study found that low rainfall during
the psusl Octaber to Decermber rain season
was about 2.4 times mote likely compared
with the ore-industrial climare, and the fire
seasorrwas sbour 23 'days lorighr aach
vizar, increasing the chance a fire wonld
gtart during peak Santa Ana winds.
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Trump’s return is
‘making European

stocks great again

T Fearuary s Faaneary . A0S

Katie Martin
The Long View

Lyt be his intention, bot Dan-
ald Trump i making Eurapeun
mrarkoets great again. Since ¢lection
day in November, the benchmark
US stocks index, the S&P 500, has
smashed its way above 6,000 for the
first timie with a gain ol 6 per cent. US
compramics und global Investors clearly
ke elements of the président s apenda,
especially the impulse to cut ted tape
(fet’s see what horrors erneree from that
tater) and slash taxes. o far, s0 much
Americanexceptionalisi.

But Furope’s market performance has
been nooe too shabby either, The pan-
continental Buro Stoxx 600 index has
matched its US counterpart with
6.2 paor céat gain over the same period.
In the supposed ecanonmic wasteland of
Germany. stocks ane up nearly 14 per
cent, hitling record high alter regord
hagh, Even Eurppean bank stocksare nn
a tear, up by morethan 11 per cent this
yearso far,

In the UR, the damestic-focused FTSE
250 index of mid-cap stocks remains
the placewhere fun goes to die but the
FISE 100 has alsy broken records and
gained by about the same degree as its
1S cousin,

Canthe US president really be respoi-
sible for all this? In' his o way, partly.

- For onk thing, Tramp has not, ot least
forr Ty, e i haed with trade tarifis
on Europe. He still has time, of course,
bt In the run-up to reprising his place
in the White House, and in his Hrst
almbst two wieeks in the job, he hay
Incuged his tariff etfforts on Mexico, Cane
acka, Colombi (heiefly ) and, to o sur-
prisingly lesser extent, China, Aside
from ansettling Deamark by [agging
expansionary desiens on the antonn
mous tertitary of Greenland, Tromyp
has not banged the drum on Europe as
b as feared,

Incits latest investor survey, Bank of
America notes that factor, combined

. with reasonable levels of stability in

bund markets, has meant fund munig-
ers have heen ible to maintain arisk-
secking stunoe, allowing "laueing ™ risky
asdets to “play catch up”™. The banl spid
the swiich out of US stocks andin to the
EU i the month to the January SUFVEY
bias been the higgest n ot least 25 years,
“The abséneeof US tarills on Europe
has probably helped,” say RBC analysts,
“This s not to say that this might not
ciome aba poimt in the lutore but it does
not appeir the most pressing concern.
Another element is the value of the
oo, sterling and otheér BEuropean cur
rencies inrelation to the dollar. The dol-
lar is not ripping higher as quickly or
smoothly'as “Trump trade” true beliey-

Europe’s lack of shiny

tech stocks, long seen as

a weakness, is looking

like more of a benetit

¢rs had hoped —a black eye for-a very

popular bet, especinlly among hedge
bands, Butthe vadue of the dotlar clearly

rose farcefully ahead of Tromp's eloc

tion win and inauguration, and then
calmed down alterwards — a classicoase
of "buy the rumour, sell the fact”,

S0, the euro for instance hus pleked up
simpee mid-January, but s still somie 7 per
cent below where it stood in'late Sep-
tember — roughly the pabnt it which
imvestars shifted to the view that Trump
weald win the eleation. That is helpful
for European exports,

Meanwhile, nsowe saw this weel, the
European Central Bank remains
squarely in rate-catting mode, sticing
another quarter-poirt off the bench-
mark rat¢ on Thursday, with more
likely to comee. In contrast, the Federal
Reserve 1sstuck, with markets pencil-
ling in few it any more cuts over the
course of this calendor year. Again, this
is arecipe [or the euro to at least stay rel-

arively weak, svendf it does not collapse
in theway some Trump trade adherenls
have expecied.

What's mwore, Europe’s well-known
Incle of shiny tech stocks, which hag long
béen seen a5 a weakness, is looking like
something mors of 2 henelit smce the
shock deliverad to markers thisweek by
the emergence of Chéap and seeminghy
grod-quality artificial mtelligence tools
From China,

This helps Evrope in s couple of wuys:
Oneis that if Ching can do it, Europe
could beet up its Al game loo, 35 Frande's
Mistral and others have already
attempted: Another is that itundertines
haw US taiffsare a potential own gonl
that mght end up as a boon lor other
Aol eConOrmiies

AL an event this week, Tnvesco's Panl
Jackson skutched out the way USimpart
restriotings could end up holding the
country back i the lmglei'nL “Comja-
pies in the US have less competition, so
you are ending up with a higher price
lewiel Tor Uhie samie quantity of goods,” hie
said, and with poorer mnavation (o
ot

Angela Zhany, author of High Wire:
How China Regulates Big Tech and Governs
iy Econpmy, ade a similar pololin the
pages ol the Financial Times i the weekt
betore China’s DeepSeek onsettled gly-
bal markets, pointing out that trude
restrictiong -had foreed china to work
harder and smarter to keepup with the
US; The broader lesson here is thatil's
tewy soan to really declare the US 1o be
the winner in the tech race. Europe and
Astncan catchoap,

Thisall addzup to i cloudier vision of
the Ameénican exceptionalism theme
that has deminated the sutleok for this
year [roon bath banks'and investors,
Knocking up some biue-and-gold
MEGA hats{ made in China, of counse)
miay heagood idea.

leatie.marting@a'fl.com
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Riding in to the wild

Jo Ellison Brazil's coming of age
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Have we hit
peak tech bro?

TRENDING PAGE 19

Seemingly irresistible only a few vears ago, a complex of social

Il revolutions face a back-
Iash, A Fewyears apd, Elon
Musk and olher supporters

Abovié: sanitation
workers in New
York clean up after

movements aimed at addressing svstemic inequalities is now in retreat.

Henry Mance examines the contradictions that curtailed a revolution

i Mifheapolis in 2020, protesters’

signs resid simphy: "White silenoe i vio-

lenee.” The movement was nol hoping

A horseback safari
in Zambia

TRAVEL PAGE 7

pronouns fo their emall signatures.
Trans celebrities became sought-after
brand ambassadors,

Today, however, many progressives
have decided that speaking up Is no
lunger st urzent. SHlence has resumed. 1f
These e ants are to rige agrin, they
teed 1o overcoms uol just their oppa-
nents, bt théir own limitations.

The term “wolie” emerged lrom the
American Bt to désicribe awareness ol
the Injustices faced by Black people,
Critics on the'right took the phrose

of Domadd Tromp started the Ocoupy City Lo persuade people. It was expecting  and made it pejocative, just as they
denouncing the “woke Hall protests _ e toparticipate. weaponised “political cormectmess” in
mind virus", In 2023, the US Supreme  following the killing In this, Black Lives Matter was ini-  the 1990s. Today they often deploy
Court ruled that allitmative action in  of George Floyd tindky bugely successiull Within weeksol it disingenuousty.
university admissions was illegal, Right-  in 2020 Floyd's murder, perhaps 2(imn: Ameri- Waokeness — there is still pno better
wing activists began preparing legal | cans, an unprecedented mittober, went term — now describes attempts to
warfare dgainst companies with high-  Below: 3 ‘Stop Wole on murches, Government policics were  awddress systemic inegualities faced by
prolile diversity inttintives, Indoctrination’ examined lor implicit bias. Bosses  disadvantaged proups, ncluding
Since bpeoming president, Trummp'hins  sticker at the loolcedd sroung their obices and asked  women, people of coleum, LGETS people
ordered on end to federal government presidential why they were so white, Workshops  and those with disabilitiec, It agsumes
diversity ¢florts, meluding some dating inanguration of were organised, donatons promised,  peoplécan discriminatz unconaciously
back to Lyndon Johnson, ind may expel  Donald Truomp senior appointments made. Stituey  byupholding ingguitable norms.
trams people from the US military, Wal-  last month wire lelled: company logos based bn To many sujrporters, these attempls
Ly A aaniay

et wnd Aniaxon are aniong the com-
pamies alsa closing their diversity
schemes, Mark Zuckerbere, who ongce
velehrated Facebooks role in nmking
#MeToo and FBiackLivesMalter viral,
now said its parent company needel
more “masculine energy and would
end its targets for hiring women and
minotities, Corporate Amerca had pone
frorn taking the koee to bendingit.

But perhaps equally telling has been
the loss of faith nmone the revolution’s
natural supporters, Kamals Hamds, who
pnce criticised Joe Biden's recold, on
demegrogation, backed away [rom wokie:
ness. (Tramp ads still said: * Kamala is
for they/them., Predident Trump s for
vin”) in thie UK, Keir Starmier changed
his view on trans rights: Betwieen 2021
and 2024, the proportion of British peo-
ple who said efforts to #nsure equal
ppportunities for trans people hadn't
gone tarenough fell from 32 pec cent to
23 per cent.

Progrestive activists could onee insist
thut crificisms of thelr couses wene come-
fected, This has beeome harder, 'The
critics meluded people, such as phily-
nophers Sam Harris and Susan Neiman,
who deéline themselves as on the lefr

The achlevement of Blinck Lives Mat-
tér was Lo make support almaost the
delanlt option. Shortty aller Georee
Floyd wis miurdered by a police officier

Black sterbotypes were repliced.

In thevears befole, dthamovements
hod enjoyed similar success: #MeToo
called oot male sexuad abuse. LERT
camgraigners highlighted the ditficulties
faced by trans people: After the
celebrated expansion of gay rights,
lots of people wanted to be on the
right side of history. They added
rainbouws it their onling profiles and

continued campaigis such as the US
civil rights movement. Thase past
revolutions had been only partly sue-
cessful. Thekilling of Floyd, and othery
such &5 teenager Trayven Martino in
2012, showed that the law was stifl not
eqitally applied to Black people in
the US, Old inequalities persisted. New

anes emorged: tech companies apole-

gised after their ulyorithms generated
racist resuls,

H wokenesy faced redistance, sappart -
ers could point Lo thoxe who had
ojpused Gvil rights in the 1960s, orwho
had moaned about the suppression of
sexist and cadist jokes in the 19905,

The problem, as writer Yascha Mounk
argues in hisbook The Identity Trop, is
that the new activism was built ona
rejection of the cvil rights movement’s
gpbmistic pursuit of equality and racial
integration: Its foundations hy i the
post-strocturalism of Michel Foucaualt,
in posteolonial studies and in critical
racetheony Dorilek Balll founder ef orit-
wal race theary, arguetd im 1991 that
Blacik people in the US had in effect seen
un progress since slvery, that yearning
tnr ekl ecqunlinywas o " Fantasy ™.

Bell's precise words may not have
spread widely, but examples of woke
over-réach dide In 202021, Bladk Lives
Matter activists orrapied the city ol
Portland i months, causing mmillionz of

The pioneers who made
modernism their own
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doltirs of damage, Calls to "defund the
palice” complicated lnw enforcement in
many US cities, allowing eritics to ques-
tion it it was inadvertently making life
mare dangenoits, not less,

Less griove, but equitlly eye-catching,

Wik snme counterinluitive I.’h::-m?iz-:ihg_
Some descriptions of ractal equity
suguested that punctualfty was atrait of
“whiteness”, Some lrans i'igh!ﬂ activists
achoptad the terms “Lating” amd “people
whio ménstruate” — terms that most
of the people they were referring to
wirikd reject,

In the 1990, political correctness
meant using the words “chair” instead
of “chatrman”, and “sex worker" instead
ol "prostitute” (the jdea of calling
short people “vertieably challeaged™
cam from - ¢ritics), Recent coticeptual
and linguistic shifts were arguably
much sharper, "White privifeve”, "toxic
masculinity” and "cisgender” entered
the lexicon.

Even away [fom these éxtremes,
“wokieness” clashed with some teniets ol
hiberal sodiety. Itdefimed peopleas béing

Diversity programmes
focused on race and gender
— but conversations on
class were often lacking

part of a group, not as individuals, [t
encourpged people to identily as Black,
queer or-whatever else. For Rabin
DiAngelo, the white author of the best-
selling hook White Fragitity, white peb.
ple wersinberently racist.

All this ran counter to the oivil rights
eris focus on equality and to how rmany
citizens wished to see themselves.
As early as 2015, veleran civil rights
activist Barbara Keynolds argued that
Black Lives Matter was mistaken in
oot clniming the slogan "all lives maf-
ter” for its own (and for not adépting
the church-inspired respectability of
19608 pritesterss,

Ingitde companies, group awarcness
wits Initially welcomed: stall nolworls
[or Black, Aslan, LGBT+, disabled peo-
ple and others sprong up. But bosses
nnw admit to seconed thpoghts, "Werg
we begiiiing to lotiis too much on
all these areas of differencs, versus say -
ing this is fondamentally about inclu-

sinn and respecting difference, rather

than secessarily needing to call #
out?” says Peter Cheese, chief exeoutive
of CIPD, the UK's body for MR profes:
sionals; "We can't deal with every
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As Joe Biden's national securitv adviser he

helped forge a new Washington consensus.,
Over chicken tikka and Valpolicella, the
[ormer official talks to Demetri Sevastopulo
about leaving Trump with a 'strong hand’,
export controls on Al chips —and why
awar over Taiwan is not inevitable

hen jake Sullivan enters
the private room at

Rasika West End, 1joke.

with the former US
national security
aidviser thit P would have dressed down
had Uknown he winld be casual. *Simart
casual,” hecorrects me with asmile,
Sullivan has picked n modern Indian
restaurant just blocks from whete he
has lived in Washington for the past four
pentswith his wife Maggie Goodliander,
thi fewly clected dongresswomam [ram
Mew Hampshire, " This was kind of a
date place,” he says, making me feel
shightly tike an imposter.
Judging by the lack of commaotion,
yoi wioibel ot realise my gonest had just

spent four years at the heart of the:

White House, dealing withaChinese spy
balloon, nuclear threats from Kussian
president Viadimir Putin and conflicts
across the Middle East. The 48-year-ald
wis also the I-:nd architect of what he
deseribed nsa “new Washington con-
sensus” that fused ¢conomiic and

natidnal sécurity policies, driven by his

view that Americn needed o “foreign
polioy o thve middle clnss”,

- Belorews pivol Lo moreserious lssues,
| have asensitive guestion, Who s more
Irish, Jakes Sullivian or Joe Biden?

"IEwe'te going on numbér of times
asserting Irishness in life, Joe Biden
beats me,” he says playfully, before not-
ing that Biden, whe generally only touts
his Trish background, plso has French
and English roots. 1 am mostly, if not
entively, Irish,” he contines, befare
didivering the killet blow: “[The name|
Biden, Ithink; is Enghsh.”

Our waltress is hovering, “I'm just
gonmd get the chicken tikka masila,” he
says. lorder andoor r.im!—:.m:ﬂumj

The wallpaper in the roem depioty
monkeys smaoking cigars and drinking

verdlcn, which makes his pitch for spar-

kling water disappointing. 1 twist his
arm — with minimal effort. "Dy drink-
ing,” he latughs, and ovders an [tallan
Valpalicella Ripasso.

I want toask about Novembier 5, when
Kamala Harris lost to Donald Tramp
ot Sullivan’s wile was elected te Con-
gress, How did he feet abont losing the
White Howse? "Honestly, that night, it
didn'} fully sink in. I was so excited for
Magaie,” he says: "It was o wonderfal
niight, and thena barder morning”

Maonths earlier, therewasanother dif-
fleelt moment when Biden had o' cata-
strophic debate againyt Trump. Was
Sullivan, n former university chiomplon
debater, surprized, or had there been

signs that Biden was slipping? “1had not

deen that comming, fial oot had aot seen
it," he kave. “1thought it wid ;,mm_gm be
Aseisnmic event inthe campaign.”

Critics arguethat Biden's dosest aldes
mkt have réalised that he was slowing
mentally, But Sullivan insists that hewas
taken by complete surprise. "It was not
atall comststentwith my expericnce.”

sonrwinearrives, Iaskif he
has started o think - about
why the Democrats lost,
“I've started to, but aol
|  mearfy as mwch a8 ©did in
200G, On November 9 2016, [was unem-
ployed on my couch and could just sit
and thinkabout it indefinitely,” he says.
He thinks the outcome of the 2016
election was “deeply structural™ and
marked n “delayed reckoning of the
NOR Huanoal orisiz-and o déep well-
spring of anger among the American
people thit the system had fodled them™
" 2024 ] may just be one of thoseelec-
tions whiere vou have a Democrat rin-
ming sgainst 4 Republican at a time of
high prices and anti-imeumbent. global
sentiment and the Republicon norrowly
beat the Democrat and it's not really
abaut something existential™ he says.
"Or maybe it will bear out that its some-
lh]ﬂgmnre existential”
Switching to his time in the White

Monse, Iask what he regards as his big-
gest m:mmp]iﬁhm..m He says he is
proud to have helped create a situation
where the "care engines of American
power e humming”,

"Our allinnces are stronger than
thioy "ve beeni in a very long time, Our
rompetitors and adversaries are weaker
tod inways that have defied sxpecta-
tions, certainly with China. And we've
pracuced that very strong American
hnnd without getting entargled in war
OVErSens; ReaErgues.

He gontinues by saying that the

domestic investment in chips and

exportoontrols on Adl-retnted chips, con-
pled with efforts to boost the defence
industrial base and diversify supply
chmins, marked a new Jpjlm"lr:h to pul-
i<y But he stresses that it is a “genera-
tional projeat™ that he Impui the Frump
administration will adoptand build on.
Ching policy, he adds, was another
achissement, "Americais ina deman-
stralily better position inthe longterm
competition with China than we were,
and yet we did it while stabilising the
relationship and Hnding areas Lo work

"The core
engines of

American power
are humming

Lunch with the FT Jake Sullivan
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together.” Hesavsthe USand Chiniare
in e “decisive decade”™ that will deter-
mine'which comeés outahead in key
areas such as artificial intelligence and
thetransition toaclean energy coonomy.
“Tour eut of those 10 years: in the deci-
sive tlecade ..o Thove | turmed in Amnr—
toas v e o peally signilicant way,”
says Sultivan, adding that the export
cantrols the US imposed on high-end
chips and manulacturing equipment
havehad a"dermnonstrableimpact”,

Days alter gur lunch, a Chingse com-
pany called PeapSeek stunned Silicon
Valley by unveiling an Al mode] that
appears to rival U5 models. After the
news broke, lFemailed Sullivan to get his
reaction, He ways it shows that the US
mreeds Lo “stay on our gamie” but hieis sl
confident inthie Americanlead” in AL He
stressesthat it “only reinforces™ his view
on the impartance o export controls,

Another entical area in the decsive
decade is US deterrence in the face of
wiiat Sullivan deseribes as the " largest
peacetime military boild-up in buman
history” being undertaken by (thina.
The Ul bopsted deterrence by bolster-
ingits allinnes and urging wlies 1o worlk
more clesely with each other, Sullivan
says. He adds that Aukus — the USAUK-
Australin ppresment Lo ensble Canberr
to procure nuclear-powered submia-
rines ~wasn“hige deal”,

“I'¢a steatenlc marriage betiveen the
United Slates and Australia for half a
century,” e says:

Agpurdishes arrive, Sullivan says his
biguest regret is how the US handled its
withdrawal brom Alghanistan in 2021,
which led to the deathsof 13 membersaf
the American military. He says the
atlministration had decided that pulling
ot ton rapidly could destroy mdarale in
Kabul and lead 1o the collapse of the
Adghan government — but it ended up
fallinganywiy.

“a Jesson lenrned from that bs, if there
are tisks nesociated with an evacuation,
fust move ont early, even if it comes with
MO fru_l:im:n with the hu-*.l SOVEED-
reent,” says Sullivan,

Over four years, he dealo with multi-
ple erises involving Ching, including its
2021 hypersonic missile test, it huge
military exircises in response to then

U8 Housy Speadker Nancy Pelosi’s trip to
Taiwin in 2022, and the Chinese spy
ballodn that Bew over the US in 20235,
Which stands ot his mind?

Fle.cites the spy balloon saga, which
{ollpwed the "edtreme tensions’
sparked by Pelosi’s Taiwan visit, "1t ielt
like we wore in a very deep hole, bt
semething maore than that. 1t felt ke, in
living colonr, the dsk of a downward spi-
ritl inthe B5-Ching relationship was not
merelyabstract. This conld go bail.”

D st puserlad ae to whether Ching
intentionally flew the balloon over the
18, or if it was blown off course by
weathor, Hesays it is hacd tosay without
veering into classified areas, but dropsa
hint. “You c¢an find Biden commenls
publicly . . . where his personial opinion
was Lhat this'wis not intentional,” he
says: “Thatswhat I'l] say.”

A-more recent eSpIonAge CuSe 15 3
months-long Chinese hicking attack
against US telecoms networks called
"Salt Typhoon™. "What makes Salt
Typhoon unique is the sheer scale of

access,” he says about the ongoing
attack, "They weren't just going into o

seninr government official’s phone.
They were giing inte the niajor Amerl-
can telecommunications compinies,
Verizon, AT&T ond T-Mobile, and. F[E]r"r

g any phione they wanted (o listen to.”

Sullivan says o critical guestion 14
whether US telecoms companies
remain “highly vilnerable™ to hacking
from China. ™1 woold say right now,
today, theyare,” he warns:

[ suddendy reatise havie been atcack-
ing thie plain naan that Sullivan ordered

and not my garlic nann, But we are

focused more onthe conversation than
ourcurries, s §hopehe has not noticed,

I'want toreturn to the critical ssueof
Taiwan, Was there evera time when he
worried that Washington and Beijing
Were Iti:"lﬁmgtm-mrm some kind ofmil-

tary conflict?

"Beijing began to develop a percep-
tion that the direction of Americas pol-
fey on Taiwan was nexorably toward
the end of the status gquo,™ e recalls, "I
Bejing became convineed there’s only
anéwiy to stop Taiwan independence,
and it’s grab Taiwan or hbomb Taiwan,
they would do it,” hé warns,

Asa result, it was eritical 1o senid a
“very clear mesapge of ‘deterrence”
while making clear at the same time
thial Washington wis not trying Lo
opeatd thestatus guo.

"The USand Chima have kept thisdeli-
cate bidance for decades,” he siys: “We
just need Lo practise a disciplined
approach that sustains that out into the
fotore.  wedo . . Cowscon sustain it |
donol believe war isinevitable”

Elsewhore in Asia, Biden made a-big
bet on Indin by deepening technology
and security co-nperation: As Sullivan
toutstheir achievements —starting with
how Biden elevated the Quad grouping
of the' U, India, Fapan and Austrulla —
pur waitress removes his plate, “You
huven't done very much damage,” Equip.
“I'malighteater” hesays,. |

Thegonl of closer ties with India, Fsug
peal, wan not helped by the assassination
of a Sikh separatist in Vancouverand 4
thwirted assassimation plot in New York,
bath suspiectéd of having linkes to Indimn
Inrelligence. Under pressure from the

It felt like, in living colour,
the risk of adewnward
spiral ivi the US-China
relationship was not merely
abstract. This could go bad

US, New Delhi lnomehod an investization
{that remains open sfter mare than a
year. Sullivan says It Is important togel
answers. "l hope the rum]] pdminisio:

ey will kkeep pressing”

Fask how heevaluates the situation in
Uloraine. “The qoestion is, can thie cur-
rent admidnmistration display suffichent
staying power that Potin sces we're
aving to huog in thereand the costs are
poing Lo continue tomount?” hesays
“In whigh case, Ldo beliove there’s g dead
oy b ehrmg.”

Just before our lunch, Trump had
threatened 1o hit Russiaowith more tar:
itls and sanctions if there was no agree-
ment toend the wir, which Sullivan says
was i gond " move.,

Biden came vnder eriticlsm for not
providing certaln weapons systems,
including F-16 [ishter jets, as quikdy ai
requested by Kyiv. Sullivan pushes
back. Biden approved F-16 transfers in
May 2025, but the Ukrainian air force
hax' only 18 jets because, Sullivan
explains, it has only 16 pilots triained to
My thie sophisticated fighters.

After hie drders it Wwaand 1 ask for s
coffee, Sullivan presses home bis paint,
“The conventiomal wisdom that we did
oo little too late; and it only we had given
this weapons systemat this time rather
thamn that time something would be dra:
matically different io the war, is not
borne out by any serous review of the
evidence,” hesays.

e move vate [ran. Sulli
van thinks the reglme in
Tehran is weuker than
ab any time since the
Iran-Irng war, which
ended in 1988, How doos he expedt
Frump'to handle the issue?“l predicta
robust! debate in this administration
between an audacious diplomatic play
and an audacioons milikary play,” he

.FL"HH

Life

responds, prompting ime 1o psk whether
he thinks Isracli prime minister Ben-
jamin Netanyahu will be tempted to:
lzuncha military strike.

"Without personalising it to' Netan-
yahu, I wouldsay thesenior leadershipof
Istael, both palitical and miliary aswell
as intellivence, will be sorely termpesd to
take advantage of this moment.”

I ask about Gaza and whether he
betieves the Biden administration had
the right balance amid criticism that iy
dicl ot put enough pressure o Netan-
yahu to stop the killing of cvilians.

“There was immense human suffer-
ik dr Gekitay, ttad S0 fog me tosit here and
say, "Nao, no, it all went greae, would dis-
play.a total lack of human empathy. On
thi: other hand, the ideaof cutting weap-
ong off from Isroel when they were tak-
ing incoming from seveéral fronts all 3t
nnck . . . Umopol sure how 1 conld have
justified that. So, it's haid.

IS probably the single bigizest thing
in the four years where only some level
of perspective gained ovér time will
allow me to fully judge what T thought
we did right and what 1 thought we
didntderight.”

W have been badking for wellover two
hours: Putting policy questions aside, |1
want i learn moreabout the man betore
our time is up. After four intense years
with less than two weeks of vacation,
Sullivan’s. immediate plans do not
involve work. Hee is {Tying to Utal o go
skiing with iriends the next day and is
planning a suys” hiking trip (o the Grand
Canyonand HorseshoaBend in Arzonn.

He is also looking forward (o reading
hooks alter having almost nn time'in
the White House: He played sdocer in
high school and raves about The Club by
Jomathan Clege and Joshua Robinson,
about the Fremier League. Hisinterast
in English foothall stems [rom his time

-at Oaford unrversity, when be started

tellowing Chelsea:

S0, what is gext, Lask? His response is
refreshingly honest inoa city where pen-
ple are constantly posturing. "Thisisa
heavy answer,” he starts, "Maggie and |
have been over the course of these four
Jtrying to start a family and|
hiad somse great difficulties)” be contin-

wes, relerring (o a traumalic miscarriage
hin wile iullered. "My full-me job s 1o
figure out how we could do that," Sulli-
van telfpme, “Maybe adoption.”

They havea house in New Hampshire,
which they believe would bea good state
in'which to maise kids: Sullivan is ton-
templating taking i position teaching at

‘a university in Boston, which would

only be a45-minute commiute,
The restaurnnt has almost emptied
As he isabout to leave; he says balt-jok-

ingly about our lunch interview that be

will rerad it with "great anxiety "

Freabise | didi't notice i he findshed
his wine, "I believe [ did,” he says to my
reliel. Earfier, Thad told him thiag —as an
frish citizen — 1 would gev in trouble
with Ireland’s ambassador to Washing-
ton, Geealdine Byrae Nason, if Halled o
copvince (he proud Irish- American o
haveadrink.

“I'm out of work now, so 'm entitled
to agliss,” Sullivan quips belore heading
autintathe bitter cold.
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Diamonds that defy gravity

fewellery | A new Tiffany setting was unveiled as part of a
collab with Pharrell Williams in Paris, writes Ming Liu

his week Tiffany & Co
debuted the new Titan Set-
timg, which creates the illu-
stomod] ahovering dinmond.

The elfectis possible thanks:

to the Floeting “platform”, & patented
creation from a New Zealund jewellery
com pany that mclades & micro-cugl-
neered round brilliant diamond and its
accpmpanying mounting, set withous
prongs ar hizels,

"The diamond appears to sort of
defy gravity,” suys Floeting's co-inven-
tar Chris Benham, speaking {rom
wellington,

The lavnch is th Tatest effoit froim the
LVMH-owned house to elevate it
standing in thie high-end jewdllery seg-
mient, where its gromise has been slow
to materialise despite the French con-

glomeratessignificant investiment in jits.

rebrandingsince 2021,

The LVMH group does not report
inglividun] brand ' peclormance, bt
sales of its watches and jewellery divi-
sl struggled ta perform i 2024, clos-
ing the year with revenues down 2 per
cent over 2023 on an orpanic basis.
Despite an mmprovement in Tilfany's
perfarmante, mvestment o the cate-
pory welghed op operating profit.

Iy 2023 Tiffany unveiled a complete
redesiin of its Manhattan Hngship store,
which bas been desoribed as “the big-
st investment in the history of lux-
ury”, and a number of callaborations

with names such as Supreme;, Fendi;
Nike and Beyoncé, The Titan Setting
itselbis part of a new instalment of the
Titan collection,a collaboration with
Lounts Vaitton men's remtive director;
recording artist and producer Pharrell
Willlams that the house dehuted
liast year.

Tiffany s the first jewellery houseto
use the Floeting platform, which took 17
yoears 1o perfect, with inpin from science
nnd gemstone aboratorics, and even an
ex-Formula One enginear, The stane

"That things [appear to]
move and perform beyond
explanationis fascinating,
savs Pharrell Williams

that comes with it features 89 facets,
ahyout 530 per cent more than your
average round brilliant diamond, and
ditra-predise micro Looves Lo connett
the setting.

- The development of the first round
brilliant dizovond is credited to Belgian
diamantaive Marcel Tolkowsky n 1919,
and the cut has long been Tifany's
wheelhouse —its patented Tiffany Set-
fing engagement ring leatures o roand
brilliant diamond held by six prongs,
But the shape today has become
increasingly indistinguishable in the

Men's Fashion Week | In

Paris, Louis Vuitton, Dior

and Hermeés returned to

their archives, writes.

Alexander Fury

hen the Spanish-Ameri-

can phifosopher Georze

Santayana wrate “Thoye

who cannol remember

thae past are condemned
to repeat i, " L was intended a8 n warn-
ing shot. Forgét your history. and
you'll make all the same mistakes
agiing Bul both the remembriance and
reguriitation of things past was essen-
tially the retrograde philosaphy of the
avtumn/winter 2025 menswear shows
in Paris. Appropriately so - it'sa city 30
steeped in huritage muany consider it
practically crabalmisd.

And bang in the middle of Pars, ithe:

17th-centary courtyard of the Louvre,
Louiz Viditon's men's creative ditector
Pharrell Williams began the week by
stutdding the catwalk ol the Vuittan
show with multiple museasloglenl vit-
rines filled with archive pleces, old
¢lothes that had mspired his niw. Mod-
els wore biker jackets emblagonid with
16547 (the year Lopuis Vuitton was
loumdded), suits and shorts ad retro
sporiswear shopes studded with the LV
monegrm and Damier checkerboard
aplenty, alongside worlomen shoving
hard-sided unks armund on whesied
wrolleys. I this contest they resemibled
cither storage-boxes, or coffing — a fow
caumie in Plexiglas, like Snow White's
The codlection was new inthat it wasa
coliaboration between Willinms and
Nigo, whio conveniently heads another
LVMH brand, Kenzo, and has never
desiened for Vuitton before. But the
tlothes were a deep, réeverent archive-

dive into Vuittan and a quarter century:

or 5o 8 urban streetwear, With, this
approach, it's tasy to end up like a fash-
ion curobaros, civing vour own tiil: il

you love something, sometimes yon

want to reproduce it preasaly and you
wind up gaing nowhere especially dif-
Ferent. That's OK. too —as those trunks
slalomied past, they klso made methink
of costomeérs piling up ther shopping
with the renried FErvourreserved lora
few brands, Vaitton included. History is
aselling-point-now.

Vaitton is old-school — 118 past is
tlways part of its present. You koow
there's something in the air when p
designer as relentlessly forward-lpoking
as Kick Owens starts harping oo about

vesteryear, Owens recalled that he has.
been travelling to the Italian town: of

Cancordin for 22 vears to manufactyume
his collections — which meant it was
about time he collaborated with

Rimowa to create o bronzed cacry-an,

suitcase to haul arpund his signature
giant nappy shorts, his Lurch-shoul-
dered coats, his monstrous Plexiglas-
heehed boots. They werd all present and
correcl, Owens' truly great greatest hits,

They were, of course, wperaded — even
when Owens sits on his liarels (which
you felt, perhaps; he was doing this sea-
son), he linds something new and
deramped fo proposy,

Thiz time, lor instance, his boots
came covered inchopped-up slivers of
leather that made models seermn as i
thiey 't shidd thelr calves inside fantastial.
fetishistic sea-urching, That’s a compli-
mend, "1 om nead less, bul make choloe
count more,” wrate Owens in his show
notes, a mantra for hand-luggage-only
carriers everywhere, Consurners also

sevk maore interesting and unusunl
fancy out stones,

Tiffany s move 1o pattner with Floet-
ing follows a trend among top jewellery
housies seeking to strengthen brand
identity by developing recognisuble
cuts, settings and designs. Toblas Korm-
ind, managing director of 77 Diamonds,
ane of the largest online jewellers in
Europe, shysthal “theresa very strong
comumercial incentive right now Lo
make everything about the lvand —ind
thaty wherethe cuts really comie in, [as

TR DR EE N T AL EE P A B EE IR S I I LTEE 1)

marlel and a hardersell as consumers:

they | allow brands to differentiate sig:
niflcantly”. Most prominent in this
eHort is Louis Vaitton, which has out
stones into the star and flower shapeof
s iconic monogram print in bothits
high and [ine jewellery collections.
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Top: Kim Jones™ AW25
menswear, based on a Dior
1954 women's calléction

Above, from left: Louis
Vuitton showcased biker
jackets; Hermés translated
svarf prints Lo knitwear
Rick Owens' hoots came
covered in shivers ol
leather; Willy Chavarria
used Baroguoe
colours v
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don't need relentless novelty — espe-
ciadly not Irom-a designer like Owens,

who censelesshy pushis uson. Thiswasa:

solid show, Hiled with great things his
gustomer will want te buy even second
time wround and stuff in ane of those
fntasticsuiteases.

Established in 1857, Hermes is the
oldest house showing this week, and
Véronique Nichanian has been design-
ing what it calls its "men’s unjverse”
since 1988, Her work consistently
reworks Hermds-isms — soarl-prints,
leather, equiestsian tack — but never so

~ Main: Pharrell
Williams with
picces from the
latest Tiffany
Titan collection

Insel: enrrings,
abracelet and
pendant from
the Tiffany
Titan collection

Francesca Amfitheatrof, artistic direc:
tar for witehes and jewellery at Lowis
Vuition, calls the LV Monogram cuts the
“hoty grail” tor ¢lients, wha ave "totally
seduced ™ by them, she says, Meanwhile,
another LVMH. stablemate, Chiuamet,
has also created a unigue hexagon:
shaped cut calfed Taille Tmpératrice
temipress-cut in French), featuring 88
(arets, which riffs off the house™ sieni:
ture bee-themediewellery colleclion,
Enginesring new outs, however,
tequiires a considerable amount of time
and investment. Forthis reason smaller

much it scares the horses, This was a
perfect Hermés collection, the best bt
beirg prints translated vo intarsin kol
sweaters, and hopse-blankdéts teans-
poyed tothe lning of glistening parkas
And the Hermés Birkin — the one that
recently inspired a viral Walmart
tip-olf = camewith its composite puarts
traced on' the surlace of leather, like
a blueprint. Nichanian’s worl is a
blae- print for how history can be inspir
ing.and how a luxiiry house ¢an use

Chavarria and Kawakubo
used the global platform of
fashion to sell a message,
rather than just clothes

clements [rom its pist to fashion a
fantaytic huture,

Kim jones provides another such
blusaprint — but his joly ns artistic direc-
Lo al Dbors menswear is trickior, Trins
Iating o historically feminine hikite cou-
ture house to men’s [ashion could easily
wind up costume-y and aliepating o i
consarvitive luxary costenner. Fe man:
ages aol only te avoid that, Twit o flip
our perveptions entirely, He based his
show orra Dior women s couture collec-
ton from 1954, when the founder easeil
his original cinched-in oyrelass sillvow:
etie with a tomboyish ease. Bat, hon:
estly, the wonder ol this collection
belongs to the hand of Jones and Jones
alone, who is one of the [fncyt men’s
fashion designirs of the 21st century,

Toaswelling Michael Nyman sound:-
track, he sent out models inexguisitely
cenftied clathes, There was tailoring and
kpdtwear and evening jackets in silk
with big fat bows on the back —awhale
wardrobe, but stylised and pushed. 1f
aother houses pump out emotionless
merchandise — something Jones cin do

independent jewellers have hesn
designing around ‘signature fancy
culs, such s Bond Stréet’s Diavid Moris,
whio is known [or its regular wse of rose
cub diamonds. Rather than embarking
ot the devedopment of a completely new
cut and setting, Titfaoy has partnered
with Floeting, which had already
spent almost two decades worling on
its creation.

“The idea that things |appear to]
miove amd perforen beyond ekplination
15 [a=rinating," wyyd Williams ol why he
was drawn ta the Flogling platiorm,
whiich has been emploved in a diamond
earving with a fishtail setting, and aring
encircled by louy Tian spears that liigh-
light the central diamond. “For one 1o
look and qil.ﬂ.;?s'llﬂrl “Wait o mvinute, howis
that stone thiere?™

The colléction dlso introduces a uni-
sex-style pendant, earrings, necklace,
bracelet und ring punctuated with
sarthy grey Tahitian pearls over 11mms
in dinmeter. Men pre increasingly
drawn to Tiffany Titan, accerding to
the house nnd the Floefing novelty
may further that interest. Christine
Douglas, Floeting's co-inventaor, says
thial the setting has altracted a new seq-
mentof male clents who haven't tradi-
tionally considered diumonds, in partic-
ular engineers, architects and those
wior king in tech, B

"Wethought that people might be put
off by the technology, butin lactits been
the opposite,” she siys, Tech hros who
are embracing dlamond jewellery witha
touch of Pharrell magic? That could be
the: bocist thit Tiffany needs.

ton, to minke the tills ring, when he
nedds to — this show was filled with soul,
clothes with meaning, and with the
senpe that Jones is a designer who
believes, ardently, inwhat hedoes, Alter
the show, he recelved a standing ova-
tion;: a few hours later, the Amerlcan
Vogue editop<in-chief Aonn Wintour
pined the Legion d'Honneir on his
lvpel. He deserved both,

So that’s the past and the present.
Tomorrow belongs to Rei Kawakubo:
Recently, designers have shicd away
from showing anything with military
undertoness — rumaies say certain
styles were cut fromea few collections,
hewing too close to the political
momeni, Kawakubo called her Comme
dés Gargons collection “To Hell with
War™ and sent ol an army of moedéls in
helmers bedecked with Qowers, the
clothes underncath twisting Intigues.
and olive draband arouy gréatcoats inlo
wiarnderful snd brave new lorme,

Fora presclent comment on ol trou-
hled times, herondy competition was the
New York-based desiprer Willy Chavvar-
ria. wha showed in Paris for the Hrst
time. He toak over the Amarican Cathe-
diral, and showed a collecnon wit b strong
clothes aoel, maybe, aneven stronger
messngre, Chavarnta has Mesican-Amern-
coy beritage (oo his othersside) and a
spiril of resistance. He filled his show
with 3 mixed cast of friends — incliuding
irans women, such as the musician
Homey Dijon — and for his finale illed
the navewith the sound of Rishop Man-
ann Eqdgar Budde’s n:u_l.-:-f'.lmmm SEETHILM
delivered-in Imont of President Trump,
anel calling for compassion,

Here's the thang abont history — when
vou ook hack, you want tobe om the
right sideol iL Chavarmiaand Kawalabi:
nsed the global platiorm ol fashion to
sell a message, rather than just clothes,
They are what people will remember
from Chis miked-)p fashion monent.
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An art-lovers pilgrimage
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Brazil | Inhotim, a huge modern ! el

art collection set among forests

and tropical gardens, has finally got

its first hotel. Paul Richardson

spends a night at the museum

L the end of a sweltering

day, a traipical downpour

has refreshed the evening

air. Big bloe butterflies

swoop among the ferns
The people walking the paths of this
open-air musenn seem a little dazed, ay
if overawed hy the conjunction of con-
temporary art and natural beauty, both
on agrand scale.

Outstde intarnativnal art-workt cir-
cles, mention of Inhotim (pronounced
“in-yo-cheem”) tends to alicit puzzlad
Tooks, Foundedin 2002 about 200 miles
north of Rii, for the first few years of its
existence it was essentially the private
paradise of its creqtor, mining magniate

100km
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and art collectar Bermarido de Mello Paz,
When, in 2006, the eates of the estate
were thrown open to thepublic, the first
visitors found 2 huge botanic garden
that was alsoa repository of tnp-drawer
mnodern art, Today 140 hectares are
open to visitors, containing some 560
artworks in 24 galleries ps.well as out-
doors armeng dense tropical weedlands
buzzing with wildlife. There's a strong
showing from Brazihan artists sach as
Cildo Meireles, Adriana Varefio nnod
Héfio Oftloioa; international names
include Olafur Elissson, Yayol Kusama,
Zhang Huan and Doug Aitken,

Inhotimy's comparttive. remobencys,
beside the small town of Brumadinho
in Minas Gerals state, helped imbue
visilars wilh a sense of heing on an
arfistic adventure but also presiented a
logistical problem. There wore np
standout hotels in Brumadinho, menn-
ing many visitors tried @ tackle the
whole museum in & single: day — an
impassible tisk — before making the
long drive back o Belo Horizone, the
state capital.

The game-changer is Clara Arte; a
hotel inside the grouncds; which opened
in December — at least a decade behind
the original schedule, It stands ina for
est dlearing, s low-shing stractores
hugeing a gentle slope with a view of
wioded hills, Forty-six individpal units
ot bangalds, some of them perched on
atilts, nre [kl out nlong paved tracks,
each with an outside deck looking out
inte the canopy. There's an oconsional
whnap of o distant train' hotn echolng
romantically throvgh the woads, bt the
serse of seclusion is palpable.

I I'd semehow imagined the hotel
would béa solemnly chic "héutique”

suitable only for serious art-lovers, this-

wits Bt quite thil, In some ways Clarm
Arteds an unusunl creature: elegantly
dissigned yet fnmuly-Triendly; all-indlia-
sive {you svenwear the bracejet, wivich
doublies as aoroom key ) vet with awhilf
of exclusinty.

What's mot so surprising ts the artistic
connection. Works of it adorn the pub-
lic sreas of the hotel and an informal
“art tlk” is held every evening in the
piarii hir, fuelled by chiampagne and big
buowls of popoorn. The tiles of theindoor
swimming pool were designed by Bra-
zillan artist José Patricio) and even/the
children’s pliyroom has immaersive
murals by Cizsio Vasconcellos: "1
wantéd aplace that kids could enjoy as
ninch o their parents,” confirms Taiza
Krueder, owner ol Clara Resorts, asmall
independent hotel groupwith twoexist-
ing properties, both in the state of Sao
Paulo, "1 didn't see why this had to be
either a hip design hotel ar 3 water
park;” she says

An early decision was to hire 850
Paulo-based designer Marina §inhires,
whis hatd donelinteriors at Clivra's itoms
hotel as well as those of Krueder's vwn
San Paulo home. (It helped that Lin-
hares was alreindy o big Inholin fan, vis-
iting the muscum up to four times a
year. ) Any suggestion of a rudtic jongle
lrdge is hanished by her design for the
bangaldy, which chanpels Brailian
mid-centiury modernlsm (the

Main: ‘“Invention of Colouar’
by Hélio Oiticica;, one of
miany site-specific pieces
at Inhotim

Top right: the steel-and-
glass forest dome housing
Matthew Barney's

plece ‘De lama lamina’
{shuwn above).

Below, left: guest rooms at
the Clarh Arte hotel are
spread ool among the
trees, and, right, one of the
puablic areas — we Cevge
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curvaceuns forms, the omnipresence ol

wockd ) with her tisual nevtral colours:

and patural fibres — indead, thisvichly
textured minimalism seems almost foo
sleskly urbane for the sylvan survound-
imaes of Inhiotin.

Two [urther picks were Leo Paixdio,
Minas Gerais' celebrated chef, whom
Krueder tapped for a.culinary concepl
embracineg both traditional siineiro
Eﬂﬂl{j.‘l'l.}: and mt_pdm:u Rrarilian culsine,
arid Gabriel Sodné, a voung mineire for-
mierly at the helm of Michelin-stadred
Chispa Risted in Madrid, Currently got-
ting togrips with the complexities of a
kitchen operation that inclodes o char-
coal grill, » wood-fired pizea ovenand'a
buffet offiéring up 1018 dishes at any nae
time, Sodie plans Lo add a gastrononiic

5 —

e

restanrint showcising his personal
Bt of Japaniese - Brazilian fusion.

Ony the first morning of my January
visit, the hotel breathes a languicd, loose-
limbed holiday vibe, Children frodic in
the infinity pool or gather in groaps
around enthusiastic young monitors
while their parents top up their tans.
Tudo beom? {everything OK?), the uni
versil Brazilinn greeting, Is the morming
mantra among the guests, who pad
arpund in fip-Nlogs (the universal Bra-
gilian footwear) and bagey shorts,

| wander: are these well-to-do
paulistanos hete Tor the drt, or for a
stress-busting vacation at a bijou
upscale resort? Kruedeér estimates tha
75 per cent of clients are vegularcs pt her
other two properties, but trusts they Il
tear themselves away rom Clara Artes
wraparound comforts to vepture into
the wonderiand on theirdoorstep.

They'd certainly be fonlish not to
From the hotel a stone path leads
thromeh the woods and into the pavlcas
it were by the back door. Guests enjov
{recontry even on Mondays and Tues:
tays when Inhotim i closed 1o the gen-
¢ral public. Guided tours are laid on for
adults and, in o tailor-made educational
version, also for children,

What with restaurants and snack
biars, o desisn store. drinking fountaing
at intervals Along the paths and a fléetol
electric buggies ferrying visilors
hetween the galleries, Inhoting provides
n camplete disy aut, yet the entrance fee
iva modest R$60 (ablout £8). The park
has an upper lintit of 5,000 visitors per
day, but its great size meansitalmost
nevier feels busy,

Jumio Cesar, & hall-time gaide who was
boro and grew up on the cogmal hac-
enda, leads the way, reeling ol some of
Inhotim’s mpressive statistics: more
than 500 emplovees including 84 sar.
deners, 15km ol paths, about 100 bird
species, more than 4,300 varieties of
planit. The 24 galleries run the gamu of
architectural styles, from conerete bun:

Ker and tiled-roof [nrm building to pho-

lographer Mipuel Rio Branco's

rusted-steel hangar evoking the grim

Tkl o slave ship.

Their contents mnge from installa
tion: and sculptures Lo video and photog-
raphy, hnd quality Is uniformiy high —

any ol these galleries would be stand-
outs #ven i a biscity context. High-
lights for e include Matthéew Barhey's:
monstrous teacter, a powerful argu-
ment agninst deforestation, and Cladia
Andujar’s stunning photographs of
Amazonion tribey: Then there are the
site-specilic open-air pieces: turm a cor-
ner and you might stumble ona Dan
Graham plate-glass room, 8 concatena-
tion of steel girders by Cildo Mgdreles, o
the glant kaleidoscope that is Olafur Eli-
ASBONS " Viewing rachine, |

Puap had lung dreamtof 8 hotel within
the purk, and in:2011 he broke ground
with a design by veteran Brazillan archi-
tect Freusi .?...:l_!l_']].'l':l.'llﬂ;.l:n'l.'l';.'i'. Though the
hotel was sialed to open in 2014, build-
ing work cameto a halt thit year. (Offi-
cial statementsal the time blamed the
shutdown on "reassigning financial
resourtes Lo otherareas ol Inhotim™ ) In
2017 Paz was arrestisd for money-laun-
dering und sentenced bo nine yearsio
joil. He would be acquitted three years
later but in 2619 the collapse of aniron-
ore tailings dam in pearby Brumadinho
left around 270 diead, divectly alfecting
many of the familles of Inhotim work-
ars. And then cume the pandaimic.

Anintormal art talk’ is held
every evening in the piano
bar, fuelled by champagne
and big bowls of popcern

It miust have seemed the stars were
misalizned [or Pz and his passion
project, but all has come right in the
#ndd. A-new airpert is due (o open by
2027 in the indastrial town of Betim,
just a4 S-minute dove nway, which will
surply increase foathall Inhotio seems
likely to join the colonial towns of
Ouro Preto and Tiradentes psa perma-
nent fixture on visitor routes around
Minas Gerdis,

Nivw riin s a public institute rather
than a private musennyand overseen by
a board of trustees, the park is
supportsd by corporate sponsorship,
individial donationd ind membership.
Paz has stepped back {rom the [romt
line, ceding mpat of his collection 10 the
institute but keeping part of it for a
brand new space within (he park, the
Instituto Bernardo Paz (to open later
this yrar).

A discreer, mildly eécoentric gentle-
own i his seventies who avoids talking
to the press, he can be glimpsed from
time to time, o boleminn Hgure with a
mop of white hair, in the bar of the new
hatel, or strolling the musenns forest
paths. By all accounts heds safisfied with
what he sees. And honestly, whe can
blamie him?

i /' DETAILS

Haul Rlchaldson wis & guest of Clirs Arfe Roson
T e
doubletooms from 500 inciuding full board
and mugelim sntrance
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A new breed of walking
groups is reinventing

an activity associated

with sedate middle-age

for a Gen-Z audience

Us a oodd Janoary afternoon in

Went, patches of soow still on the

orpynid despite bright sunshine,

Chivthe Morth Downs Way, 20 miles

Irom the centice of London, a dog:
wallier pauses and steps o one side of
the narmow, muddy path to make space
loragroup of youny people coming the
other way, But a strange Ling huppens,
As the man and the dog walt, the
people just keep coming — two or thre
sbreast, all seemingly intheir 208,
smiling and chatting animatedly Ay
they potr ot of the woods-alosng the
path, a gregarious Gen 2 coliimn
alminst 4m.-FE‘L'rF]E ELTU'“:E-

Thiouigh b didn’t koowit, the nian
was witnessing Uhe lvest outing of
Overground, one of a new breed ol
wilking groups that i taking an
ativity previously associated with
sedate middle-aee and reinventing it
tor a Gen-Z and millenmial audience.
Information is shared on TIKTok and
Instagram, and the groups often meet
in the Home Countlés or within'a Shor
train ride of othernujor cities. For
iy ol the organistrs, it's-about
building commumnity, harnessing the
mental-health benefits of spending
tie in pature, encouraging
participation from under-represented
groups and getting away rom heckic
ciry lives And [or an indreasingly sober
demographic, the enrly stadts on

| weekend mornings pose oo probem,

Before starting theirwallding group
DvkeesWhoHike in March 2024, peither
Lucy Cooper nor Yas Message had heen

big hikers. "We wanted to see more of

the countryside whilst making new

coftniections, ., without relying on
alcohol,” says Cooper,

When the pair advertised their first
hike on soctal media, the “Seven Sisters
walk" from Seaford 1o Easthenime, 60
rople turned up. When 250 torned up
fo il second, they realised they
might need to lormalise a ticketing

syEtem to avoid hikes betoming “too

Intimidating for people o enjoy™,
Tickets now.dost £2, and ull 200 spaces

b iy il

- typically sell oot in minutes; in the past

year; oew branches have sprooted in
Manchester, Leadsand Birmingham.

Last weekenid 1 joined anpther new
gromip, the Adventure Girls Chah,
meeting up with 17 women and two
dogs at Hath station for o foray into the
Downs, “The [traditional | hiking
community can aften focus on hiking
the Inr_l_._!:—ﬁl-. lastesl or the most
challenging route,” says the growp’s
founder Alice Keegan, "wherzis 1 love
1o hike slawly, take in'the views, nothe
thiz natiire asound me — a moie
mindiul appraach.”

Keggan, o qualified mennstain leader,
(sed b Thve in London's bustling

Betimal Green and workas creative
director-of a design agency catering to
the music industry. Feeling hurnt out;

she tonk herself solo hiking in the Lake

District and began to approciate how

henelicial the outdooss was for her
mental health, Now she wants to

suppart others Lo “escape the stress of
modern hiving”

We file out of town and wind up
steep woodiand fontpaths towards
Shom Castle, built in 1%62 for Ralph
Allen, one of the key figheres in Bath's
Georgian revival, As we meander
through Smallcombie Wood, Keegan
points out species of fongl including
thi frills of atorkey tail, and the black
bualbs of King Alfred'’s cakes,

Bt if connecting with nature isa key
obsession, i & the digital wordd that iy
enathling these niow communities.
lanaren La Facl, TikTolks Londor-

ased consumer commiunications lead,
says that "in recent months, hiking

etithiisinsts have been captivating
millony with stunning landscapes and.
hiking tuturials”. Onthe platforin,
#hiking has Smn posts (and #hiketok
hits 270,000). In comparisan,
Aswimming munages 2 Imn posts,

Fou [eb Jagne, who founded
Overground in July 2023, “walking
became a way ol taking o breather and
away o decompress” after sulfering a
bereavenmient, relationship breakup

| ‘and job loss within the course of a fow

months, Overground hosts monthiy
walks which are accessible withinan
hours train journey of the capital, On
their fivat walk. 43 peaple showed up;
now there can be as many as 500.

The wallts are free and non-ticketed
which means the organisers can't limit
aumbers, “There are already so many
barviers when it comes to finding space
inthe cutzlpors, | wouldn't want to
introduce annthir one,” Says Jagne.
Overgronnd is now fundraising tosel
up atraining programime for people
From marginalised groups to beconte
miouniain guiles.

Jagie, whio previonsly worked asa Dj
and nightclub pramoter, has been
sober for th past year, “T've sien
people meet st Overground and form
splicl friendships, move into new
homes and even go on holiday
together,” hesays: "The wolks will
always be our North Star but what
really mattersis being that Grst
domino in forming & new copnection.”

Buck-in Bath, 13km trodden and legs
aching, the Adventure Ginls Club
troo s bick to the train station, The
group splits, exchanging social-media
contacts and "nice to meet youl”,
retueTing Lo subuiebin with nesw
friendships lorped = it a little muddier
than four hours earfier.

Leah Quinn
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was late Novemiber wd Zambia

was still waiting for the rains, The

air wan hot, the earth a deied hurk,

the delicate, feathered heads of

papyrus motionless under adae-
hing bluesky.

1'd st commet from Zimbabive and Bot-
swani where wildlife was struggling
from an extended drought. Blephant
cilves had perished from a lnck of food
and there was tronhle brewing —ele-
phants oo crap radds, tadk of culling gquo-
tas— all alongthe edgesof the protected
zones which make up the Kavango-Zam-
bezi Transfrontier Conservation Aren, or
KALA TPCA. This vast Contigurons Leams:
tary, larper than Germuny and Audtrin
cumbined, connects wildlife-rich parks
and reserves in Angola, Botswana,
Namibia, Zambla and Zimbabwe.

It wis in pursuit of Better news that |
drove over the border into Zambin, fol-
lowing a tip-off from the Zimbabwe-
based safari guide, Rob Janisch. He'd
recently visited an 1,800 S km comnu-
nity conservancy called Simaldahain the
heart of the KAZA conservation modaic,
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off the Zambinsgidie of the 2Zamberi
river, “Simainha can help uncork the
botteniecks caused by elephant over-
populations, opening up corvidors for
wilillife to migrate into Zambia's Kafue
and Sioma Mgwezi National Farks,” said
Yanisch. ‘-'Etuplm:_ﬂ.-a-mllbwim the riverif
they need to”

‘He told me about a Zambian couple
called Gail Kleinschmidt and Doug
Evans who'd recently started horserid-
ing salarls in Simalaha, They'd Invested
in four tented guest rooms on winslen
stilts, and a herd of 25 riding horses, 1o
créate the only tourism operation inside
the 400 sq km 'wildlife sanctuary at the
conservancy’s heart. 1thought theyr
frontier appronch alluring.

S0 was Simalaha’s [ounding concept.
Frim 2012 until his death in 2023,
Inyambo Yeta, traditional raler of the
Lozl’s Sesheke Chieldom in Zambia's
Western Provinee: bad strived to turn
this territory into the landscape of his
angestors, whoere people, cattie anil
wildlife coexisted. 'With levies on
tourlsts, he envisioned Simaldha, co-
mianaged by the indigenous Lozl peaple
and Peace Farks Foundation, as amod-
e, solf-sustaining :-umun'um.'j. thar
Lr:rulri protect his descendants” natural
hierituge, suppoit species reintroduc-
tions {including pukueland, sable, roan
antelope and giralte ), while also helping
to relens the wildlife presaures birlding
inthesouth,

To get tothe start of my safari, 1
crossed the border from Botyrwana at
Kazungula — an éasy Lransil asing a
EAZA visa, destoned to encourage fric
tion-free ravel tothe region = and in
lgss than an bour’s drive, pulled up
where the road ran out at a riverside vil-
lnge called Mamboyva. From here, 1 set
of f inacboat for the camp, accompanied
by Kleinschmidt. On the water, adiguid
stilless prevailed, A fisherman glided
past ina dugout canoe, his punting pole
puncturing the glassy reflections of the
aky. Cattle with harns shaped like siclds
monpns cime down to difnk, A puir of
(ikh eagleswailed a plaintive dust

Wikh reflections 'of village life wrin-
klifig in onr wake, we skimmed along
the expanding ribbons of water. Every
few minates, we moved from asmaller
tributary tea wider channe]. The wild-
life expanded tioo, inte a réassuring pro:
Tusion, which included Bocks of white
egrets with necksas stender as Japanese
brushstrokes, belching hippos with ears
spinning in the poots, and fat crocodiles
basking on bone-white sands.

As we turned into the madn tiver, the
Zambezi delivered everything1'd hoped
tar: a colossal, swirling, unpredictable
CHrTENL m_u:uthn_n; towirds  Vidtoria
Falls, 80km to the cast, where it
explodes inlo plumes of white smoke.
We'd envered bigsly country, the shade-
bottomed clouds swollen inlo colton-
ball toweérs reaching upwards inlo the
vimlt of blue.

We travelled upstream, mcandering
north-west along the Namibian border
for dimost two hoursuntil weeventunlly
swang right, slowing down toclear afish-
ing net illegally stungacross a waterway,
W paused to negotinte the purchase of
some okra from a former. On the nppo-
site bank, ared lechwe watehed us likea
guarding centour, its chestnut, hide glis-
tening amberin the sun: Soon, astriking
silhogette of Gve horses, Evans and his
dog, emergedonthebeach ahead.

| disembarked, changed my shoes for
ricing boots, und stuffed my saddhe bags
with camera paraphernalin Evans tald
me o romm wide and freely ('m. an
experienied rider, which you need to be
oul here), "The special thing about
Sirnalaha is theré ave.no big cat preda-
tors,” he said. *We can atay out lxte and
rite by moonlight.”
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Zambia | Far from any roads, the vast plains and big skies of wildlife

sanctuary Simalaha are best seen on a horseback safari. By Sophy Roberts

With no lions lurking in the waves of
golidlen grass, Lrelaxed imnsediately into
the saddle (this s one of few riding safa-
ris in Africa suitable for kids), The
phins epened up ahead as we fell into
the ciadence of o long-relned canter No
one ciirried bull whips, which are used
on other Alrcan horseback safards (the
whips let off cracks like gunshots to
warn off dangerouy wildiife), 'This was
softer. an apportunity to take in the
landscape without fecling like prey, our
gentle advancerevealing lines of praving
ganze, jslandsof waxen banbabs, and
clatrds softening to pink streaks acrossa
watercolour sky,

From here on in, the horses would be
ourcoly means for getting about a con-
servancy that'slargely roadiess: Hthere
were tracks, they were impermanent,
inscribed by the cattle herders and don-
Key carts carrying papyrus stems. The
plan was to ride out from camp twice-
daily, aceompanied by Evans, his Aus-

tralian cattle dog, Mopant, alii-speali-

ing fdite guide called Gibson “"Mukela”
Mbigweta, and 2 young Malawi-raised
Hritish groom, Fred Thomas, mounted

onaspolied Appalosn
Evans, alourth-genetation Zambion,

talked about how the land wis hungry
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From top: Sophy Roberts’
riding group at Simakaha;
Gibson Mbagweta and
Doug Evans riding on the
shores of the Zambezi;
chel Heney Munungaat
the camp’s kitchen; one of
the tented guest rooms.
Below: hippos seenona
ride out [rom the camp;
groom Fred Thomas on
his spotted Appaloosi

Photographs by
Sophy Roberts

for rain — the cattle were suffering, the
wiler levels too Tow for fish to breed —
bt hiow, it few weelks time, the plains
would flugh a tich green.

R year at the beginning of Dedem-
bitr, some G00-TO0 Incal Lo would
retreat to higher ground, utilising the
sandy hummocks and villages poking
out ol the wetlnnds. But around 20 times
that number would head 100km north
on their anneal transhomance migra-
tion before returning to Simalaha when
thee waters receded again in May. 1'd
come at the right Lime; sud Evans; there
would be plenty of people to meet; not
just ndscapes Lo traverse with long
b in the saddle.

We pullied up tothe camp, which |
liked very much, not least the ordeér of
priorities that spoke of Evans’s true
affections: the horsies gotl their refresh-
mients first (cdrrets.on arrival), guests
sevond (a frech jced tea). The horkes
gruved freely ps a herd, including some
new foalsat foor | settled into the shade
to listen 1o them whinny and play
around the camp — a comioriable,
unobtrusive mix of canvas and reed
walls, sofas, and a simple dining Lable.

The kitchien was hidden in a COpsE,
GeCupying a converted shipping cony
tainer where 8 Lozi chel, Henry
Munungn, concocted spectacularly
good food: Hume-seared steaks, nasfur-
tium and green leat salads oroppead from
Klvinschmidt's Zambesi gardens (the
coti ple have & pretty six-cottage lodoe
called Chondukwa, 25km upriver from
Victaria Falls), and homemade ruh-eiln
and strawberry ice creams. The guest
rooms-each had a private balcony and
terrace [acing o waterhole, "L wanted it
to feel homely, Zambian, ke the form]
grew upin,” said Klgimschmidt,

We ate, rested, talked about child-
hiods in thit bish, then resaddled foran
etvrening ride. Onceagiin, there was talk
of rain. Red velvet mites— signsof a
changs in weathar —dotted the éarth
like= a8 scattering ol tiny pom-poms The
impalas’ pregnant bellies looked heavy
with expectation. We passed Birthing

wildebeest —enlves just o few minutes

old were aiready up on their feet —and
scattered herds of sable, eland and Lich-

tenstein’s hartebeest. These species bad
all been reintroditeed from pame farms

to aive Simalaha's rewilding a boost,
expliined Evans, as had 14 gimﬂﬂ. it
twmber that has quadmplﬂl over the
past 15 years, He deseribed three herds
of elephunts that hod recently migrated
through the ¢onservancy, and how
hapeswere munning high for more.
That's how our days went, between
big skies, delicious food, weaving our
way throtigh a modest abundance of

relaxed wildlife; and sometinies riding

on the river sands. We turned in for
early nights and rose early, to beat the
strziing middoy ternperatures. | liked

the pace, and the fact thissafari was

about so mugh more than galloping
atpngside skittish zehra. We stopped
to tadlk with locals = a female game

warden here, a cattle herder there,

the Ilit:l,gr myinding a herd of 200, “'m
72" sald sikill Sinabu. “When [ wus a
child I'd only see red lechwe but nbw,
it's how it should be, including ele-
phants ondhe western plains, Owr chil-
dren need to know about the apimals
that used to live here. And horses, I've
never seenhorsésbelote.” |

e aftermoon, Fwent to Makang vil-
lige, to talk with Monde Muolele; a leader
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tesponsible for representing her com:-
M nity s needs to Simalaha’s consery-
ancy Lrust. “At first, the people didn’
wnidersiand the chiel’s vision,” she told
mie, "t now they e very conumitted.
e knew his people. He'd visit ot mid-
night, because according to Lozt tradi
tion, & chief can’t travel by day. Hed
show up in the village andwe'd discuss
everything, Now 1 think we have moré
wildfife than cattle. The elephants come,
but they just pass by, We're exproctant,
We want to sée moare animals, more
Indyzes, micre jobs for young people.”
"We're still at the beginning of what
Simalaha can be,” said Albert Mate,

The land was hungry tor
rain, the cattle suffering —
but in weeks the plains
would flush a rich green

Peaee Parks Foundation Conservancy
Manapger in Simalaha. "Youo have to
unclerstamd that ini place fike this, pew-
ple havenever seen horses or tourism,

Until yecently, theyd neverseen azebri

The children are seelng wild animals

and visitars for the frst time. Some-
tirnes you have o see something to
helievie it exasts”

Onour last vide, Males point ook ona
luminosity ofits owh. as i to prove that
the human capacity to believe just
needs o little bit of magic to ignite it
Something wis happening to the lighu

The horizon loolked like it was béing
electrically charged; it was still day, but

thesky wis darkening; which made the

Howering fruits inthe baokabs resembie
powdir-pufis, with white crinkled pet-
alsdangling from long stems;

Only when | turned to/look back over
my shoulder did 1 see what might be
coming next. A lash of lghtning. A
splinter of u._Ih_er cutting across the
wild expranse, Thie riains were on their
way, painting the sky a moody blug-
black.

I will bea few daysvel,” sakd Evans,

“Ithink sonner,” said Mukela.

We took up our reins and pushed an:
wie nedded to et back under cilwvas, In
our sanctuary tucked Inside i sanctu-
ary, before the heavens finally broke in
the annoal cyvele of renewal, 1 1&1 my
horse Choose her pace; the thythm of
her hooves, the colour of the skies; the
galloping herd of wildebeest conspiring
to make me feel hopelul again — that
places ke Simalaba still existed, and
that it was possible to still manifest a
good man's dream.

i/ DETAILS

sophy Robers iravalind 2s a guest of Saijnous
feafariogscoin) and 7 ambian Horseback Safar
sainght i 1o Simadaka) inciuding T
rig s riging-and & night aach ade staying 3
Churtdukwa River Loclge, costs from $6,20pe
persoa, ncliding mturn car and boal ransiess
from LivirgaTang. Privately gusdod satsri
ertensions inta the wider KATA region can

alsp be arranged .
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¥ experignce is what |

agree Lo attend to,” wrote

William James in 18594,

The philosopher, also

dubbed the “{ather of
American peychology”, was seitling to
answer the question: what shapes
our ninds?

But what smight that mean in our 21st
century technological world, in which
reality and unreality, are 5o often
blurred? Itisasubject of mouch anxioos
debate — and lots of hooks, Two totable
new additions to this ever expanding
cannon, The Sicens" ol by journalist Chris
Huayes, amd The Extinction of Experience
by think-tanker Christine Rosen, suig-
gest that attention and experience, such
essential components of being human,
wre pnder threat.

The story which the authors tell is a
targely familiar one. The speed, scale
and scope of techoological innovatioin
thie past two ar three decades meun thay
the guality ol our daily lile is heing
changed —and not Tor the better. We
nuEhL raise un'eyebrow at the dbvidais-
ness of this story, but we are all canght up
in it The utopian early days ol the inter-
et ave given way to fear and loathing,
and yvet we cannol lear ourselves away
from our screens, Therve ks much fo the
eritigue offered by Hayes and Rosen.
Why élse would my Friends who worlsin
Silicon Valley insist that their children
read actual books and play board games,
withstricty fimited sereen time?

For Rose, sendor fellow at the Ameri-
can Enterprise Institute whose previons
books have addressed subjects suchy s
pop oulture and rLﬂ,'i'j-I:l-um fundamental-
iom, oo much sereentime means that
ourexperience isincreasingly mediated.
Technology encourages an “absent pres-
ence®. 1ts the photograph, posted on
sociil media, of our meal or travel that
counts, Dot our experience of the food oy
the place. We find it hard toread peoples
facesand bady language when we com-
municalescreenio sereen: Eventhe lurn
troome handwriting to typing means that
wie ace losing vital connections between
brainand body that help as lepmn.

As Hayes, host of a popular MENBC
news TV programme and author of a
book on meritaoracy in America, notes:
our experience is barely vur own any
smire. “To pxist online now, which s, for
st pdmpln to exist atall, istobe, at
every waking moment, seping j',l'lmrﬂqéi
through the eyes of athers," he writes in
Thoee Strer Call,

Rnsen laments the decline of dvility,
and all the himan inte caction it prisup-
poses. She siggests that thespeed of the
internet, enabling us to find out alpiost
unylhing within seconds, has led to
greater impatience and aresulting rude-
mess, Walking along thie street with our
heads buded in our phones means that
wi ne longer notige or maks way tor
other pedestrinns; public spaces have
Iost the carefrec sense of people just
enfoying themselves,

The Extinction of Experiince focuses on
daily life nnd remains largely within the
persenal and social spheres. Rosen
delivers an cm{:&aiuﬂul'j'lhu al the tiseh
entreprensurs, such as Netscape co-
loundér Mare Angtreessen, who, in her
telling, olfers increasingly dystopian
pliang for makifg all of our expericnees
virtual, which, he claiins, is better than
ot pi.-npi&‘s reality.

“Defeniding reality isnotaprivileges it
crucial to ensuring a Dourisiing huaman
future,” writes Rosen. Yet, she offers no

—-IJI s e e |l & aBad i —
--I- -----------------1

A rnllerh!ad-‘:r i:hedts her ]!hune in lh!hua I"nﬂ-r_, Lan Diegn, Hﬂvtmi::-er Iﬂld

Are we payin
attention?

L Wisple
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Essay | Technology is having an adverse effect on our ability to focus, with

profound implications for civic and mental health. Jane Shaw on three new

books that ask how we can preserve human experience in a digital world

critique of Lhe economic stractures that

may enable anly the likes of Andreesien

to afford and enjoy any eEperientedl
Deautiful veality thint they wanl.

Hayes offers a sharper and more
palitically aeute anlysisof the problem,

We are living inwhat e culls the “atton-

tion age” and, with an inlinite stream of
intormation, everyone is damouring to

gt gar attenticn. The mare informiation:

thereis, the less atiention we can pay 1o
any of it "Fublic discourse s now a war
of all against all oy attention,” and it's
making us "batle weary”.

With. so0 much information aon the

intarmet now monetised. attention is the

coin of thevealm. Tech companies, mar-
keters, advertisors, inllucnoers — theyall
want every second of our time. In short,
they are fracking ourminds, You can biay
peoplé’s attention — Elon Musk spent
S44bn purchasng Twitter (now X to'do
this — but the more you bey to cipture it
themore itischeapened as a commuoidiry.

The Sirens’ Call:

How Attention Became
the World's Most
Endangersd Resource
by Chris Hoyes

Pengiain Press, 3327 5cribe.
£20 234 pages

The Extinction of
Experience; Reclaiming
Cur Humanity in

a Digital World

by Christine Rosen

Bodiey Head £33/ WIN Narton,
L7099, 7 72 pages

Learning from Silence:
Lessons From More
Than 100 Emna

by H'!Pl!'#*

Cormerstons Press, E3695)
Riverhaad Bpoks, 530,
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Itis Hayes argument about the effect
an politics of this wai for attention that |
founid most arresting. He goes back to
Adierica in 1858, and a cracial election
ciimpaign debate in Hlinois on slav-
¢ry between Republican Abraham Lin:
coinand Democral Stephen A Doughas,
Quating chunks of the dense prose of
their speevhes, each lasting at least an
hour and mepeated'to crowds across -
nois, Hayes sugeests that no one couled
huld that kind of artention now, We have
ereated a public that has difficalty sus-
taining any kind of focus an all, quite the
opposite of the initial hope for the inter-
net that the wisdom of the crowd would
radically democratise: glabal conversa-
tipns. Instead. the old way ol political
debate, which entailed gerting people's
attention and then persuading them of
the rightness of your policiesand ideas,
thronigh the backe-and-forth of discus-
siont, has fdlen apart.

If the “atentional regime” (rulesand

An open window on a computmg p1oneer

Micrasoft founder Bill Gates
offers a personal and moving
account of his early years.

By Richard Waters

Eyody v bedorme an alimost mythical

figure in husiness nnd one of the

most writlen -about, people of your

generation, dould yon ever hope to

regain conkral of your own life
story? Thats the challenge Bill Gates
takes on — with considerable success —
in Source Code.

A highly readable sccount of hisearly
liteap to the creation of Microsoft, this

first instalment it a plamned three-vol-
ume mernolr s unuswally personal and
laged with self-awnreness,

The one-time enfant terrible of the
tech world; who will hit 70 this year,
doesn't hald back from admitting his
chorteomings, starting with an overly
develuped competitive inshnet. He is
laconic in his deseripitions of the <mall,
squeaky-voiced young man whose

insecurities and sense of his own lack of
“colnens” fod 2 telenilasrilrive, Antl

delivers a [st-paced accountof the rise

{rom programming prodigy to budding
tech mogul, replete with clifthanger

The braad outlines ol Gates™ early
life Bave been worn down with famifiar-
ity and are deeply entwined with the
history of personal computing.: When,
i 1964, his school provides acoess o
A mimcomputer, a precocions 15:year-
old discovers a passion for program-
ming: He forges an alliance with an
older student;, Paul Allen, and together

they realiée that cheap microprocessors

will soon improve to the puint where
low-cost computing will become
widely available.

When Allen later bursts i into Gates!
Harvatd dorm room o say thiat
mormeal his come, the rce s on They
e the st to write software that makes
the new PC-like machines uselul. Gates
drops oul of university and the com-
pany they cill Micro-Soft is barn. In
Gates’ dwn hands, this story tilcees on

new dimensions. At the age of ning,
belleving he bas reached an intellectua)

par with adults, he decides he no longer

neids o accept rules aid down by his
parenis. The conllict and pain this

brings o his family still males him
cringe, whilethe years of therapy that
[ollow olter a moving depiction of a
troubled oyhood.

Everrmore moving s the depiction of

Kent Evans, aschoal friend who hasa't
figured muech in earlier accounts of
Gates' life. Before the lamous partiner-

ships with Allen and Steve Ballmer,
there was Evans: Gates' flsst program-

ming ally, and the person whotempered
hisinexhaustible drive by getting himto
think about his placein the world.

Evans died in 2 mountain chhmg

aocident anthe age of 17, The pain from

thit loss shiniey through in Gatey’ ideal-
iseidl depiction of his Iriend and theunre-
solved anger he still harbours over whit
hie seos as pseniseless desth.

Through all of this, Gates lnoks back
with detachment on the competitive
intensity and intellectual ferocity that

= Source Code:
Bill Gates | (05 innings
by Bill Gates
Allen Lane £ 25/
E ‘_E l KiopfS30
B = 356 pages
Ay IIF-
S o
Source Code

¢haracterised his rise to the top of the
computing world. He potes that one
pmies:qﬂr at college wrote thist he wasa

“wise nss |, and recalls storming out of

unuother's thﬁ over  mistake only to
reitlise it was: hl. wilio was, mm.akau He

muses thit, had he been gr-:}wing up
today, he “would have h-eq:n ingrinsed
o the anutism spectrum”, Bt be males
no atlempl to excuse hisbehaviour,

The story is prn[:r:llq.ﬂ forward by
Gales' obsdssion with programiming and
hism tumibition Lo credte the Fist big soft-
wara company. A first job writing solt-
ware for-a company payroll system was

ntrmy) ol persuasion and debate, the
backbone of déemocmacy, is crumbling,
Hayes sugpests r.hut Presudeat Doenald
Trump's sutcess in pu!imr. ligs i Wis
capacity to seek atention, Fe is relent-
Tessly “pulling off the improbable trade
of persuasion lar attention, likeahility
lor salience”, not least through social
média The context is onlme platforms
that regulate attention Tor the sole plr-
pose of maximising its mondeEisation
throvgh advertising There is po. pur:
poseothier than that——certainty not the
vigorous debate we need for demooratic
decision-making. This has prolound
implications forour civic health,

Whnt's the solution? Heither Rosen ar
Hayes had the silver bullet answer they
wirithd Iive cracked one of the major
problems of our age, Both offer sugpes:
Lions. Rosen 'wants ta promote the
revival of human experfenye, whether
ﬂ:l.mu‘git art or handwriting conches gr
reviving public spaces, and préesss con-
sumers to make tech companies more
acconntable. Hayes urgzes us o' qm:t-:n
and reclaim our myinds, o0 that we cin
flashthe beam of thought whenewewant
it to 2o, fochsing on'what matters torus,

Perhaps the answer lies in o differem
way of being. For a complete counter:
point to thestory, that Rosen and Hayes
tell, Turge everyone to read Pico Iyer's
peautifully written, meditative hook.
Learning from Silence (published as
Aftame: Eearning from Sfence in the US),
As I turned to this; | felt my blood pres-
sure reducing, and [ began to readin a
different, slower, and more coneent
traked way.

Far over 30 yeurs, Iyer, an essayisl,
travel writer und novelist, has besn
going on relreat toa Roman Catholic
monastery in Big Sur on the coast of Cali:
formin, midway belween San Francisdo
and Las Angeles. There, sitting in
silenice, e wrote thousands of papes; this
boalk isa distillation ofall those pages.

Iyer s mot a believer, What cleove him
Lo Lhe monastery initially was niot the
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loHowed by an evin more unlikely
nus_{gumﬂ'nl whilp still at schbol, to

automate the m.ltrhmg ol supply and

demand lor a glant electricity company,
Gates 513 when he first climbs out of his

bedrovom window at 10pm toga back to
thie comiputer Ialy, and is soon pullingall-
nighters on his way o the top of a new
industey biased on the creation of code.

Inevitably, much of Souree Cocle reads
like el justification. Gates and Alien
(who wasn't a:-student ot Harvard)
camped out in the university s comput:
ing:labto develop their first commercial
software, something that nearly led to
his expulsion from the university, Gates
defends their unsanctioned computer
use as part of the anything. goes culture
of the time.

Yauhe hava difforent — and Gar more
angry - redction to the way many devel:
opers chose Lo copy Microsofl's code
futher than pay for it, anather practice
that was pact of contemporary comptit-
ing culture. Other controversies are
Largely glossed over, Allen, who died in
2018, complained of being ripped off by
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pervasiveness of technalogy — which,
refreshingly, barely merits o mention
here — but Calllornia wildfires. When
his houvse was barmt Lo ashes 34 veans
ago — wildfires in the Californiun
hills recur throughout the book,
reminding us of how persistent that
danger has been in fecent decadez— a
friend suggested he go to the New:
Camaldali Hermitage, in the Benedic-
tine contemplative tradivion. For $30a
night he would bave a room to bimself
with-a desk, a bed, a rocking chair,
mcaly, and extrordinary ocean views.

Iyer's preconceptions about monastic
life were guickly revised. The silence
wias ot that of a déep forest butit was,
rather, active wnd theumming, remind-
ing him that thizs place was pot outside
the world but 4l the beart of it

There in Big Sur, lonking out to the
blue of the peean, he enjoys the singiog.
stillnters and learns that the point of
h_izirrg"ﬂiere ol Logat nmrmmg done
hut anly tosee what might be worth

‘doing, Contemplation Is about corning

to youl' sefises, seiting out of your head
— noabso pach closing youtr eyes s

‘Defending reality isnot a
privilegd; it's crucial to
ensuring a flourishing
human future, writes Rosen

opening them, “The workd sn't erased,
here,” he writes, “only returned to its
proper proportions.”

{ver the years, Iver gets to know the
monks, especially the “bBurning-eyed”
('}fpriﬂn who loves to play music. When
Iyer's partner finally visits the Hermit-

age with him, the kiys “For thirty years,
I thiought you werean only child. Now 1
see you e all these brothers!”

It miay seam strange that Iyae found
thi in-persun experience of new friend-
<hips, new femily, ina sitent monosteny,
Indeed, spending time ina religious
comumunity js not for everyone: But
what lyer shews ks that to have this kind
of authentic experience - one which
Hayes and Hosen yearn for, Inour digital
A — you huve to develoj an intentional
andl sustained practive.

Rosenand Hayes [ocus onsetting out
the 'Ehwals tovour humanity that are
engendered by technplogy, and their
analysis is important, Dut their solu-
tions iire somewhat plecemeal, ILks Tyer
who affers i vision of what it means o
participate in the world in such a way
that we pay careful atténtion to each:
other;, to pature and to something
greater than s that takes ws out of our-
sedves and our self-absorption, so that
wie may experience life more fully.

At the beart of Iver’s bookare beauty
and silence. Reflecting on how all of this.
time spent in sitence hay changed him,
hie says that now heseeks the corner in
the sun, the quictist part of the airpert
when travelling: he listénsto Bachin the
evening shindows of Tris homein Japan
when he s waiting for his partaer toget.
bavk from worlk. 1t nol that evecything

A5 walved, or ansiety hos compleqisby dis-

appeared from his life, but it is now
impassible for him to Lake so seriously
e sell dhct hialFs and puihs,

Jane Show i Professor of the Histors of

Religion of the University of Oxford, anid
coarathor of "Gen £, Explaiied: The Art

af Living ivia Pigital Age’

his partaerand called Gates unethicd!
for insisting on taking 4 64 per cent’
share in the new company after they

had origmally agreed ona 50/50 splil
Gates mounts i briel defence befe —

that hewas Lhe ane who took on prime
respansibifity for ninning the business,
He also depicts his relationship with
Allen as a complex one Chat-at tines
veeredinto recriminmion belore always
getting back o aneven keel, But if the.
older Gates hus learnt to souand less con-
Irontational, he has lost none of the cer-
tainty about his own rightness.

Sates says he is comniitted to welting
two more volumes of his lite story,

about his years at Microsoftand his s phil-
anthropic lvundation. He may find it
hard to bring the same sense of dis-
tinced objectivity to the contraversies
that murked his time ot the top of the
commputing world, which were bisét by
acensations of bullying dnd culminated
in 2 court finding of anti-competitive
béhaviour Bul on the showing ol this
flirst outing as pmemoirist; it should be
worth the wail.
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Nilanjana Roy

Reading the world

erbaps the happiest being
['ve ever met 15 the youngest
ol Gur cals, Magius Musakir,
whio spends 80 par cenl ol
fais time swageering, enting,
vaising hell, sleeping, demanding
cuddles, bounding and swinging olf the
curtains, and the remaining 20 per cent
staring oul across the rool inidesp
comtemplation of The Meaning of Life.
Maost humans are ol 48 wissas Magnus
M; hiende wie ticed philasophets.
TikTok, the social netweorking site
that hosts several oonpmunitiesof
readers, first alorted me to the return
of pliflosophers as essential muides to
life for readers in their twenties and
thirties. They made Albert Camus’
novitls The Stronger (T94.2) and The

Plogue (1947) bestsellers belore amd

afterthe pandemic; Lhiey pretss apound
quotes by Hunnnh Arendt and dissect
Mariin Heidewper's N links,

And thisy hisve made cult avourites
of modem-dny philosaphere such as
Slava) 7iZek, the Slovenian Magxist
public mtellectual, and Byung-Chul
Han, who argued against the "hedct
rush”™ of today’s “achieverment society”™
irg his 2015 The Burnout Soeiely, and
critigued the relentless tocus on
storytelling as "storyseling” in The
Crixis of Narmibipn (2024). (Fzek
remains puzzeled by his TikTok fame,

writing in o recent column for The
Spectator: “A couple ol tmes I've been
tempted to reply ubder a pseadony,
attackiig mysell)

For teenavers and adults alike,
modiern life can el fmntic, an endles
to-do list that s by delinttion
tmpossible to comiplete — and the
answer towhatmalees ngood e leels
far more elusive in our nge of conetant
churn and challenge. |

Actoss the world, the deas,
provocations and presenplions ol
phttosophers; their advice on how to
live and think clearly and their clarity
o how to make sense of § sometimes
bewiidering world; seem ever more
helpiul. Agnes Callard, the American
plitlasupher, makes a peesuasive plea
tor return philosophical thinking to the
centie of our Hves In Open Sacraies The
Cuse for g Philosophical Life (2025),
socking it to redders o hey firs!
paragraph: “There’s a question you afe
avioiding. Even now, as you.néad this
serpelice; you reavoiding it Wehave
busy lives, siie writek, the daysand
hiours specding by ds wie tackle work,
chores, friendships; childven, = Your life
is fudl, It-hos no space for the guestion,
“Why am | doine any ol thisT™

Instead, she aslts us to pouse and to
tike Socrates, the Greek philosgpher
borm in 470BC and known for his belie]

in the power of the examined life, as
one's giidi and do better. “We are
uhiahle to think about thie most
impoitant things on our own, and we
habitually shield urselves from this
terrifymg fact. Al of us, oven
professionud philosophers, walk around
with a conoeit of knowledee separating
ue lrom uther people . , | Socmtes
dismantled that harrier”

Callard speaks duectly to whal you
might call thie Flealag generation. It the
popular secies ol the sung nane,
Flosibiag confesses to herfriend, apriest:
"1 want sorneonie ter tell me what to wear
eviery moming [ want semeone to tell
me what toeat. What to ke, what to
hate, what to rage about ™. The lear she
expresses — that you re lving your e
all wrisngz — s shared by midllennials and
Gen X alikee, and Callard’s Socratic
vision pffers gway ot thit is not plib,
that requires more effort than jnurnading:
or pastime reels, bt that might help
penpld change their thinking,

[ithﬂ-philﬁmmhm sppeal lor us by
askcing g questions or brmging old
icdeas back o vivid lite, In Tgnorance and
Blies: O Wanting Not to Know (2024),
thie American political sientist and
historian Mark Lills helps-clarify why
facts and strong argpments oy not
change the mindsof many. The desire
to know, he writes, and knowing itseli,

Philosophers dor't have all
of the answers, but they ask
the right questions — which
may be what were seeking

s an emotional experience”, farmore
thin the senses sending mesyages ta
thie brojn. “just as we can'develop o
love of teuth that stics us within, 5o we
can develop a hatred of truth that Blls
us with a passionalesense ol purpise.
Callard and Lilla approach ignocance
and the search for teuth iny different,
illminating wiays: Hanne Sauer; the
Germanwriter, philosopher and
associnte prifessar of philosophy at
Uitrecht University, takes another tack,
covering five million years of human

history inn brisk, engaoing survey in
The Mrvention of Good and Tovil: A Warld
History of Marality €2024 ), translited
by Jo Helnrich, e holds out hope lor
ci-opemtion and the discovery o
shared, diéep-seated moral values,
citing the history of learning to work
together when humans were merely
the most intelligent of the apes,

surviving in “Inege swathés of apen

wiassiand” Tor milliens of yeiars.
But hie isalso, refreshingly in'a tme
awash with nauseous gunntities of

positive psychology, & realisty mioral

progress s possible, but not inevitable.
| Elvery pchievement has to be
detended Hrom the regressive tomes of
n=tubborn himan natore, the
irrationahities of the husmim psyche and
the mertilessness of fote" Philotophets
are it inglined to dole out the syrap of
Indtagram inspiration; many of themn
held praetical ocouputions, like John
Locke who was personal physician toe
the Earl o Shalteshury, or India’s
fermmdable Chanalkya, who advised the
emperr Chandragupia Maurya and
his som, Bindusara aronnd 300BC. As o
ribe, thiey speak directly to the
miodern noed to muke sense of things:
Ancient or-modern, they don toften
hnve all of the answers, but they ask
the right questions — which nmay be
exactly what we're seeking these days,

University challenges To catch a falling star

vaining o “dark, glassy” surlace or

t Bad Edwcation, Matnt Goodwin

argues that diversity of opinion is

ungden theeat i universities which

"are no lpnger protecting and pra-

moting things like free speech”.
Saddly there 16 clear evidence to support
his case — rom altempls to monitor
“microngeressions”™ to shocking
atlempls (o suppresd the vidws of gon-
der critical aademics such as Kathlien
Stk and jo Phoenix,

Goodwin Is-angey abouwt hostility he
himsa]l has encountered becaise of his
spport [or the populist right and has
made a journey [rom university aca-
demic (unti] st year hiewos professor
of politics al the University ol Kent:) i
political activist. Bot his anger gelsin
thewayof analysing the convergence on
theuniversity systemof a range of very
chifferent loroes,

First is the intellectual climate, itself
khaped by universitics. They are where
eritical theory begin and Hourished. Tt s
a theory which appeals to agadenics
because it <pys that words matisr lan:
suaieis atool ofappression, So our fan-
guage and the eurriculum have to be
decolonised In order traly to deliver
ciiversity, eqguity and incluston. 1tis an
agenda far rémoved frorm classic con-
cerns of the leftsuch as what people
carn anc what access they kave to public
services. And there is another cracial
ditference. There wire alwuys left-wing
academics — as well ay some of o miore
conseryvative disposition. But the uni
versity as an institution was not engaged
in their arauments wmd did not take o
view, Now there dre universitices, espe-
cially but not pnly in America, where
advagates of critical theory have
recruited umiversily administrators
who use univeriity-wide EDI pro-
grammes toadvance thedr agenda e
by Lo reguire atademics to comply.

Secondly there is the intense trans-
wender debate, exacerbated in the UK
by misinterpretation of the Equality
Act. Too many wniversities, perhaps
intluenced by the LEETO* rights char-
ity Stonewall, intespreted the Act to
mean nny lorm af self-identilied sender
i protected characteristic, The Rem-
dort review of prablems it the Univer-
yity of Essexdsa clear and authocitative
acount of gerious mistreatment ol 4ey-
demics as o pesull. Since it waz pub-
lished in 2021 no Britdsh university
should repeat such behaviour,

The third trend is bow students ard
changing. The psychologists fean
Twengeand Jomthan Haidt hpve per-
suasively arpned that the riseinaceess
to sociad miedia is leading to miental
health issues lor young people. This can
lead to the introduction of trigeer warp:
ings and o belief that frecdom of spepch
15 less important than protecting peo-
plis feelings. However, higher educa-
tion appears o provide some resilionee
ter these pressures, lowering the rigk of
young pesple withdrawing from work
becange af mental fliness,

There is & class divide too, Young
white working-cluss men aow even less
likoely Lo g0 to univeldity than mang eth-
i mmnority groups; Weshouold encour-
nmore to e, The real luxury balief is
advantaged graduates saying there isno
Pt going touniversity whondormony
younge peopie from disadvantaeed buck-
grounds it is the most powerlul ool of
soclal mobifty we've gol. For those whi
were previonsly on free school meals,
avernge praduide earnings growth in
thieir first decadeis 75 percent, while for
non-graduates i is 36 percent. Bul
instead of promeoting the valoe ol higher
education, social mobility advocntis
huve put morz weight, probalily exces-
sive, on the carly years,

There has‘also been the shift in atti-

tudes away [rom globalisation, repic-
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Republican and anti-fascist students protest outside the University of California, Berkeley - ve = fowupmin

Anangry polemic on freedom of speech

in higher education fails to analyse the

complex problem clearly. By David Willetts
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Bad Education:

Why Our Universitias
Are Broken and How
We Can Fix Them

Matt Goodwin
santam £20, 204 pages

Goodwin mashes
different problems
up together and
then callsitall

a row between
right and left

sented by Trump and Brexit. David

Goodlhart, cited by Goodwin, makes ani-
versities the ar¢h-qulprits in his moral
divide bdbween citizens of Sornewhere or
MNowhere: This is particularly hard on
uiversitivs as most ol them hiave places

intheir names, They are definitely

somewhere and a good thing too, They

are very likely to stay eooted in their

place evinif thit big employers moave out
or the logal paper closes down. 'Thi gov
ermment may be underestimating the

shidckwaves ifa university closes,

Add to this mix empoweriog the st
demit ss consumer, Thie student is oot just
g consumer, though the university eeis
a contract to deliver a service and that
strenpthens the student voice. Moststg-
dents don't want Mardst revolution bt
th get their academic work back
promptly and seminars thit are less
crawded. But student satislaction rank-
ings hive been given exaggerated walght
and empowered students to threaten
academics anvery different lssues

There are university leaders who sie
that-all these tivrces mean they have
heavy new responsibilities which they
cannot avold. Universities should bethe
place where diverse yvoung people learn
how to disapree. The 2015 Chicago
Statement of Lthe principles of frec
speech in univessity is important and
{ipodwin wanls “to [orce universities,
through government action, tosign up”
and then to practise what they preach.

His muany fpecdotss move between
UK ind US as il our two university sys-
termns are interchimoeable, But there are
important dillecences such 4s Ereater
labour marketl protections in the
UK Tand even more in Europe ). Proted-
tion from wifusir dismissal mattessif an
academic 5 canght in a“social media
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frency. This might explain the paradox
that American and tosome extent Brir-
ishuniversitles have been far more sus-
ceptible (o some pf these {orces than
Continental Eucape despite thidr intel
lectual ariglng in Continental postmod-
ernist philosophy.

Goodwin wants to "use the powers ol
the state to testore Justice und balance”,
The loss of confidence i the ability of
universities: to proteqt freedom ol
specch jnstified the 2025 frecdom of
speech legislition with new powers lor
the university regulitor, which 1 sup-
port. But this s triclagy territory.

The problems began on the morning
the previons Conservative government
Eionchad the initiaive, On Lhe Taday
programme the minister responsible
was idoed H this meant Holocaust derial
woluld be protected, and she <aid ves.
Holocaust deénial is not itself a légal
olfencein the UK so er statémaent niace
sense fora proper freespiech absoluatist.
Within bowrs, boweyer, No 10 corrected
her: it was not protected under the new
lestislation: We have never known what
this free specch code is that does not per-
mit seme legal free speech. We do need
stronger protections, but Goodwin
docsn’t engape with the Issue of whether
thisre are b be iy constrain s sl

Thitre isa great American tradition ol
academics warrying that the modern
university s rejecting the culture which
nurtured it - William Bockley's God and |
Man at Yale, Allan Bloom's Claving of the
Americon: Mind, ancd now Gireg Lulaanofl
anid Jonathan Haidt's The Caddliing of the
American Mind. In Britain we hive
tended tooxpress our anxieties throwgh
the camipus novel, pgenreof which we
are mastors, Malcom Bradbury s The His-
tory Man skewers o certain sort of pre-
gressive academic with more skill and
subtlety than Goodwin manases. Good-
winhus seme genulne grievances but he
mukhes dilferent problems op together
and then callé gt all 3 row batween right

andf Tedt —if only it wereso simple.

Pavid Willetls is a former Copservative
mifnster for Universities and Scignce and s
artlior af A University Education” (OUP)

Anirreverent tour of the
science and folklore behind
the space debris that makes it
to Earth, By Nutalic Whirrle

n the phzervation of meteorites,

there nre two distimct categories:

the so-called “[alls™ seen crashing

through the atmosphere to lamd oh

Earth, and the “finds" that are
stumbled upon or searched for, an
unimaginably long time after the celes-
tnl grounding thok place.

Within The Mateorites, Helen Gardon’s
jrreverent tour of an mherently mimd-
boggting subject matter, records of wit-
nessing and discovering are cleverly
retrced to teli a humon stomy as muoch
as an asbrophysical ooe, Althouygh the
book confronts, by necessity, the
unfcnowable universe and the " far, cold
reaches of space”, what emaerges most
successiully is a portrait of people
whose Biscination and respect forthese
spave rocks versesontelielon,

Mest metearoids (they only officilly
beconie meteprites once they make
landlall, or meléars i they burn up on
entey to the atmosphere) begin Hie dn
the solar system's asterold belt. Rarer
ai'e Martian or lunar meltéorites. An
extiaterrestiyal visitorwith cataclysmic
impack, such as'the ane that wipéd out
the dinosaues, keepsits ™ asteroid” Inbel,
Gordon explains, Contemparary lines ol
inquiry into meteorites are dayaling —
revealing evidence, for examplo, of
extraterrestrinb water or proving that a
pee-lron Age beaded pecklace froman
Euyptinm toamb was mucle, around 53400-
3100 BC, from an iton meleorite with
“deep-time desions” inside, an other-
worldly pattern ol kamacite and tacnite
crystals”, Yet in planetary terms, the soi
ence has barely blinked. Gordon
réiminds ve that i wis not long ago that
reparts of "lalls” wers disbelieved alti-
gether — relayed, as they most [ré
quently were, by "untrustworthy™
armers and labourers whose work out-
sicle gave tuen bow soanl stotus

In the inte 1700s, it was only the stub,
bormness of & scientist, Ermst Chiadnd,
that challenged the dogma of the time,
witich said that thi world s drmospherie
reach ended at the moon. {Be fi}l:'[r.'j.w:b:lr
maerely “ether™) Instead, Chladni
inssted that "Stopesdidn’t just fall from
the sky: they fell fromspace”™. For one
thing, they lell much faster than the
logrve of gravity would acCount for,

This miiked a'critical scientific pas
e, undsttanding thit whal appearad
as fireballs or shooting stars in the sky
coniled be linked wosolid ahjects on Barth:

| the meteoroids thal survived entry

22 Noy at 18:41

“fusion crust” But Chladni’s break-
thronugh' alse ceatered the comiorting
simplicity of believing in wsemnall, con
tained habital, opening - instead Lhe
daunting extent of an untravelable
beyond. Midway through the boold, Gor-
don's thinking about the sulyject devel-
ops-its own ind ol new lusion skin,
plitting forward a vision in which there
i mict arrier between our plane and our
universe. " Wethink of cir planet . ., a5
being separmte Lo space, We are here,
space isout there, Mow 'm realising that
of cotrse thisismt true, Out there is il
nrotnd us, Landingion our shoulders,
alling on our rools.”

Thigpoint is backed up by @ vignettd
about research into "micrometeorites”

The The Meteorites:
Metcorites

Encounters with
Outer Space
and Deep Time
by Heten Gordon
Profile Books £20
58 paiges '

that mipstly [l as fine cosmic dust, save
lor 2 Fe laroer exarnples which Gordon
seas soientists silting for on the rooltop
of o Kentish cathedral. But for a work
fundamentally mvolved with mystery,
Gordon s take is perbaps delivered & hit-
the too vasily or cosily - or perhops did
oot need to be stated atadle The insight
could just as well kave been left to
emerze, not least through the delicate
plimpses of Gordon's own searching in
the night sky from her back enrden or
the fact that humans have acknowl-
edped meteorites” extraordinary value
guite literally through steep hammer
prices al puction.

Gordon ik by trade a writer and nati-
il historian, [ullowing on hers from her
fiest non=fiction book Notes from Deep
Timie about thegeological lnyersof infor
nuation that keep tantolising secrets
ahout our planet's past, One ol the nigh-
est seams in The Meteorites 15 in fact
more folkloric than soientitic. There is
urmour 4s she lollows s mgteorite being
repatriated to ity landing spot in an
Essex village, where itds kept a secret for
lear of meteorite-chaser mvasion, and |
slv sense of drama as she (alks Lo a [am-
ily whese lives were changed by a space
vocle fnlling in their Cotswolds gnedén.

Itis a book inwhich there is af infinite
amyount to explore, chafing against the
difficulties of space and desp time, but
its Gordon's eye [or these human tales
Lhal Keeps The Meleormtes o locus:

Re vilsoe: Fallowiag your grder

emailvitsoe, cam

Man. This was the *most® painless and lun shopping expenaence e ever hied
| [Ty eX]
Fhank vou 2o much for-avesyining, Al the [Eol fhal thers's no shipping cosls]

VWHAT! Wild. W v all growrrso aotustomead to shocking prices for evanydthing,

ancg paople geneamily. baing secbumt.ont and urable i be helpiul-, this-was jus
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Viennese worlds

Maodernity and the past clash in Robert Seethaler’s deceptively simple

tale of an ordinary café in a city recovering from war, By Matthew Janney

dhert - Seethaler's novels are

spare and understated. His

chiracters. are often unis-

suming, terse, resilivnt —

witnesses to a world tha
seems to rige inexplicably aronnd
e, L iliE',.* are subject to the indis-
criminate forces of history, they still
possess an impenctrable separatencss,
as if belonging to a fimeless era of for-
gottenwisdom,

The Austrinm writer's fiew movel, The
Clafd with No.Name (tranddated by Katy
Dérbyshiee), is another faithial rendi-
tion of this mood. Echaing the form of
two of his previous novels — A Whele
Life, which was shorthisted for the Inter-
national Booker Prize In 2006, and 1he
Tobaccenist — the baok locuses on o
single ‘individual, Robert Simon, an
ordivary man whode blae eyes "were
the only handsome thing about him”,
and who takes over a rundown café in
“one of the poarest and dirtiest” dis-
tricts in Vienna,

it is the mid-1960% and Seethaler
pamisa pictarsol ooty Tevoverimg rom
war, Mot only acemany of its windows
still covered in dust, but thereare more
ominoys hints towards the city's absent
soduls. The partator describes o paic of
young lovers vandshing o= if they had
“sunk into the earth between the aban-
doned tracks” white another character
dissolves into thin ar. Most poignantly,

‘The Caté

with No Name

by Robert Svethaler
transisted by

Katy Derbyshire

Canorgate £1059)

Europs Editions525

< v pages

as Rabert Simon looks over his.newly
leased cale, he sees & single woman's
shoe on the floor Béhimd the counter.
Vienna's wartime horrors are barely
mentioned in the text, but thelr ripples
are everywhiere: today, the Holocaust
memorial “Shoey o the Danube Bank”
in Budapest lies only a few hundred
kilometres diwnstieam,

Sceethaler uses the {ixed locale of the
cafe to drivethie novel forwards: clurac-
ters comie and wo; relationships sjpark
and extinguish; seasonal menus are
lvunched and  discontinued. The
author’s heavy use of dinlogue (See-
thaler is an actor by training ) and the
pocasionad dip into interior nwnnologue
expandthe point of view beyomd Robert
Simon to all these who frequent his
estmblishment, Seethalers sarfier bodk
The Fiefd took the [orm of a chofus novel,
and there are echioes of this here too iy
the clinkang conversationsaf the cate.

The passing of time and the Increasing
modernity that arrives alongside is met
with ambivalence in The Café with No
Namie. While the newspapers might
report that the ity isadvancing towands
“a radiant future® rising “[rom the
morass of the past”, not everyond 1€50
optimistic. ‘After the Reichsbriicke
collapsein August 1976, which oocoursat
the end of the novel —a real-life event
that saw the bridge suddenly plunge
inta the Danube — a man laments that

SC1‘€E!H1 Of COHSCIOUSD@SS

Ui odd Austrinwas " overdand doneE with,
far evér more”. The cale'too is not
impervious to Vienna's postwar tussle
with modernisaticn,

segthaler's books are coloured by

mood, nol ideas; they would never goas
tar as articulating o worldview. But
thereis pspnse in The Cafe with No Namse
— as witly his other novels — pfa world
whaose cogs are whirning too guickly, dis-
ruptingt the ordinary rhythms o naman
life, As bne character in the novel says,
“Iwasa 't individuals” private insanities
that were the problens, it was the times
in generil.”

What §=2 it then thav Seothaler's
movels are trying to say? The anuwer is

Thereisasenseof a workd
whise ¢cogs are whirring
toaquickly, disrupting the
ardmary rhythims of hife

pechaps his prose itself: simple and
restrained, it asks nothing ol its reader
except the bond of time. He encourages
us 1o slow down aad ook around,
before it’s all aver.

"1 just wimted totell the story of a
simiple man,” sald Secthaler in aninter

view ibiut A Whele Eife in 2016, placing,
his literary prevcoupations alongside

wiriters such as Cliire Eedgan, John
Berger or John Williams. But such mod-
et ambitions, whien precizely exscited,

make lasting impressions. Thiswas true:

for A Whale Life, and while The Cafg with
No Name packs less of an emotiona
punch, his latest fable-like miniature
invites quiet wonder into the ordinary.

The sirens, the witches
and the wardrobe

GENRE ROUND-UP

DEBUT FICTION
By Suzi Feay

hether we aseribe the

cause Lb the ubhiguity

of Internel porn, Lhe

actificiality of complter

daring-or the flusion of
mbinite choice, Anding 4 suitable Tife
pattner seems more frtughl now thian
it's ever been, The only upside isthat all
this interpersopal trawma and wncer-
tainty continues to inspire scintillating
literary fiction,

And according to the latest crop of
young female novelists, the problem
lizs sequariehy with mg.

Hero, in the debut novel of the
same name by Katie Bualkley, Is young,
heantilul — as she candldiy admits —
and feraciously smart, She has
«lepl with 108 men, beenin love with

a handiul and s welghing up whether

to moarey the chel boyiriend who
hias just proposed. Thiey are compatible,
in love, and family and [riends -all

approve— sowhy does the decision feel

50 impossible?

Crver the course of seven days, Herm,a
budding writer, addresses her thoughts
and doubts directly o him, detailing
sexual experiences, past relationships
and conversitions with simibarly
wronged femile friends. Hero is
weighed down by the archetypes
of witches, selldes, mermaids and
sirens who are punished. in myth lor
their independence: The fairytale
princesses, whose lives are a4 blank
beyond “happily ever after™, are no help

1o her éthien,

Hero, thoroughly salipsistic, males

no arempt to delve into the inner [ives

of the hapless males she excoriates. °1
cur’t stop writing about you,” she
admits, “becauseeven whien it seems
Lk it ahout you, 115 abeat me.”

With its plotless snapshots of Temale
rage, Heto (Tindér Fress £16.99) s a
fierce and thritlingly subversive read.

In contrast Afice; in Emnya Van
Straaten’s This Immaculate Body
(Flieet £16.99), knows exactly what she
wanle, Toim is the perfect, sensitive
lover, and they are destined, to be
together [or ever. She lenows him int-
okely, s delved deep into his habits
and preflerences and, unpertucbed by
his occashonal messiness, loves cléaning
uprafter Him

There is'only one problem — they
have nevermet, She is his cleaner; and
bevond the five stars and Lip he appor:

tions every week on the agency website,

hiebarely knows Alice exists,

This charming man

While Alice writes thout Tom as
though he's a deity ("He® and "Him"
always capitalised), her own sell-loath-
ing is profound, At her best she has
imtelligence and acaustic wit; despising
thegirks atherother job “whatalkabout
Lizzo as though she's Sinone de Beau-
v, But as her obsession takes hold
and pmeeting is lorced, rationality and
restraint divsalves.

This partrait of a relentless stallier
nrakes her more pitlable thas frighten-
img — at least until an wnexpecied
ending revenls fust how Lir Alice will
0/ to merge her identity with the one
sheadones,

Maivend, toiling backstape inathealre
in London's West End, ulso gets close o
thie material reality of her love object, in
this ease the leading man in Unicle Vanya.

Elaine Garvey's The Wardrobe
Department (Canongate £16.9%) is
fitied with-eyelet-popping detail about
the sheer offort it takes to maintain,
clean-and repair, doy after day, the
costiumes:in a major show. Washing
undies, sewing sloves, mcing o the cob-
blers and dry cleaners and endlessly
sourcing stockings (Sohos sex shops
are the cheapest vption) are regular
tasks. The. producer is vile, there are
backstage sex pests to avold, and as
well as being ovérworked and under-
apprediated, Maiméad fadls stigmatised
for her Irishness, '

S afert to insensitivity is she that she
blames one cocl-up on acchdentally
plirnpsing the statie of Cliver Cromwedl
cutside Parbiament, Buta bnel recall to
the bometown shi ed reminds her that
she foels just as adrift and nngry thepe:
Whether she's detailing the drama of an
brish funeralor the panic of a backstage
einergency, Garvey’s control ol tone and
vidoe is fulthess,;

Seth Insua's Human, Animal (Verve
Books, £10,99) also displays impressive
levels of detail, this time about the oper-
ation of a dairy farmy, where the cows
have names and personalities but jie
treated with a Inck of sentimentality
necessary o funaing i business,

{.Eclrﬁ;e and hiselderson muck in, but
pounger son Tom isa problem, holed up.
in hid bedroom, secretly wearing
mglee-up and chatting to men online.
When he talls for Luke, leader of agroup
of animal rights activists, love and lam-
ily are hurled into oppesttion and Tom's
very identity feels: threatened. The
characterisation is so adepl that a plot
which could seem contrived never fails
to convince.

Jumies Allstair Heary's Pagans
(Moonflower £16,99) imagines i sim-
pler, mire brutal modern Britain.
Uncolquered by the Normang, it’s filled
with warring tribes: taltooed, jixe-
wiclditig Saxtoms, mysterions Picls and
mystical Celis. Two cops, male and
female, Celt and Sixon, must join forces
1o [ind a ritualistic killer whase victims.
are nailed to teees in imitation ol an cso-
teric new ol

Henry's mash:up of fantasy and orime
genres is inventive, enjoyably nasty and
Fregquently very funny.

Doug Battershy praises
a retuen Lo innovative
form by Irish literary
star Eimear McBride

ince the publication of

her justly celebrated

debut A Girl Is a Half-

Formed Thing in 2013,

Eimear McBride hay
been vocal about her mission to
use moderimsl technigues to
represent the sexual experiences
of young women, including, most
challengingly. sxperiencss ol sex-
unl vinlenge.

The grim story of Girl’s proto-
gorst, subjected to mistreatment
anil ‘abise by a sootession of
men, is recounted in visceral
prose anencumbered by any
obeisance Lo the tutes of gram:
mar: Extranepus pronouns, verbs
and even basic punciuation are
willinghy excised 'to present every
thought and feeling with the
greatest possible immediacy. The
result 48 amovel as gripping to
read iy it s excruciating.

[11 her gecond novel, 20067 The
Lesser Bohemions, MoRride ook
her stvlistic experimentation
even hurther, introducing ditfor-
ent (ont sizes, blank spaceyd nnd
litve brealkx in the middle of seir-
tences in an effort to score the
very rhythms of consclousness.
By cantrast, 2020's Stronge Hotel,
revelving arcund aowoman's
anonymous sexual enpounters in
hotel rooms around the world,
seemed like adefinite baclkoward

The City
Changes
Its Face

. by Efmear

MeBride

B Faber £20)

g 15 pages

. <y |
Ve Dr Mebride ¢

step, in/part bechuse the prota-
gonist's emotional numbness pas
itl-suited to McBride's style —at
itz best when dealing with siab-
hing Intensities of sensation.

The City UTanges Ity Foce takes
up the slory that McBride bégan
in The Lesser Bohemians. The ear-
lier novel céntred on the tempest-
oS rormance between the narni-
tor Eily, an 158-year-old drama
student newly armived m London,
anid Stephen, an actor in his late
thirties recovering from: the

Eml Enr ]"I-"tf.’Eﬂde - Fon iy b

ravages ol deng addiction and the
profound damage wronght by his

nuithearssanal alnise.
This latest work altevniates
hietwernasingle night the couple

spend together in their fat two

vears later and Eily’s recoliections
af the events of the intervening
years —especially thestraing ope
ated by Stephens renewed inti-

macy with hisestraneed dagghter
Girace, whois only two year Eiy's
juniir. Bubbling benvath the

banal domestic. commonplaces
und awloward evasions ol Eily and

The conlidence of
McBride’s prose shows
awriter at the very
pinnacle of her cralt

Stephen’s present-day dialogus
are dark allusions to a trmumatic
episode whose full devastation is

not revealed until the final pages.

The longest of Lhe novel's flash-
backs records Eily's momentary
reactions as she, Stephen and
Grice watch the first cut of a
ety Fetional Film that Spephen
Is making about his past life,
fodusing especially on his ¢gre-

gious treptment of Grace's
mother. The conlidence with
which MeBride micets the fiendish

techmical challenge of segueing
between cinemaltic description,
Eilys stream of consciousness
and snafches of dialogue in this

sequence shows 3 writer at the

pinnacleof her oroft,

Perbaps more divisive than
McBrides stylistic exploits is her
gravitation towards melodram:
Alc extrames, Her novels over-
How with crippline shame, sexual
abandonment and coercion,
drug-induced Intoxication and
self-Farm and suicide, Thispro-
pensity extends to the nooasion-
ally clichéd metaphors — of
sharks smelling blood in the
water or of scars lett by past hurts
— thust sit oddly alonguside original

coinages that are asingenituk as
they are uuwrriug;*_.--mpl (Tupskit-
tement” being a particular
fuvourite). Bat we shouldn't Tar-
gl thise are Bilys metaphors,
and our 20-yéar ald narrator has
an unmistakable relish for the
sensational, She is, after all, an
ackorin training.

Alter the disappoimtment of
Strange Hotel, it remains am open
quiestion as to how successiully
MoeBride might adapt her style to
inhabit the conscinusness of aless
histritrplc characler. The evoca-
tin of Eily 5 irmational irritations,
gﬂ'ﬁﬁ.‘ﬂlu 'II'EEH'!T_'IE""II -'!Fiii I'I'IIEI'{'I"
repressions in the opening pages
give cante for optimism that this
ix o challenge that the authorwill
aiie day mieel.

McBride is at hermost virtuosic
in this novel when excéavating for-
biclden craotionu depthstoodark
to be confronled outside the
pages ol liction, With its vividly
realised charaeters, hurid plorand
byrically compacted prose. The
City Changes fis Face is a-typical
MeBride worlk. Praise dossn’l
come mch higher,

Actor Sonya Walger's
debut is'a complex tale of
a charismatic, neglectful

father. By Tomoe Hill

nan age where publicappe-
tite for private detail shows

no sign of abating, actors.

taking up the pen might

understandubly deliver a

stralghtforward  memuoir, But

Samya Wﬂgl:n best known' {ar
starving in'the hit American TV
show Last, has opled 10 weave a
complex story of memary, liss
and parenthood in the [orm ol 4
debut novel.

Walger plays with the idéa that
the sell we present to others ls as
much a creation asany Helion.
Lion’s protugonist is also an aotor
citlled Sonya, whose [ifeis divided
between managing a young fim-
ty during the pandemic and
being away on jobs, While autobi-
ngraphical elements of Walger's
life are scnttered throughout — f

am offered a job on a tropicid

islandd. Ivwill take years to fiim”
— Ligps real autofictional intripue
fies in the narcidive refractions of
its primary subjecti a comment
an the malleabidity'of femember-
ing and perception. What begins
with an apologia lor writing pri-
marily about an absent father
beoomes a cinematic drift where
skories and personas are made up
o Ehye marene of fovee,

Linn reférs to the protagonist’s
dashing Argentine father, 2
magnel for risk and romange, We

first encounter himin Kinshass,
about o flee a carrency deal
gone wrong, then Madrid, where
he falls in love with Sanyas Eng-
lishmother.

Thisintroducbonis i loreshad-
awing. The lion gambles on whait
might be, “leaping into the
unfcnown . | - and waiting for'the
consequences to catch up with
hion [ater”, often adjusting the
truthinthe process.

He is by turns racing driver,
polo player, lutures trader and
skyciver, divorces and remar-
riages trailing the wreckage
of his good intentions, Women
must survive bim, and daughters
are “Httered behind him like a
careless man n:l.ig].l.t lanve expen-
sive rainconts”,

Told through Sonya’s memo-
rios pnd her perspective of hor
pitrents, there is o sense of
detachment to Lions narralive.
Cutting bacle and forth In' time
and across various countrios,
she appears to be viewing

these lives, including herown, as:

one would a lilm or plav. ‘A

thought repeated by her mother
and father, “Inlow, now is when

Lion my lile beging”, is echoed by
! by Sonya Sonya: "1 am reddy for my
. Walger life ta bepin.™ Like a call for a
NEwW York frexh take, it hernlds the hopeful
i et ol anticipation of new chances, but
| g:;:;m_qy itz ghiost alse Baunts each new
Forh nacies disappointment brought about by
her father,

Linguistic repefition serves to
emphasise Sonya’s lack of a
norntal family structore and-her
difficulty in telling its story,
whioge pateenal centeg is unrelin-
ble in every way, What could be
qeen as an Intrusive stylistic
chiice instend allows its charac-
ters an unsellconscious Lragilivy
and space for reflection.

Axn Lion'snarrator, Sonya repre
sente an unwavaring truth,
the npﬂf'_)ﬂite af her father’s ligi-
Live ices which upset the
lives of the bunily, Plunged into
the intricate depths of familial
tormoil with her as Virgilian
guide, thers is-an emotional
stillpess in hearing witness to
these mpments.

The climax recalls WH Auden’s
poem about Bruegel’s puinting
of Icnrus: & man needing to ty
elosp to the sun while the seem-
ingly unremarkalbile lives below
ga on regacdlieds of such folliss.
“Secmd” — he fell = Sonyva tells
hir stepsister, asimple phrase
nevertheless containing the
entirety of a life.

Lign 154 poigoant story ol
heaven and earth: a godlile man
urable to fully beatather, and his
grounded dapghter, who despite
everything continues ta look up
at the sky with love.
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Roval Academy | An upbeat

show captures how modernist

pioneers absorbed European

influence and transformed it,

Jackie Wullschldger writes

pink manach fower pifou-

eltes on its petals, 2 moun-

tain sonrs then swoops into

the outline of 2 blue heacd

and shoulders, and -
afthough it is broad daylight — a sunset
ghires from within a mionstrous cact us.
Tn 1924, the year thot Tarsila do Amarad
[ knownsimply as Tarsili) painted styl:
ised forms dancing around a glassy pool
I "Lake", Brazilian modern art catie of
age, Her magical realist landscape is the
puster image tor the Royad Acidemy's
upbent winter tonic of an exhibitinn
Brasil! Brasil! the Birth of Modernism,
presenting 10 artists [rom two genera-
tions, born 188051920,

It leals ke summer in here, Lasar
Segall’s hot jungle landscape="Boy with
Geckos™ (1924), Alfredo Voipi's Mutter-
ing street banners “Facade™ (1963 ) and
“Flags and Poles™, Candido Portinari’s
ehoistly buskers spinning a shum dwell-
mg inte luminons cubes “Faveln with
Musicians” (1%957), are typical of the
paintings, spanning cubist-influenced
figuration 1o abstraction, beaming
warmth, light and wit. The show,
arranged as individual nrtist displiys;
introduces some ol Latin Americas
must exuberant painters, and s Holatly
curated, N'l"rts.hin_l...hr free of politics asnd
jurgoneven ﬂjmlﬂh it hinges on a post-
coleoial narrative,

In different ways, each artist pon-
dered the question posed by Tarsila’s
husband, the poet Oswald de Andrade,
in' his 1928 “"Cannibal Manifesto”,
demanding his conntrymen gobble up
Europenn art to spit outl someéthing
freshly, anthentically Brazlian.

“Tupl or not Tapi?” Andiade asked:
cotild o mestico pation twow off ooloni-
alism and create a culture built on
heritages of Tupi-speaking indigenous
peaple, African ancestry brought by
slavery, and Portuguese settlers,
fused with the excitement of Europe’s
uvant-garde?

Andrade’s friend Anita Muallatt
painted “Partsait of Oswald™ (1925),
the poet as a spiky Firebrani wham
you might mest in o prewar Berlin calé
He glowers al the show's entrance,
declaring Malfatti as the ginneer who,
after studying in Gérmany, brought
expressioniam to Sio Paulo in 1916
with "Man of Seven Colours™, a yellow:
green-purple fpure growing out of
jungle vegetation.

Tarsita, 8 coffes heiress born in 1886,

two yenst belore Brazil abolished slav-
ety, wiis boldern Shie took off for Paris in

1920 nnd returned to paint the seminal

nude " Black Woman " (1923) —exagger-
atedl thick lips shooting off the face, a
single drooping breasy, simiplified heavy
budy, showing the impact of her teacher
Fermuncl Léger, The preliminary sketch

15 displayed hoere, The model was one

of Tavsila's servants, and today it reads

-as racist distortion; ot it was eman-

cipatory, claiming Afro-Bracilian iden-
tity for anew national art delying colo-
nlalist academicisn.

European experience was indispensa-

ble, but trangformed ay it hit Braeilian

spdl. Tarsila™s "Favela Hill™ (1924)
applies Légers chunky forms, bright
hures and fat perspective to depict a Rio
shanty town peopled by canfident,
jaunty Biack fgures, Sogall's "Banani

Plantation" (1927) §s a cubist banana

plantation whose flickering, {ractured
leaves frame the fice of a Brazilian
labourer resembling an African mask —
thie sortof Tprimitivist” sculptires Ui
had mesmerised the artists with whom

Arts

[ ife&aATts

The showis lightly

curated, refreshingly

free of politics
ancl jargon even
though it hinges
an a posteolonial
narrative

Segall trained in Drosden, "Bananal”,
bought by Sio Paulo city in 1528, wasthe
Hrst modermist painting purchased by
thi: Bragilisn state.

Lithuaniin Immigrant Segall arrived

i Sdo Paulo in 1923, brimming with
hispre. “Lsivy myself transported undera

dagzling sun, whose mys ilominated

the people and objects,” he wrote. "Eve-
rything seemed to give the impression
of radiating pulses of light. 1 saw purple
garth, brick-red earth, almost black
earth, a luxurious vepetation over{low-
mg in [antastic
formis.” “Light Reflecting inthe Forest™
(1954); its vertical stripes of subtlé col-

our modulations piercing the dark

Why the rlght loves a little classicism

Architecture | Trump wants to make buildings ‘beautitul’
again. Theres just one problem, writes Edwin Heathcote

mong the avalanche of

executive actions that

spilled lorth after Donald

Trumip’s second inaugira-

ticnas US preésident was thie

retuirn of an idea be'd tried in December

2020 (thouygh it barely lasted a couple of

months, and did not lead to any build-

ings ) a memorandum tithed " Promit-
ing Beautiful Federal Architecture”,

For “beautiful” read "classical”, But

for "dlassical " rend what, exactly? Isthe.

Us government really going to go all
Benix-Arts? With spuipted friczes and
domes, mosaics and Corinthian cal-
umins? s not cheap, this stuff,

The right loves a little classiciso. 1t
always has, It standsin their minds for
class, comgervatism and dreawing a lineg
back to the ancient world, Thiat the Cap-
italand the White House were builtin
patrt by enslaved labour and that Hitler

and Mussolind loved a classical column
tnce tainted any hints of dassical revie-
alisma. Now that the US govérnment is
detarmingd to abandon any hints of
“wokeness", we needn't really worry
aboul Lhat any more.

Trump's taste is-also a reflection.of a
much larger trend of what we might call
rightwing revivalism. [n Budapest,
Viktor Orban is rebuilding the old castle
district to its Habsbure pomp, so that it
is becoming ditficult to tel what is old
and what Is mew, The Altermutive for
Germany (ALD) party has heen Bau-
Imumh:whing sUggeslng modersin

“displaced local architectural tridi-
tions". And social media is flooded with
memes ol clussical buildings and white
marble sculptures as ciphers lop the
"purity” and suppoyed supatiority of
western culture.

Such rhetoric is caltueal dog-whis-

thing. As Oscar-tipped Bim The Brutaiist
— thze seairy ol aposiwar Hungurian-fow-
lsh émigré architect — points vt with
sich clarity, much of the distaste for
modérnism is i not-so-veiled attack on
e many Jewish and often comniunist

theorists, prolagonists and
patrons, Modernism is still seen by the
right as somehow alien.

Yeu America bechme the home of

mocernisrn where it achieved its apoth-

ensis, Midtown Manbattan, downtown
Chicago or the mid-century houses of

southern Califormin-are arguably the

renith of modernizny; albeit stripped of

its early jdenlogy (when the concerns of
its often leftleaning architects tended
towards social htusing), The world went

modern not becanse of the Bauhaus but

bicause US hig business adopted and

embraced modernism so completaly
and soseductively,
And that suvcess included, of course,

‘one Dotild Trimp, The piesident, who

mutcle hig name in real estate, was an
enthisiastic erector of generic high-

rises, Youwill find no classical porticoes,
no seulptad {rieses on 'Ermnp.t. towers,

They are all ¢ |'m||.lu_lj.' Late-modern,
unadorned, shiny extrisions: of steel
and glass, At least, on the ontside.

Ly his brilliantly waspish book, From
Bauhaus to 0ir Hoiseg (19817, Tom Walle
wrote: "Every greal Taw frm in New
York moves without o sputter of protest

nEme in
real estate,
erecting

generic
tOWers

[t an o

decorative

into a glass-hox office bullding . .

Clockwise from
main: Tarsila do
Ambaral’s ‘Faveln
Hill" {1924):
Flaviode
Carvalha's ‘Our
Laddy of Desire
{1255} Lasar
Segall’s '"Banana
Plantation’
{1927): Candido
Portinari's,
'‘Migrants”
{!g;‘l-‘"}r o '-:--u ::I;'|'1. |
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depths to hint at mysteripus pulsing

formsamong the dense Campes do for:

dio pines, vibrates ke an abstre
metaltic sculpture swayingin the wind.
Tropical tropes underpin’ modern
LK pression in myriad unexpected ways
Portinur the social realist — "Lam asan
of the red earth. 1 decided 1o paint the
Brazilian reality, naked and crude as it
" = dimplifies landscape and figures
into a kind of grofesguisic. "Coffee Agri-
cultiiral Worker" (1934) 18 a giant with
oversized (el and hands, statu2squein
a -stark ochre-black Tandscape,
“Migrants” (1944 ) u fricze of macabre

shoeletal timurescireled by voltures.
Flivin deCarvatho painted "Our Lady

and
then hiresa decorator and gives him a
budget of hundreds of thowsands of dol-
Lars toturn these mean cubes and grids

Inte a horizontal fantasy of a Restora-

tion townhouss,” He might liave besn
writing about Triomp, whioss (m fEste
in-interiors véers towards Versailies
There is this strange disconnect
besywieen the prédiléction for classicism
amd the gaudy golds and mirrors of dic
tatorskitsch, and the practicalities of
moedern construction, geared Lowards
repetitive floor plates and curtain walls,

The right's position s that federal
huildings should imspire pwe, In fair-
megs, it might bé fime to introduce aiit-
tle numice here, Neo-classicism and
the Francophile Beaux-Ary style were
the language of government apchitec:
ture, from Antebiellum to the enrly
19505, Much of the biggest and hest
clagsically mflectad architedture dates
{o the Mew Deal 19504, whin Franklin
> Roosevelt used the construclion of
vast new government buildings as an

of Desire” (195587, a Hshionista ih
striped blouse and pleated skirt decon-
structed into multihued abstract
shapes: then: decked ima similar
costume he called "New Look”™, he
parnded through Sio Paulo for his
bizarme performance “Experigéncia N 37,
A photogeaph shows this protest at gen-
dered and coloikal norms of Hurope:in
attire. Carvalho is the show's annrchist;
hin bismarphic forms twisted fnto ani-
mal-human figures dotted with farge
plercing eyes — "Ancestial Portrult”,
“Chirist’s Final Ascension™ (both 19521 —
are ns-glariously weird as Mivd's and
trali’s inventions.

Not for nearly a decade — since Pain(-
ing the Modern Garden in 2016 — hove
Burlintton House's sumplious main
galleries looked us resplendent and sye-
popping as now, ‘Although guality. of
work varies — Djanira’s formuloic folk
pictures are the low point — & strong
theatrical design of yellow, pink or
prure walls, big funky geometric-
shaped seats, and deco graphies helps
disparate strands colitre. Asin the gar-
dén show, the broad optimistic theme is
growth and renewal, and the power ol
cultural rooks,

The abstract artists especially loak
fir bock. Vicente do Rego Monteim's
“Indigenons Eﬂmi:-u;iﬁpn“ (1922)
imilates désigns lrom precolonial
Mirajoam cerantics. Rubem Valentim
trins{orms symbols of Afrd-Brazilian

‘T am asonof the red earth.
[ decided to paint the
Brazilian reality, naked
and crude as it is

Candomblé deities into the lunguage of
geonmetric abstrilctlon in s monumen-
tal totem series “Bniblems” and
“Emblemiatic Objects"

The show ends with Geraldo de Bar-
ras s shimmering photegraphic abstrac-
thans: his “Fotolorma "™ series (1946-51)
nses multiple exposures, robited
images, beputiful ardbesques —
“Abdtraction (S8io Paula)” (1949),
“Umtitled, Pampulha, Belo Horizonte™
(1951}, an abstraction of an Oucar Nid-
meyer project — to chronicle Brazil's
exponentiol urbanisation. Barros is the
tink to Brazil's future—Lyzgia Clark and
Hélio Oiticica’s arte comereto, beyond the
seopetere — aithough still the buman
element leaps out inhis works Reminis-
cent of Klee's visages; "Homendgem a
Paul Klee” {1949) is a fice formed by
over-painting the holes, abrusions and
scores ol a negative depitting an old
cemetery wall,

Erasil! Brasill arvivésia Londoo Irom
Bern’s Zentrum Paul Kled, and also
commemorited the RS 1944 Exfuiniion
of Modern Brazillan Paintings, s wartime
diplomatic venture that sparked hittle
curibsity: Brazilian modernism renains
unfamiliar, although that is changing:
this show rides o wave ol recent giobal
interest, kickesturted by MoM®s 2008
Tarsila retrospective, and consolidated
by Adriano Pedrosa’s excellent display
it fast year’s Vienige Biennale.

The movement's themes of hybridity
and metamerphesisappeal today, as do
its powerful female artists. Womenhave
rarely ploneered art revolutions, bat
Malfatti’s and particularly T4 rs!ln
Jending roles areincontrovestible —
sila’s surreal figure “"Abuporu” {]EI?E
“man whe cats humon Jesh” in Tupis
not in the show) sparked Andrade’s
landmark “Cannibal Manifesta” Tar-
sila’s current touring exhibition (Paris
then Bilbao) deprives the RA of key
works, but still her visionary paintings

sini and surprise, like so much in this

joyous exhibition.

To April 21, valecedanyontub

employment and teaining pro-
gramme. And a greal deal of itis aearly
indistinguishnble from what the fas-
vists were daing ncross the Atlantic,
even down to 'the Imperial cagles and
the frlezes of kerale workers,

Bt Tromap is not Roosevell. Hisisa

soall-povernment public realm. What,

exactly, i the government proposing to
build? Probably data centrees to support
its $1000ha Al programme. Will these be
dressed as classical temples?

Certainly you can still build in  clissi-
cal style. But it is expensive, time: con-

-suming and dilticult, And it aiten

areives with the weird assumption that
to be traditional, classical ornot-mod-
e is enough to makeit beautiful. It'ls
nol. There are plenty of bad neoclassical
huilﬂingﬂjuﬂt is there are bad modern-
it Buildings.

Clissicism reprisenls parmanence —
and Trump's garish schtick y=arms for
somctiing more substantive. Buf dress-
ing up as Anciedt Greece in the age of
Frump looks Jile cosplay.,
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[rans censor-defying filmm

Cinema | As adirector facing

jail is Oscar-nominated, he

and others tell Nick Husted

why they have a duty tojoin

the youth protest movement

ohamma:d Rasoulof

hstdd erossed the Iranian

barder on foot into exile

before the authorities

in Tehran got wind of
his covertly shot new tilm The Sead of
Hre Sarired Fig.

In this domestic. conspiracy thriller,
which was nominated for an Oscar last
week, a newly appointed judge rubiber-
Stmips stale executions in respbnse o
the 2022 protests sparked by the fatal
beating of 22-venrold student Mahsi
Amini by mosality police. (The authori-
ties claimed she died of a heard attack
while in custody.) The judge's susplicions
abaut his awn daughters” activitey pres
vokes him to employ oppréssive inter-
Fogation tactics in the {aniily home:
Meanwhile, Rasoulof weaves in phome-
shot fostage of the protests and police
tirutality posted online.

Even belore this latest act of resist-
unce, the Cannes:prizewnning Iranian
director was facing eight years in: jail
and a floeging for criticising previous
government violgnce and for the con-
tent of Hlms such as Manwscripts Don't
Burn {2013) and & Man af Inte-
grity (2017). He hnd already served
seven months in jall from 2022 10 2023
und been under a travel ban singce
2017 aftar helng aconsed of “yprending
propagandn againgt the lslamic govern-
ment™ in his work and "endangering
national securily ",

His new Him's explicit critique of the
regime feels like o decisive break with
iran, as i the younyg pml_'ﬁtﬂ':i" bourd-
less conrage has further emboldenied an
alredady outspoken Aimmalker, “The
new goneration does make me more

couprigecus, hetells me from Germmny,  Clockwise from
whgre heis now hased, “But the main  main picture:
aim was to keep working. J left Iran - Setarch Maleki
pecause T had to make thisverycut-and- o Mohammad
dried chalce of g{i_in;;; to prison for at  Rasoulof’s
least clght vears, or to use these years|  “The Seed of
have left to Hive to minke more films,” the Sacred Fig's

Rasoulof joins o growing wave of  Mahsa Rostami
fine [ranian filmmakers inspired to  inanother soene
defy stite censorship only to beforced  from the film:
into exile or séclusion, lan's cingma  protestsin
seams rejuvenated by their honesty,  Tehran in 2022
even as its leading bphts are punished.  following the
The psychaological price of leaving was  deéath in police
dramatised by Jafar Panahi in No Béars custody of 22-
(2022, shot illicly while the director  vear-old Mahsa
was inder a travel and lmmaking Amini -

bhan. Playing a version of himself
remotely monitoring ashoot in Turkey
from Tran, Panahi at one peint finds
himself standing on the border and
finches back to hometarf as if burng.

Even last year's gentle art-house hit
My Favowrite Cofee drew the ire of author-
ities, The portrayad ol an alcobol-drink-
ing, dancing, privately hijab-free sepu-
agenarian heroine doomed the filins co-
direclors (and spousés) Maryam
Muglm.rl'd:!.m_a;tﬂ Hehtash Sanaseeha too
flmmaking and travel o

“For the Tirst Gme since the [1979]
revolution we wanted to make a real

From top: Ebrabhim Golestan's "Brick and Mirror' (1964) and 2024
gentle art-house hit "My Favourite Cake'

wersion-ob e miran,™ Moghoddaom felis
me from Tehran, "People have parties
and drink alcohol at home, buat outside
we have to bethe person [the authori-
ties | want, This contrast bs making us all
crazy. because we ¢can't be ourselves,
This is why we decided not to'lie in this
film, and to cross those ned lnes, Thye
Last three years [since Amini's killing]
hiawe changed a ot here” Remalining in
I'ran, even in intermal extle, 18 therzlore
essentinl tothem both, "Fhe young gen-
cration has stcied amovement, nnd iF's
ourduty to be part of i

For the moment, this condemns them
to divaming of lilms they can't make.
"Every day and every momént,
Sanaceha sighs, “For our next seripls;
wie re now doing Che mises en sedne;-and

Tm absolutely certain
that I shall peturn to

Iran. If it means 1 go to
prison, I will accept it

thinking about the set decarition, the
clathpy and everything "

The IsTlimic Republics most success-
tal directors, Asghor Fachadi and the
late Abbas Kiardastami, have made cin-
ema inside its red lines: The two-time
Cscar-winning Farhadi focuses on nov-
elistic studies weighing characters in o
maril balance beyond politics; though
hes hasangrily rojected accusations ol a
comjicitous easy ride. "Art is such a
wide world and we all have very dilfer-
ent approaches,” Rasoulof says;, diplo-
rraticatly: "W also hove very different
refationships with power. But 1 don't
think there are any guidelines about
how to make good art inside a pegime.”

Others opting. to remain within the
system work under o sword of Damo-
cles. Saced Rowitaee's pummelling,
pungent police thriller Loy of Tuhran
(2019), 3 domestic smosh-hit, eods oy
Bleak, stale-conducted mass hanging.
Thi sacial critique &f his follow-up
Leila’s Brothers (2022) rexulted In n
prison sentence, but ke s now working
again. "1 shows thal the system is not
monelithic, wad sometimes contradic-
tory and inefficient,” Basoulof says "At
times it fets peopli let a bit of steam off
to preserve itselfin the longer man.”

The public and private double life
explored in My Fovourite Coke is central
to Farahnaz Sharifi s docamentary My
Stolen Planet, It combines Sharifi’s foot-
age of hijubfree home {i:lm:in;;; with
painstakingly assembled archive fool-
age <l 19705 home movies of Iranling rls
i western) casual wear, History unlolds
a Shurifi dnd her female documentaris
friends Hlm protests, and 2 passing goon
sucldenly smashes dcamera,

“There has abwavs bedn hnunafficial
thow in Iramian cinema ol especially
women ' documentary  hlmmakérs,”
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Sharifi tells me. "Recording images
of private lives is.an unofficial histpry
tor futore pencrations.” Sharib
was in Germany when her home was
raided and her precious archive
destroyed, confirming for her the
"mizhtmare” of exile, In her film she is
nogtalgic for a pre-revolutionary Iran
that she has seen only in seratchied
homemovies,

A season this month at London's Bar-
hican, Maiterpleces of the Iranian New
Wavs, shows the country’s rich Gnemmn
culture undsr the Shah. Ebrahim
Galestans Brick and Mirror (1964)

Santa Momica Alrport

guy Tickets Now

inchudes a long night-time scene io
which a young wo moan aod man et
ally make lovein: his Hat with-asense ol
pregious private freedom st recognis-
able in the lran of today. Mohaimmad
Rewqa Aslani’s Chess of the Wind (1976)
fullows i decadent family in decline
while living in'u-mansion oppressively
submergedin sea areen shadow lice an
abandoned ocean liner, foreshadowing
the Shal’s fall,

Mast of the season’s films have bean
barned in Iran sinde 1979, What
happened nmext may give pause Lo
today's exiles, Says season. curator
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Ehsan Khoshbakht. “The generation
miostly nioved abroad, and most of them
néver managed W work again,” he
explains, "Those whd did, lived
extremely hard lves and could only
make very seaall films”

Khashbauicht 1s a London-based exile
himzell, whose doogmentaries include
Celluloid Undergrommnd (2025), in which
he sgours Tehran for banned pre-
revolutionary reels, “1 don't see mysell
as an exiled filmmaker,” he says.
“"because | oould only have made those
films with this distance from irin, The
questipn of what ypo leel is urgent 1o
fllm changes when you are inside or out -
side. ‘The fact thut thers are so many lin-
ninn tiltmmalkers in exile is very sud,
because you know about thase wha've
béen suctesstul. | kinw God knows how
many wheare strugeling,”

Risailol dodsn’t fear exile diminish-
ing: [ramian vinema now. "With the
internet, even- from oculside Iran you
bave access to lran, and for all these
tlmimakers workiing inside and outside,
Iseen lominous future. Once v done
the tihms Foved toanake [inEorope], Fm
absolutely certain that [ shall retum:” he
comcludes, “If it meuns 1 ga to prison, i
will accept it P've paid those conse-
guences hefore,”

“The Seid of the Sucred Fig s in UK
cinermas from February 7 "My Favourite
(alee'tc on Curzon Home Clntrnn,

My Stolen Blanet”is shiowmg ut Bartha
DoéHouse, London, "Masterpleces of the
Tramign New Wave' v at the Barbican,
London, February <25, barbican.org.uk

Discaver the best contamporary
art from araund the world!

FRIEZE LOS ANGELES

FEBRUARY 20-23, 2025

Gilokisl lead: partnar
Reutsohe Bank
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Threesa
crowd . . .
Or 1S 1t?

Mike Bartlett | With his new

play about a ‘throuple, the

playwright is again tackling

taboos, writes Sarah Hemming

wo s company, three's a

crowill So the saying goes,

and it's often a rule of

thumeb in drioma, where

eventhe hinlof athird per-
st can have drastic consequences for
relationships, Think of Shakespeare’s
Othello, Flarold Finters Betrayal — or
pretty much any bedroom Iarce you
care (o name, Jealousy, paim and shame
Huel the action, be it bragic or comic.

Sowhat i a coupls actually chooses Lo
expand? That s the starting point for
Milce Bartlert’s new play Unicorn. After
20 years of marriage, Polly and Nick
decide to experimint with becoming
Cthrouphe, Inviling o younger wormiin
catled Katetlojoin them.

The fact that the couple are played
by Micoka Walker and Stephen Mangan,
who = memorably scoped out-all the
angish ol Infdelily in Ab) Morgans TV
series The Spfit, only icdds to the frikson.
Here the two actors (jeingsd by Exin
Duherty as Kate) will be discussing
fantasies, {eclings and fears 1o the
iy Kitcheén.

“You suddenly reallse how much
shame we all carry aboul sex and rela-
tionships,” Bartiett, 44, tells me when
we meet during a bréak in rebearsals,
“And how we don't talk about it. 8o one
of the things in the playis hinding the
words totalk abour this staff — ancd a
theatre foll of people seems like the
right placeto hovesgo at thot”

Unicorn opens in London's West Engl
just before Vadentine's $ay — making i
an interesting first date for those who
ool bold enoughs And Bartott has lorm
wilh candour. Anyone who saw the pre
mnere of s play Caok in 2009, which
wits simtlarly [rank about sex, love and
relationships, will remember the inten-
sity ol that experience, AL one poiola
couple tallced their way o precisely
throueh asex soene that they raiged the
temperature in the théatre withoot
removing asingle stitch of dothing,

The mischievous title of that play
made a polnl. It wasnear-impoksible o
talhe abiout it withoul wandering into
smutty double entendres. When it
cones tosex; the playwright suggested,
wie are olben more comiortable pigoling

Review

DPERA ‘

Aida
Rayyl Cper Holss
o e i o

i € hina? And what is to bedone with
Verdis. Alda a celebrated depiction of
the Fyypt of the pharaohs?

So foneas it is unclear how stronely
these concerns will persist, opern conm-
parnies are hedeing their bets. The Met-

heissge of culturl sppro-
printion remaing & hot topic
in opera s i stall PClo have
Puccind’s Madanmio Butterfly
st n Jaypan or his Turandot

=1
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Clockwise [rom

main picture:
Erin Boherty
(left), Stephen
Mangan and
Nicola Walker
in reheéarsals
for ‘Unicorn’;
Mike Bartlett
(right) also
al rehearsals:
Andrew Scoll
(left) and Ben
Whishaw in
‘Cock”™ [ 20H¥9)
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thantalking, But both Cocl, and now
Efnicarm, aim to reach through that into
deeper questiony about love, trust, inl-
Gy and mortality,

"Fhere's the traditional ménage @
frofy,” says Bartlern. "Thats oot a lile, iv's
a moment. But then there are also
people who-are trying to create a fall,
ongoing, taithiul relationshp with thiee
ext Foter preople. And that feels Tike some-
thing efse, This'play deals with both of
thicise things in o way.”

In oie sense, Unicorn pioks up where
Couleledt off. In the earlier play John, 3
young msn pna break from asame-sex
relationship, fell'in love with a woman.
[ncits articulat ion onstaze of the com-
pleaity and fluldity of sexuality and
sdentity, it felt divringrin 2009,/ Bur john's
real ditemmea was being lorced to choose
Betweon two peaple. In Gock that leads
toa greit deal of heartache. In Unicorn
Lhe guestions are differently lramed,

"It extends into whether it is possible
to have an intimate, loving, [hithiol
relationship with more than one person
al the saime time,” savs Bactlett. “Can
you have mimacy in a'trjangle? What
woild that loak likee? What stories could
L Iti'll l'?"

Folly and Nick's story, he says
neatly sidestepping any question about

LCOrge
Andeuladize
plays the King
af Egyptl and
Rachann
Bryce-Davis iy
AMNETIS in
The Royal
Opera’s
performance
of "Adda’ — e

research — is not so much based in per:
sanil experience as personal knopw-
ledge: "When 1 have a chiracter who bs
of aditferent iclentity o me expressinga
specitic experience thiat's tmportant,
what Liry to dois make Sure that expres-
son comes front someone who s said
that: thiat ['ve absolutely heard i, and |
respect it and I don't mess with that.”

“You need, as an artist, to have Tree-
dom 1o play,”™ he adds. “At the same
time, o have hig responsibilities to be
truthful, [ The stage] should be the idea
placetoexplore this stutl, These ame Bic
tional people; but we can put them
throngh the mill to vicariously explore
stuffabout ourselves.”

Bartlett is himsell an Intriguing indi-
vidual. Golet and courteous, he hay the
alr vba thouahthul professor picking his
wiy across Lhe minefield of a iricky
semingr, Yet his work is often strikingly
audacious and “putting charactérs
thraugh the mill™ is something at which
hie excels, s hit 2015 BBC TV dramiu
Doctor Foster, about a GP's 1ie Talling
s#parl, demonstrated a jacolean relish
lor psvchological Chaos and onstage he

AT O

T 48
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e
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strides into tricky territory with verve,
precismn and the abllity to shape-shift
withthe subject

What first put himon the map were
s shoyt, sharp splinters ol plays train-
iing Lhe spotiizhl on a Uight group ol pedo-
pe—waorks sisch as Cock, o Bull {(about
oftice billying b and Gome (which sliock-
mgly combined video-game principles
with the desperation of the hoasing
muarket). Brilliant and blisteringly
Tunmny, they were also bracingly honest.
about how badly human beings can
behove when in emotional pain,

Then came more expansive diamas
on huge themes, Albion (20173, a Chek-
hovian pieceset in an Uxlondshire coun-
try garden, explordd British identity.
The scintillaving Shalkespearean epic
Ning Eharles T (20140, which Bartlen
described as a “future history play”™,
dépicted Churless accession and a con-
stitutional origis when the rew monarch
stands on princple. The 47th (2022)
imagined the lead-up to a secong
I'mump presidency. Both examined
power — peiceived, actual, shifting —
and bath were writténin blank verse.

Wihal was fiction 3 [ew years ago has
now come to pass, 50 how does the real-
ity compare? "1 wan right about some
things and rome things didn't happen,”
says Bartlett, grinning, "Really The 47th
was about whetley the Democtals fad
an answer to Trump. In the plagy it was
pretty dlear that they didn't — ind it
tirned out they didn't .- . You hive ta
enclerstand why, when he speaks, peo-
ple lsten.

“With King (harles 11 and Albion, it
was brying to look ol what we want Brt
ain to be, We conld really dowith appeat
bie public conversation about Britain”

Spiittimg his ime across screen and
sty Bartiett values the way television
can shilt mainstream attitudes; "People
get toJmow an individoal chavatterwho
they love and whao is different from
them: that's areid power”

Butl even so, viewers can switch ofl,
switch over arwalk away, For bim, it s
theatre thal can oller apotent response
o today’s world and wherethe work can
be baldest, whether personal or politi-
cal. He quoles the writer and aciademic
Bert O Slates sdeseription of theatre'as
“treat reckonings inlitthe rogims ",

“Iieel that i thentre didntexist right
now, we wonld invent it as this radical
new form because weneed it," he says,
“[Inthe theatre] we focus, we doone
thing, we imagine people who aren't
real, so no one’s going to gel hurt, and
then we explore staff which M nuanced,
complicated, diffcult and not binary.

“Ivs shared and no one canswitch it
offi You are in-and you're going to hiye
o el with it you said, "What's a great
antidote toall the problems we have on
speial media and in public disconrse?,
theatre wonld be "

Uifcor, Garnncle Thedtre, London,

RONALD PHILLIPS

GREAT ENGLISH FURNITURE

ropolitan Opera’s new production ol
Aicla rermming athoroughly traditicnal
show bevond some surfnce novelties,

whersas the Royal Operd’s 2022 produc-

tipm dispenyes with Eeypt altogether,

Reimagining the deomain contenipo-
ary ternis, divector Robert Corsen hos
transported the action tean unidenti-
fied totalitarian rewime, Think Narth
Korswora post-Soviet satlftestate
Here s the orim reality thiat we
associate with communism, barely a
Hashof colour, not s ray of hope. The
love triangle of warrion Egyption prin-
cess and Efhiopian slave still makes
seTise i A socity where the ruling
regime hias the power to decide who
lives, whe loves and who dies. Verd(’s
triumph scéne becomes a May Day mill-
tary parade, Radimes's trink i o Court
mwirtial. The lgvers simg thelr cloking
duet imprisoned in a missile gilo,

How much betler it all séaims to work
an i second viewing. Being Iorewarned
abil its overwhelming s rt*tpﬁa#iﬂ
obviously ahelp, Likeall Carsen's pro-
ductions, his Alkdg is ananfelligent
response to the deama, bringing home
the operivs powerful condemnation of

war andg the subfocaling of individal
Ireedam, [t isfust achamethat his soe-
narfo alliws no place focthe parallsl
theme of chirclhiversas sate, which whs
so imiporiant to Vesdi (seealso his previ-
ous e, Don Cdrlos).

For Lhiy pevival the Royal Opara has
fiedded an effestive team, rather than
cubstanding voices. Anna Pirosei has
showr her mertie in various roles at the
Roynl Operarecently, including Tarn:
ant, nnd her Addacis song in native 1al-
ran sty le with a judicious balance ol
power and musicality. Hermelting plea
to the King at the climax of the triumph
scenie touched the heart

Hernemesis, Armiieris, here the dicta-
tors entitled danghiter, is song and
played tir the hilt by Rachann Bryee:
Davis, There have been Targer voices in
thie role here, and che e strongerin hee
britinig chest register than the compara-
tively thin tnp notes, but faw have
chewed the soenery imore voraciously.
Her parting sovneas the princess
scorned was haletalking,

For this performance forge de Leon
steppedin az Radames, a wimsdpr heao
trumpeting his top notes, though else-
whiste the voice s uneven in quality,
sometitmes with acurdling vibrato,
Amartuvshin Enlchbat males a proudly
powerful Amonasre, vocally daminnt-
ing thiésoends Ve in

Adexander Kapeczi isanauthorita:
tive, sonorous Ramilis, Georee Andeu-
[acdee awarmevoiced King. The chorus
nEaEn madea big inpression; especiatly
i b gquietest moments, their prayers
At the ancinting ot Ramiis being mes:
merising { Houeh pot sadly enoush to
stop a barmge ol audience couphing).

The Royal Operaorchestra playswell

for Praniel Oren, who conducts aper-

formance m'which every phiase his
been considered afresh. Althaugh the
music somatimes feels pulled out of
shapé, there is tenderness and vigour
hiere tostir the soul, Nothing in this Aida,
visually or musically, is nun-ol-the-rill.

Richard Fairman
o Febritary 12, cho. o vl

THE TURVEY HOUSE COMMODE
ATTRIBUTED TO MAYHEW & INCE

ENGLISH, CIRCA 1775

ADVICE@RONALDPHILLIPSCOUK
RONALDPHILLIPSANTIQUES.CO. UK
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Television Dan Einav and Rebecca Nicholson

Miss Austen

Sunday BB, 905am

LB b &

Pespite the vast industry
thaat hias grown o surroand
Jane Ansten — endless Hhin
and TV ndaptations, “lanc
Austoe” socks in museum
et shops —we still know
remariably fittle about the
author’s personal e, This iy
parthy due 1o'the destrovtion
af her letters, burnt by her
presumably protective sister
Cadandra decades atter her
death in 1817 Miks Awstin is
an clégant foir-part BEC
adaptation of Gill Homby's
2020 bestseller and, ke the
noval, it set= out to discover
what these letiers conld have
contalned — andd what!
caised Cassanara to throw
them into the five.

Keeley Huwes stars as
Cassandro althoneh at 48
she is notably younger than
the heroine, who was 7 and
e todesth when she
destroved mudch of Jame’s

correspondeénce, Hawes

siiter The revelation Here s
Putsy Forman, who plays fane
in Mashbacks ta the sisters'
youngeryears. Ferran
capharesafane who i5.
awkward and acidic, It works
brifliantly. Far from the
romantic of popiilar
tagination -she i joving,
foyal but cruel, In imiagined
lettirs, Jane Exagoeniie
stories, offois tart comments
on Family alfairs, and is
irritated by happiness as well
as the drag of Casandra’s
grief. Cassandia's pain at ey
skaters verston of evenisis
palpable; and the complexity
of this Jangls réfreshing.
This makes [or 3 minte
meianchohy drama than
expected, at least v the frst
episode. Notsince Walf Hall
hins i series been socandielit.
It needs more time to
unravel the knotty Austen
Pamithy vree but it is carried
by its big heart and an
ottstanding enseinble cast.
Jeskica Hynes s a-soeme-
stealer iy sister-in-law Mary,

17

Radio

On March 4 19735, two
British sailors abandoned
thedr sinking yacht after
colliding with a:whale i Lthe
Facifie Ocean. It would take
until june 5, 117 days later;
for their timy rubber life raft
to be spotted. Against all
achels, iy stirvived and,
remarkably, so did their
mirriage, Maurice and
Maralyn ( Monday-Friday,
Radio 4, 11:45am) — a five-
part serialisation of Sophle
Elmbirst’s accliimed
narrabive nonfiction —is
both a tale of endurance and
atouching portrazt of being
alone, together, The first
episnde thkes us back a
decade earlier to when shy
vel adventarous Maance
L i YOI WA,
Muradyn, seeking to escape
the dradeery of her home,
Married within a vear, they
sout decided to swap life in
sulburbia for ong on the high
seis. A intlmute and
engrossing story based on
Maurice and Maralyn

brings on-hrand warmthand  whoke dogeed obedience to Balley®s accounts, it Is
-;_]E[]L'I'j 16 51 Woman _;iﬂ_ulim:ﬂ the status quiv comes out in | '
by both her sisters literany waspish asides, Brian and Magagie Head to head: &5-minute conversation. Ax the story, A larmer Labour MP, heis forced
achicvemonls and ber own Eventually, Miss dustan. On Alb & /Chanmel & on demand now Steve Coogan colloquial title sugg=ts, theshow is Lo set nside the politicians desire Lo be
role it .obliuscating the Jane blows ot the candles and i as Brian Walden  much less inténested in Thatcherism | liked to bécomie a journalist unalraid 1o
Austen story. Here sheis the  bilossors intd a confident Two clays-afver theshock resiehation and Harriet than "Magitie”, the wonian. A decade ssk-uneamfortable questicns, But we'ne
Mis= Austen of note, foar story about fernale of hier chancellor Nigel Lawson in Waltér as whizzes by in néws-clip mantages of the alsoshown his ability to empathise and
onee, and her own loves amd . aobsnonay, with a splash of Otober1989, Margaret Thaticher sm Margaret iminers’ strikes, the poll tax, the undesstand Thatcher in o way that few
osses take the limetight, pericd romainoe, The Jane tlowm far what she thought wonld bea Thatcher Falklands, The locosinstead isonquiet i the press could, Vs ondy Iater, tefore
Crat beast they do, briefly. portrayed here would, no stralehtiorwand TV interview. The man evenings at Mo 10, where the PM aund the st interview, that we see lim
before she isupstaged by her doubt, approve. RN appoesite her, Brian Witlden, was a Witlden share a whisky, bonding over consider, whether their friendship might
public ndmirer of the prime minister their vises Irgm bumble roots. “You have blinded him o her fanlts.
ansil a4 friend. But when the camem noverdo shakeit off. that feeling of Watiter and Copean go boyond
started rolling, the beleaguered leader being an outsider,” she confesses. impersonation to draw out deeper,
found herself fucing a tenacious While the series stops short of ethotional interpretations. But while the
interrogatior rather thin a sympathetic eliciting alfection lor Tlatcher, it does iterview i (aithfully recreated, the rest
by, Not for the lirst me that week, himinise a divisive Gmere, partly by af the show tsadittle srilted) and Castaways: Maurice and
she felt betrayed. showing hdt own Eltenng attemipty 1o overwritien, with too many instances of Maralyn Batley in1974 .,
A parnble about the perils of mixing be more approachable. In one scene, we  chamcters thinking alpod, s stagy feel
personal and political Tife, the Intesvigw. e ber call Walden from bed tostumble  leaves you worsdering whether it might enrithed with novelistic
i the subject of Brian and Maggie, 2 new her way through a half-remembensd hive been more impactful 25 a play. defnil and colour. sk
twospiirt Chaoinel 4 drama by the Joilee in an attempt to prove to him (and Then again, thie soreen Is a fitting The Rofmans did not
playwright James Grahan, Starring. hersell) that she “hices Fun”. Loter, she miedium for a drama partly about the worny about risk; Ior them,
Stove {'nﬂ:c;an and Harret Walter in the wonders whether she has shed oo power'of TV to ransomt truths, [atewas delivered by the
title rales. it chranicles Walden and imch of her formidable acade. stimulate discourse amd plerce an lron peds, not by homan action.
Thatchers evalving relationship doring That tension between (orging Lady s armour. Thatther resigned ayear It wasnot until the 17th
' her premigrship before culminatimy in'a' conridctions and maintaining alterthe broadoast. Shéamd Walden century that a theory of
Upstaged: Keeley Hawes stars as En_'isaﬂd.m Am;tm partinl re-enactment of that «xposing boundaries also runs throwgh Walden's pever spoke again. DE probatility devised by the
French muthematician
Blnise Pascal mive people the
Mo season 2 like an cutlandish claim than around starc and oreator Mo a guckolding fetish: Mo problems: toels to-map out the future.
O Mt pow an aceurale headbine. Amer’s own experiencesasa  Isracl-Polestine. Mo Amer stars sowe learn in At Your Own
i fokedel That isn't to say Mo's refugee and a Joving sendup Mo laments how elusive a as a Palestinian Perll { Monday-Friday, Radio
The lst time we saw Mo joumey inckto Houston st of Falestinian culture, Th sense of hiome can be, But the refugee frying to 4, T:45pm}, it five-purt
Najjar, he was stuck in wallein the park. Infact, it seduiel s more politically ahoww allso celebrtes family pesenter the US histary uf how shifting
Mexicn; unwittingly: hiving imvalves a perilons river charged. The first new aned heritige and revelsin'the from Mexico attitudes towards risk huye
been driven across the Texus  crossing which leads him Lpilz-:}dﬁ show how asylium cultural justapasitions fownd shiaped the warld, Presented
barder by an alive- tree- strafght into the sights of seekers nre dehumanised n America, The moviog by Lucy Ensthope — an
thieving cutel, A Palestinian  viffe-wielding border anil are timelier than Amer finale follows Mo and his exnpert. in disaster planning
refugee without asylum vigilanlos, A stint inanICE mright have anlicipated. family on their first visit o — the show moves [from
status in the US, he hasno detention centre anda Mo finds kaughs where Palestine in decades. Warmily ancient times ta a discussion
way of legally re-enteringthe  hearing ina Texas court tears wotild be expected. A welcomued by felatives, the of how present-day threats
coumtry that be and his follow, His lnwyer telks him holdmig ceil becormes the Nipjjars are treated like such as Al and nuckear
farmily livve called homie for to “triust the process”™, Bot soend of an enjoyable stand- interfapers by soldiors at Tel prow ers are being assessid
30 years. the process heed isa [oem of ot with an embittered Aviv pirpart and by Jewish While theres comiort in
The good news isthatitis:  boreducratic sadism that guiard. Elsewhene Mo's settlers in the West Banl, kenowing thar there are
20022, He mny still be wiotld make Kalka break out shock ot being propasitioned  The devastation Lo come is people preparing for the
stranded, but " President inacold sweal, by a USciplamat and his oty hinted at by & brief but worst, the series also
Trump to seal off the Released in 2022 thefirst.  wifeds eclipsed by o segue wrenching shot of a soreen; considers how we can
southern border 1o asylim series of Mo was an ofTbeat into one of the few subjects bearing the date: October &, cultivate resilience during
serkers” would sound mome charagter comedy, biilt more uncormbortable than 2023, DE uncertainty, ki DE

Pop Ludovic Hunter-Tilney

Cenirai Cee

Can't Ruzh Greatness

ECaL Malumbia

LB %

Hritain iathe second- lnrgest
exporter of music after the
U8, But one of its naost
vilrant penres, UK mp, has 4
compauatively low profile
abroadd. Mo rapper has come

close 1o matching the

internatfonal suceess of the
Sheerans and Dun Lipas of
UK pop, Stormey, lor
instince, i i big name in fbs
o, bat hisclart
siccesy has been modest
overseas and non-existent
in the U

Can Centrab Cee roake the
breakthrough? The west
Londoner — Shepherd's
Hush, to be precise — became
the st UK mapper to be
streamed annually aver 1hn
thmes onSpotity in 2022,
That was when he releasiad
one of Tils bigaest hits,
“"Daja’ It s Gmous, or
infamous, for Cee’s calchily
phiased but Togically.
guestinnable claim that he
can't be hamopholsic
becuse his giclicend is
bisexnal (I paraphrase).

"Sprinter” wWas an oven
Bigger hit, 2 2023
collaboration with felliow UK
rapper Dave named aftera
type of van, This romsmy
vohicle, we dve told y the
Ewits leads, Brequined inarder
Lo transport their numerous
female admirers: Topping the
LK singries chort for 10 weeks,
it is the most sbreamed 1K
Fp Lon an Spotify eyen

Both hits' havea
particularly British Havous
Thelr wealth worship and
sexism' are clofer tn spirit 1o
crude laddish banter than
the dog-cat-clog une-
apmanship of U rip. The
musical style s a spftened
version of UK deil, a
sub-genre that origmated
in Chicago but found 4 home
in Lemilon:

Drif] Bas pyrovced themiost
exprtable of Britain’srap
variants, with even a
foatheld in the US. Bul it has
kept its outsider status, A
citlture of viglence has
trpeded its comumerciul
development — with the
exception of Central Cee.

The mapper {reil name
Onkley Cassir-Su) has
minaged to shift drill's sound
and imagery into pop-rilp,
Cem't Rush Graatniss s his
debut studio altwim. It gpens
with "No Intioduction™, in
which Cee boasts about his
international reach, rhyiming
“Swedien” with "Indonesian”,

Charismatic:
Central Cee's
debut stndio
album isa
portrait of the
British rapper as
asimuluneous
superstarand
underdog

He also complains that “gicls
sl ask what my name "
even though they recoanise
him. This doessi't really
make senses Bt # illustrates
the album's portrast of its:
miaker a8 asuperstar who s
also an underdog:

Like the Union Jack:
bandanna that Ceesports
on the cover, Can't Rush
Greut sy hos o strong
Team GB aspact. "Ten" s a
lhvely grime throwbnock
with Skepta, one ol the
most sigrificam MO w
tikee Brtish hip-hop inle
the charts, But the album is
also desipnad to crack
the previously mpervions
US marckoet,

Whereas Ces's 2022
mixtape 25 had a podse—cut
song catled " Earovision™
featiiring rappers frim
throughout Evrope, this time
the ghests are predominantly
transatlantic. "GBR” isa
doubie act with Londor-
o, Atlanta-radsed mpstar
21 Savage, Like Forex
traders, he and Cee talk
ahout GEP and USD, For
oiwe, pound sterling holdsits
OWTL agsimst the niighty
dollar: Cee and 21 Savape are
tritated as equals

Puerto Rican singer-
rapper Young Miko turns up
on,"Gata”, performing in
Spanish. Meanwhile, Cee
rapy nbout reclining ina

Maybiach Iistury eir, a

status symbol. in U8 rap, Bat
he also jokesabont Sving
motey-by not afdering an
Uber for his female
companion ax she livesin
far-flung Croyder, a byword
for prosaic Londoo life The
juctaposition provides a
comical jolt; as if the
Maybach were gomg overa
speed mp in 2 20mph
residential-zone.

Musically, lh& SO
synthesises ¥ oung Mikos.
reggreton vocal with the
staccatn bassline of UK dritl,
Itis a neatly executed

r::ua.mpln: o plocalisation,
I'llaﬂug a apecific locale i n

global contaxt, "Top
Freestyle" bringsout the
social dimension of the same
contrist, Ceie raps about
Lietrig in a Ttrap” hoise
where the driag trade is
vonducted jast biedore
redeiving an invitalion o &
starry July tourth party i
the Hamptons.

Mg mlso miakes psharp
[albeit perspectivedy:
muddled) observition
about music industry
amorality: " Label execs
dun't care if we'ne murderers
ling s your catalogue’s
Lrrirrgling s revenue.”

The shift from “we" to
“your” discloses an artiully
vague position townrds deill’s
association with crime,
"Banddband”, with US
rapper Lil Baby, echioes

the snund of a Bloodihirsty
drill anthem, SRS
memarably chilling
“Wedcome to Brixton™. But
althadgh Cee raps abiout
prizvinushy selling drogs and
vwarss thar Tguns will shoot™
if e gets challenged, his
virses arenotatall
hloodthirsty: In hisusage,;
the initial "M”™ — a shorthamnd
fir "mordes” o road rap:
andl dheill = denotes:
"millioms” nf prainds.

(ee’s mild flirtation
with-outiawry marics him
(UL a8 a contemporany
persion af anarchetypal
figure, stretohing kel inpop
fo Elvis Prosley — the
photogenic biu boy,

A charismatic presence at
the microphone; with a
lifting London accent, he
ianks as phonogenic too.
But limitations emerie,

Although he varics pace
cifectvely, his verbal How
geets repetitivis The musical
content lacks the spark of
“Dojd" or "Sprinter” and
the rags-to-riches
resteratioms acginre A cut-
anid-paste feel, Misalbum is
carefully engindered to
mnxitnise his prafily, butits
storytelling rund out o
steam, Canl Rush Greatnoss
will prove more notable
lor the moment it represenis
in the burgenning history
of UE rap thanii= own

Lasting qualitics.
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Films on release Danny Leigh & Stephanie Bunbury

Hard Truths
Mike Legh
I7 rroniis CLIA) e ey ey

Welcome back to Miloe Leigh Liand.
(Start a long way from Hollywood, arid
hezepewalking.) As so often with his:
previons films, the veteran British
directors bitest, FMand Truths; is an acid
shice-of il set behind seemingly
ardinary front doors Of course, his
movies actually boast much vanation
o mamy themes, not least in the fine
prriod pleces Topsy-Turyy and Mr Timer.
stiHl, there is alu an essential Lejgh, to
which sven the title Hard Fruths seems
to give a doleful wink. From the man
wh in 1971 brought you Bleak Moments

— you iy Lseen nothing yel!

Gire birand too is the wider backdrop
of subirrban London, Herewe find our
hievuine Pangy, played with depth and
precision by Marianne Jean-Bapiisie.
Hiér sipotless honme s the chivadter all
pver: pristine but joyless, painfully neat,
four walls to be driven up. Datly life is
endured with a scowl, For Pansy,
nothing makes so litte stnse as’

other people.

Errpnd-running becomes a-reign of

terror through supermarfkets and
dictors’ sucgeries. “Arne you OK?” the
GI* askes. "No, 'm at the doctors,”

Pansy fumes, ikl

Like a lot of Leigh filims, Hard Triths
feely Tike a vomelly belore reveiding:
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itaef as not quite so simple. Pansy is
beeet by muscle achus and migraines,

Saturday Night

+ASHN REtrmah

0¥ ming (157 e dr e

Try telling the story of
Amerioan comedy without
mientioning Safurday Night
Livee, andd see how far you get,
For hadf o century, the sketch
shiw hias been a cultural
fixcture, with countless cast,
members ascendded to
qtardom, A pity, thiw, that
the big-scieen avcount of the
truth hehind it bes ended up
binyg Saturday Night,

The Tilm has good —or at
least fnttering — intentions
Ther may bethe prablen.
Itis silso, 1o an almesl eorie
gegies, not funmy.

The date s O00toler 11,
1975, the scéne thie studiak
of NBC in the 90 minates
belore the first episode of a
countercuftural folly weare
plten told 15 sure to cnd in
disaster, Olt-scmeen: this
Clook b been set ticking by
director Jason Reitramn,
rebooter of the Gliostinisrers
franchise. Here, he mounts a

deferential tribute to behind-

the-scenes genius, inthe
form of showrunner Lam
Michaels,

Michaels' Toronto vowels
were e sald 1o hive
inipired De Evil in the Anstin
Powers movies. In Satrday
Nighi, be is played by Gabriel

Transfixing close-up:
Bafta- ttu:n'lunu:d
Marianne |ean-Bapliste
ds Pansy in Mike Leigh's
new [ilm ‘Hared Truths'

But they are all, we sense, bound up

with her nevished psyche, a rolling

misery that flattens everything in sight.
Plumber husband Curtley (Inwvid

Wehber§ and unemployed son Moses

(Tuwaine Barrett) have withdrawn into
their shells, At a safer distance, Pansy's
sster Chantelle {Michele hustm} Tivise

Live wires: Gabriel LaBelle, Kaia Gerber and Cory
Midhael Smith in TV nostalgia romp ‘Saturday Night

LaBelle, previously cast as
thieyounga Steven Sprelbery
in the director’s self-portrait
Tt Fabelmans. Asper thot
Spictbery, this version of
Michaelsis both prodigy and
sweet ldd from the sticks.
puppyishly keen to blow
viewers' minds.

Yet for all that he s centre
of events, Michaels is thialy
sletehed: He still makes
OWITE IJII'FFFEH_.H,H]ILIIlEH thyr
actors cast as Chevy Chase,
Tohn Behashi ¢f of, TV
hidtarinns muay: squinlat the
pointed [raming of the show

asa model of bacletage

femiinism, and with only

Classical Richard Fairman

Jear-Yves Thibaudet
Khachaturian: Piane Concerfo
Detca
L & g
Theone piese by Aram
Khachaturian that is known
the world over is the Adagio
from his ballel Spartacus.
Jean=Yves Thibandet’s recond
company knew exactly what
it wis doing whenit placed it
first on this disc. Eveninan
arrangement for sulo plano,
one’s spirit on the wing

From there 1o the main
event, a pu'lﬂnmmu of
I-..Il'.llimuﬂ:lﬂ.u 5 Piang
Cancerthy, is astep down.
The congerto scored o
success i its early years, but
is tarely encountered live
these dayk, leaving only the
pecisional recording.

Here isa widescreen,
Hallywiood vision of whit a
plana concerto should be.

There are fistfuls of notes,
brassy climaxes, and:
perincically it works ap to
the grand announcement ol
a big tune — bt glotious
melodies of the Jand hmilmr
from the EI]I_?EIZ-EI'"iiFEI:}f
Tohaikovaky and
Rachmaniriov fafl 1o arvive.
Compared ta previous
fevardings, Thibandet
and the Los Angelos
Philharmonic, condicted by
Gustavo Duodamel, are 3ot
faster. This iswholly to the
wooid and mosic that
previcusty seemied fecbly
bombastic now aoquires
tremendous panache from
the sodoist and a-play-it-for-
alk-its-worth razzmoatazz
from conductor and
archestra, The slow
muvement, with its huunting
part for flexatone, comes

ACITEY i Tl

- ml.urdil:tgﬂ-l'
Khachnturians concerio
i wanted, this live
performance makes a clear
Hret choice. Thibaudet adds
a'selection of the composer’s
solo piano piees, including
half a deosen of the Pictiresof
Chilethood and the Masguerade
Suite, all appealingly played.

Jean-Yves Thibaudet's music soars and lifts one's spirit

the merest dusting of cocaine.
‘Seriously, whois this
movie for? Nostalgic fans
will just find it airbrushed.
Everyone else will eave:
asking how the hell the show
survived, mot least when the
fili is stolen by JK Simmons
s old-schonl comic Milton
Berle. The character is
méhnd Lo embady a stale
showhiz order being riphtly
swept asitle. Instead he s
given sulphurous vim by
Simmons, and you come
away thinking how much
youtl rather watch that gay
five on Saturday might, DL
IR CTTa s o

Companion

Elrewy Hancook

T mins CH5) ek bt

Ingénue of the maonient
Sophie Thatcher, recently
of Henetiz, stars psarnbaot
desigmed 1o provide a
givifriend experience in this
tonally jumpy mix of horron
comedy and social
commentary, Sex-bot fris's
on-demand subservience —
with her inbuilt iﬂtelllgtnn:
dialled n'!_::'l.-'n 1o an
unthreatenin: 40 per cent —
echoes that of the 1970s
Steplord wives, This rime
round, however, her molé is
aot sa much an observation.
o the status of women as it
s X-ray exposure of hit
male awnesdark side.
Josh's fute smile masksa
roiling storm of male
supremacism that s is
prrogranmmied o suit.

We jodn them ona
wiekend breakl at aseclhded
tukeside lodlge, the property
of Russian billionaire
Sergey { Rupen Friend),

The guest st includes his
schenting girlirlend Kat

{ Megan Susi), fosh and Tas
and the cuddiv EN (Harvey
Guillén ), wheose boylriend is
the suspicinusly perfect
Patrick (Likas Gage), Josh
is harbotring a nefarious
plan — podrly conceived, of

Jazz Mike Hobart

Ambrose Akinmusire
Hey Fmrr:aﬂlnnr Eiunt
Monesuch

LE B8 5

Amibyose Akinimosires
sectnd Noanesuch releases;
Haoney From o Winter Stone,
cpntinues the rompelers
cngoing exploration of Black
American experience with

W RsIng comcoction of
mogeriist strings, freestyle
wordpliy and contemporary
modern jazg. The misic’s
wilkprmg is personad and
culturally rooted — anear-
death experience for the Grut
track and the comploxities
of Atulmﬂmm:lﬂan datly
life for most of the sot. But
arttul fustapositions and
Alcimimiires emotve

playing offer universal trutha©

thiit relate to éveryarie.
Akinmusire’s key eoncerns
tirst surfnced on his 2001
Blue Note debot When the
Heant-Emerges (rdistening,
an acoistic jaze set with
drommer justin Browi.
Seven Years on, Origda
Harvest, recorded with the
Mivos Quinrtet, introduded
chusical influences alongside
fazand rap. This litest
recording is inupired by the
[ite American (ompser
Jadiys Eastrnan’s idea of
“organic music™, a
coimpositinnil approach that
invelves gradually ndding
and rernoving musical
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with her young adult danghters (Ani
MNelson and Baphia Brown), Thel

cranped flat is a5 happy.as Pansy's

hottse 16 not.

Family lunches bring dramutic
tension. Showdowns, though, are
lmited, The Leigh signature remains
the world's most wwhkward silence. And

Course, coming froim his
sngay human brain — that
inveilves reprotramming Iris
&% o cantrolled wenapon.
What he doesn’t realiseis
that, lile the replicants in
Blade Rimner, st has more
emergent feclings than are
propor to a robot. Mosthy, she
wants ta be free. With her
hitherto erased agyression
dintled up 1o 11, her
intelligence restored and a
knifein her pecket, Iris starts
ber pmmpage twars relense,

A robot thit turns against
its pareky himan controfler s
hurdly o new ldea, but the
current anxiely argund Al
obrvinisly gives Conmparnion
topical ponch, Otheérwise,
itveers between the chamiic
and visceral. The colours: ane
Barbie-bright, right down to
the pink title sequence;
writer-director Doew
Hancork issimilarly aiming
to give us sexond politics ina
popcorn bax, but with added
stige bloed, Thatcher is fine,
brer tieny frame and bt stung
lips & dredible bot templat,
but Fricnds Sergey is more
Fume witdi his mutler, looss
satin dressing gown and
bachelor's pad, he hasa
1970 caddishness that, from
the distance of 2025, 15 a bit
of a hoot. S8

In.cingmas aeny

Magiiterial: Ambrose ARinmusire - s

clements to crsile layers
thut develop over time. 1L
wses o i of [neguent
dollaharators and now ey
to take the concept lurther
Theresult i 5 series of
freewhieeling soundscapes
awash with detail and depth
The album opens with
pensive trumpet, ruminating
Sarm Harris pong and an
arpcious mood: Drums gnter
with a rumble-and a splash,
high trumpet notes are
closelv-controlled and then,
thiee minutes in, a bass
drum pulte cuvs etherenl
synth, jageed strings and the
youily of “Mulfled Screams”.
The initial stangas,; written
by Akinminsire after his
brosh with death, are
dramatic but vecalist Kokuyi
expainets Lheir potency with
an improvised mix of rap,
poetics ind spoken word,

Later, the instrumenal
“Rloomed [ the {lngnlng

Proceqsional of Nighas in the
Floodies)" [ollows stirring
strimgs-with spiley trmmnpet
modernism and “MYanx”
uieﬂgritq beats e suppurt
§pinis Iyri-::m.l wagic fmm a
single syliable; “anx”, In
contrust, “Owled”™ Twists
throwgh gentle gquartet
veicings, hip-hop and prann
NAnde 1o showcase
Colombinn musician
Chiquitamagic’s atmaspheric
mycrotomad synih.
The final track,
kinfolks” muhu:uﬂa

kaleidoscope of textures and
muintaines its grip for. m.zlﬂ].
half an hour, Akinmusine’s
magisterial rumpel, the
band's clode-knit playing,
and Kokayisvoral trickery
are a perfedt match,

u.r

yet there are also differences — even
evolutions — between the directors CV
and Hard Truths. Most obviously. the.
filtny 15 predominantly about Rlxcl
chariters. Back i 1996, fean- Raptiste
wis Cscar nommated for her turn in
Leizh's Secnels & Lies, having played the

A L A T A R L A A e IR A L R e T L R EE R A L R I A T B E R T C N AN EE I !I.Il',:. IOy

mother. Now racetakesa subtler roles
asie part of the chatacters’ worlds
amonyg countléss others

That rouch feels bed upwith the
director’s working methods. Tallcto
encugh British actors, and you may
hear wry debate ahout the exact
ereative muke-up of 4 Leigh fitm, in
which the cast intensively develop their
own characters; the dinlogue they
prodice feeding inte the film. We can
presumably credit the actors, then, for
much of the senise of casual wrfe 1n a
portriit uf Block Londoners.

But if the movie is culturally specific,
s 0o less acute about generally being
huernian, Here again, it wasn't always
thus. In the past, you conld feel invited
1o smiirk at Leighs hapless chamcters

‘Watching Pansy, mockery woulld dieon
yvour Tips— in the best sense. Lwe kiew
her i real fife, we'd aoss theroad to
avoid het, But Hard Truths brings her
intoy transfising close-up, And thiotgeh
the filmy wisely refraims from tinical
diagnosis, it has anadult understanding
of something imporiant: thit behind
the locad eccentric i often o sad tale

of fradl mental health and fraugi

lsst biolpgical daughter of awhite
You're Cordially Invited dad o Jenni {Geraldine
Nichoks Stodi=t Viswarathan} and soun-to-
WOV ik (150 9 A e e v bie father-dn-law of amareur
Thie seas may dry upand the D) Obivier (Stony Blyden).
motntains Gll, but nothing That's wedding number one.
will stop the sprge of filims The other team is fronted by
aberit wedding disasters: theirrepressibly feisty Reese
Somewhere therewill always  Witherspoon as Margot,
be collnpsing cabwes, banshee  producer of reality TV shows
bridesmaids and families with titles such g 18 It Really
split dlowan the middle who Dead, whio: 15 in charge of
need some thicd-act closure.  nuptials {or beloved youngor
Writer-director Nicholas sibter Neve ( Meradith
Stoller’s Innovationistogive  Husmer) and amtubly dopey
us atwifer — competing Chippendale dancer Bizon
witcldings double-booked at ( Jimmy Tatr).
a smal] conntry-Tuxe 1land Margot and Jim Initlally
hotel — plus & new twist on thrash out the situntion with
the uninvited guest:a quivering receptionist Leskie
twitchy olliator. {fack McBrayer, repTisng his
Comile stalwart Will Ferrell  role in 30 Rock) and agivse 1o
15 Jimy, thee deting widowed divide the time and space,
Mot without
a hitch: Reese
Witherspoon
amd Will
Ferrellin
wedding
comedy
"You're
Cordially
Invited’

Theatre Sarah Hemming

Inside No 9: Stage/Fright
Wyndham's Theatse, Landon
ddedd
When Steve Pemberton and
Rueee Shearspiith wrapped
up their brilliant BRC TV
o fnside No 9 last veur
there was great lamenting
from everyone who had
loved the funny-peculiar
serivd. Across a detiade, the
self-dontained epiodes
dropped littz beads of gothic
horror and poigoamcy into
oftisn raidane settings: But
ericines-are nover guite wht
they seemn where Pemberton
and Shieprsmith are
comeerned, and now they
bring their macabre comedy
to London’s West End,
Theatre loves a ghost
story: there are somany
rumoured spirits stalking the
ald West End playhotses
thist it'¥ awonder any living
sils ¢an find a spacein the
bar. Pemberton and
Shicaismmith seize on this -

b i
1k
i’ I. _'
v -4 h?:..l"-. :

there is, of course, a ghost at
Wynidham's who needs 1o
ke anentrance. But Stages’
Fright-is a muiti-layered
plece on the whole husiness

of Taunting: who hatsts
whom, where and why? And
while fane will delight in
spotfing Easter eggs in the
plot, the pair mixi ap watha
meta thieateical Moy specfic
to their location. They draw
on betoved perlormuices
past and ievel i deliborate
misdirection, sudden shifis
ol perspective and the glories
of live theatre,

The opening prafogue seis
the scene, with a blood-
dremched warning about
thentre ptigquette that hints
at the disorientation to
follow. Thereafter we're.
picking up o an episodge
from series four that tps us

down'a rabbit ImII: 1Nt

another skefch, Soon we
have lost ' notine ak
Lo what kaver of artifice

Macabre mm&d;r. Recee Ehmurﬁmith =, phay B

personal history.

Call it e sorrow of the ordinary
front door, of which Hard Truths
grows into a gracehul study. Creddit to
Jean-Baptiste and the actors. And to
Leigh, foe maling, at 81, one of the begt
filtrsy of his career. DL

In cimemnls fiow

Lest already? There are
cdoziens of mames to
rememiber here, many ol
thein Southerm-fricd dvable
barrels: another relinble
welding mag.

Stolléc’s previous credits
nglade Forgetting Sarah
Marshall (2008) and the
undirrated Bad Nejglibours
(2014%; his dislopue and
fstinet lor familial malkve
are boeh ragor-shacp
WI’IJTLI"-TPDI'HL inparticular,
delivers his zingers with the
unerring alm of a screwhall
connedy hiroine,

'Too often, however, that
sparkdé gets caught In the
meechanics of everything
poing wrong, being
recovired and then gdimg
wrang seaim. A storm foives
the tweo' parties into 1e same
room during the rehearsal —
disaster — but DI Oliver gets
everyene frisking
lihidinousty on the dance
Hoor; situation temporarly
saved. FEventually, the pile-
up of increadingly absurd
calamitivs colliipses — us it
must — o the weeds of
sentiment, Isall
entertaining enough, but yeu
cho wikh Stoller couled hive
ruined in the slaputicle,
stabled the hlligator and Lot
the talking do the talking. SB
Un Amazin Prime Video aow

weve arrived af — a state
that continues.

Sitnon Evans” staging see-
saws [rom extravagant grand
salgnol to modern terror
technigues to vandeville, all
pitcheet on the borders
bitwaen the seary, the sad
arid the silly. Popular theatre
siyles payl and prvent
codlicle; Goaoe Srmart's shape-
shitftiniz set, Yoes Barre's
delierately ridicalous
coisrumes and Neil Austin's
widly drasmatic lighting g
i o the act.

There's a ot that's
absurdly fumy, as well as
omg sequence thit is hair-
raising. Meanwhile i moving
thread works throygh the
piece about theinterplay:
between acting, memaory and
hauiting, Forall the
knoclabout stuff, thisisa
show that reflects on the
transiende of life and theatre
andf the wity the past linsers
in the present.

Pemberion and
Shearsmith are onstige
throughout, inhabiting
variows oddballsand
clrziwing on their histony.
Thiey're jolned by aviersatile
cost who keepus guessing as
to where the truth lies.

Ceoasinnally the
production teeters an the
high wire that the wiitees
have shung up. But, as with
thEr bkt TV shows, its
cappec with a twist that
kel yenndoubl your eyes
arid drills to the heart of the
piece. Another wildly clevey,
mnavative and moving show
from this doo. Will it be their
last gasp? Who knows,

Tor Aptil 5,



1 FeraaiyfZ Feorgary 1035

SNAPSHOT

Director Barry Jenkins cites the
Franco-Hatian photographer Henry

LifedoArts
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In “Crocodiles”, taken in the Cote
& Tvoire, the inmpossible istand seems

The revenge of the
Mediterranean

15

Janan Ganesh

Citizen of nowhere

he arronyny was crugl
eronigh. Mate than a
discade ago, as Portugal,
Tialy, Greece and Spain
foughl 1o prove their
creditworthipess to a doubtiul world,
the term "FIGS™ caught on. Bul it was
n innocuous-sounding phirise, "the
periphery”, that really hurt, lilke
calling Poland "eastetn™ Europe:. (Or
Hamipstead & “saburk™ ) Por millenmia,
the Mediterranean workd vipwed
st of what happeoed north of the
Alps as incidental, if not barbarpus.

southern Europe, its exposhre to
irregular migeation across the sea, 5
a kind of leveruge, The rest of the
continent will hiave to Incentivise the
likes of Italy 1o not wavik arrivals
nottheard, (The EU lvis a stmilae
arrangement with Turkey.) The
cantinent’s southern [ontier now has
o straregic valde thit was hard to
picture ot thie EUTS founding. Given the
respective birth rates of Alrica and
Europe, the intermittent chinos of the:
Sahel, it will grow, not wane,

And even this doesn't get to the root

French ay the most-studied languase at
A-hevel in Britin, never mingd
globally ), my senge of whene in Eviope
feels parochial, nnd wheoe seemy a
bridge tn elsewhiore, has changed aver
thie cours=of my adult life.

Whzn Mareo Polo wenl 1o Ching, he
interpreted it a8 bwo worlds, sach was
the difference between north
(“Cathay™) and seith ("Manjl™ ). In
Indin, the languages spoken;, the
ingomes earned and the votes cast
change proloundly ns the wide Ganeetic
Flain tapers southward. Americans

Roy's dreambibe work as o lodestar Hteral: o plrogoe on g grasgy bank How stinging to have thog af the Med's rising clout, Io on aeeing, fonradst avcivil war along o more or less
_ for his Oscar-winning llim Moenlight,  is guarded by two crocodiles. their condescension reversed. latitudinal frontier. Any large body of
.'c I'n:ﬂ-d IIEEI (201 6} H-I:ILh Artists ;!-ht!.{'l! o I'.ls_nmq[l-nn_wirh Ll lﬂ l'.nun:hh!.g-in il!ﬂﬂt"_-{.'ﬂ'-'l'.".il‘ﬂ'ﬂ A revenge I:I_L[!l-t‘-l."l!"rifl L'i-l.'iﬂ}'r'ha‘ltl:. ﬂpmn E‘E{.'lnﬂ n u‘_ N hEI'S tﬂmﬂt ilil'li.!:hh_l.‘d I':_ll'li_i i5 j.‘ltl.!rll_ﬁ lon ﬂr:ll'th':-'ri:JlH.l:l
water, which [5 forthe film direttor —  witter: The diving connotations of was the wirld s bast-pet{arming rich. ; S rift (thank of Migeria ), often rooted in
bv Hen ry Rﬂ'f as lor the photographer — asymbol  the slant birdseye view ks fitting nation in 2024, judged The Economist, |~ UP and down. What won't such hard fuctoms as averape

H&we we hlt

peak tech bro?

ol “tranpcendence”

Impassible Istand, a monegeaph
accompanying Roy’s career survey at
The Art Gallery of Western Australia

for the setting, a country where
crocodiles are revered a5 sacred.
We sense a mythological seene
unfolding, but it's up to the viewer

Greecy wits borrowing as chizaply, ay
France towards the end of the same
year, Forcign delegations now Lronhle
thie= political class in Athens lor dlues

change is the southward
drift of political power

temperature and staple crop. Eurnpe’s
15 shight. A% almest all of the continent
is high-income, majoriy Christian and
tiehtly packed, 1 maimtam that s, by

inPerth, testifies to a 40-year search o discern s resonance. about hiow to do painful, fruitiul relbm world standards, one country.

fow the spiritual and mythological. Matalie Perman Portugail has been growing faster than lew-growth contingnt, the trick it But this must have made northém
In one image, arock rumoured tobe Tinpassible Idand” by Henry Rap'ls Germany since before the pandemic. Lap into more dynamic parts of the condescension all the more gallivg, It
the home of the Greek sirensemerges  published by Loose Jaints and is on shiow Fronomic numbirs will togele up wierld It matters, therefore, which stift exists A fear among Britain’s elites
migged rom the water; inanother, at The Art Galtery of Western Australia, and chown. What won't change, | sense, | countries have historic and lingyistic isthat the UK " becomes Ialy ", a8
o Hioats: his face hidden. Forth, webil May I8, g gallersw govay is the gradual southward drift'of Hes to where, Madoid now dvals Miaml | thoogh no woise [ate could befall a

Jo Ellison
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cant information exisls
abwmt Liang Wenfeng, the
Beepseck founder whose
lnunch ol n cheaper and
more dcressible Al
technology this week promipied o
ot on Wall Street. But Wenkeng is
0ot your average tech geek: he does
not plity with the Silicon bros.
He's not been seen on a vacht
with Jell Begos: He didn't muingle with
pther billionaives at Anant Ambani’s
ouptidls, nor peacack on Donald
Trumps mnosuswration stage. He's
unlikely to be pictured in a spacesuit,
tatking of his dream to visit new
frontiers. Guogle seirch returns an
Image of Wenteng in [ront of DeepSeek
branding, the model of 2 junior
atcountant with clipped goates,
slisses and pinstripe suit. The
portrait bas since been distredited
as a stock picture rom an image
litsarys i real life, Wenfeng Thoks less
selEnasmed
The image mast widely circalaned
paces hinyina meeting with Chinese
Fremier Li Qinng late dast month: Forty
years old, hie looks so young as Lo
appear collow, despite his pale grey suit
and sweater vest, “When we first met
him, he was this very nerdy guy with a
terribrle hairstyle talking about building
A10000-chip Cluster to train his vwh
mindels, We dide't take hin seriously”
his former collengues 1old the FTL
A dormier vienture capitalist, he
launched High-Flyer in2015. The
cuantitntive heded hund wiss 5o
milccessfil that he managed nsdots
worth mmore than $8bn. He fodinded
DerpSeekin 2023 with a sinall teany of
predominantly Chinese talents, many
af whom were picked up on graduation

tilent from Guangdong, Ching. he'sa

“tech [dealist™ Gmagine?) who believe.
that “giving back is an henour™ and
whn has m:uia:d an pen-Souoe
clltare as 3 means to lnmovate.

Wenfeng provides an extrordinary
gounter-narrative to ascript that has
breccime almast vandevilks to thipge
putsice the bublble. In recent vears the
Silicon Valley culture has become so
switllen on its sucoess and privilege
that its proponents now lnok like
players in.a pantomine.

O course it's not what you Jook like,
bt what you do that counts, But.
loaking at Monday’s biggest inancial
losers frism the falkout, i wionsder if
this strange parnde of posweurs necded
cotting down to sliee. Suddenly, Nvidia's

OfFwith the hoodies
and funky medallions.
In with the stiff collars

and sober suits

Jensen Hoang, whose company
endured a $580hn wipeout in market
vl on, Monday, looks a bit loolish in
his 94 Fom Ford lizard-ellect cpat.

Ax does Sam Aloman in His child-man
sweatshivts. And Larry Bliison, Oracles
LR Hﬂ—fﬁr old Peter Pan, with s
deep-V sweaters and permatan.

The cult of personality that has
grewn around these men, the
posturing, the sell-tvanding . . . Could
it be thot we hove reached peak tech
bro? Wik it v coincidence that many of
the "winners™ on Momday — Warren
Buffett and Apples Tim Codlk among
them —are known lor o miare:

fitting T shirt, has adopted & new
tailored loalk,

“You are such fucking dopes,” spys
Sucressidn patriarch Logan Roy, volcing
his [rustrution with his children and the
management ol his holding company.
“1 love yoli. But you ar not serious
people.” They areworids thar have
eehched all wieek as markets scramble
for sutety following a period of wild
arpdsition, risk and super-acoeterated
weplthe Bring hack serious people: and
niot just in tinance, inevery sphere,

G course, T would oot be such adope
a8 to malkee my stock piokis according to
who does and does not weara tie, But
al least DeepSeek’s "Sputnik moment”
relurns oy of conyervalism and
introspection to A lnndscape so hyped
anits ownsucceses it thought
irself invincible.

Alveady, the broy are pushing back.
Thrive Capital’s Josh Kushner has besn
bad-mouthma the DeepSesk platiorm:
Sam Altman’s Bn-boy found timeto
twictl his reservations while stepping
cuit i1 Fars during the couture shows
with Karlie Kloss, his Dior-clad model
wile, Kushner bay become o totem of
big-risk investments; a maverick
irvestor prepated to invest huge sums
ity start-ups i the hope of massive
o Thirive Contributed more than
Sty by the funding round that gave
OpenAl a S150Ln valuation, ko one can
probably read his X proclamation as
Lt I mare thian sour goapes,

Communists versus capitulists; suits
veryus exotic leathers, opensoumce
versus IP: the DeepSeek story distipts
this Silicon mytliolosy, | find it all
delightfully entertaining, but then
I'vie gol no skin in thisgame. Wenfene
s unsettled the trajeciory from

paolitical power in the continent. The
only European head of governmont at
Donald Trumps inavguration was
Gloraln Meloos, There s more to this
thain ome wonmans apportuitdsom, or the
fact thut-Britaia, France and Germany
are lind by wounded animals right now.
After Brexit, spuce nptovally opened
up for another larse nation to adsert
itsell in the BU, Of the obvious
candidates — Poland, Spain and Italy —
two are MedliiErmnean.

Evien the argest problem facing

a= the home-from-home tor capito) and
talent from Spanish-speaking Latin
America, Whether Lisbon has the scale
toact ay asimilar conduit lor
Brazilians, we'll see, but the bnsic

Lusophene linkis thege.

It is the northern ELL through
historical accident, that looks Tesy and
Jess like the coming world, There @ i
French- or Butch- or German:speaking
suprpower on the horizon, unless

Madagascar gets a move on. ' With the

rise of Spanish (which has toppled

UPCOMING 2025 IS

Enjoy HTS| magazine, inside FT Weekend on the followlng dates:

SULES

people, Well, sweeping thearies about
the uvnreformuable seuth, plovely plice
for 2 weekend [armihouse and not
match elde, louk qunt now, And while
the econonmic gains since 2000 ¢an b
everdone, the stritegic trendy that ane
enipowering the Med can piss withoot
nedice. Thie uture of the continent, will
be dicided to o Lirge axtent south of
the 45th parallel, as was irs deep past.
Wh e vou calling peciphecal?

fanan.ganeshialfi com
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This week . ..

Nathan Brooker, Editar, FT Money

‘msure it feels tempting sometimes, but in reality very
few parents actually cut their children aut of their will,
According 1o a Hargreaves Lansdawn survey, only
sbout one.in 10 choose nat to leave their family an
inheritance, With the “Great Wealth Transter" upan us, |
suspect that proportion will get smaller, as inherited
weslth becomes more impaortant o young pecple’s fliture
prosperity. Whether parents are ablz toleave an
inheritarice is. another stary, though, due 1o rising social
care costs and the widening net of inheritance tax. That's
a comforting thought.
Cover story, pages 6 & 7

Do investment trust
discounts even matter?
Jonathan Guthrie asks
whether all the ire misses
the point

Financial Thinking, page 4

What's behind the boom in
parking penalties?

Could it have something fo
de with widespread private
equity invalvement in the
secior since 20177

Page 8

What can investors learn
from the past seven days?
It is very templing fo call
this the end of the tech
bubhle — bist is that really
where wa're 317

Back page

e FT Money is asking
readgers 1o take parf inaur
annual bonus survey,
The results of the
anonymas poll, which
takes less than five minutes
to completre. will be
sublished inthe coming
weeks.

To take part, use the QR
code, right, or visit

FT.com/bonussurvey before

Monday February 0.
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Best buys

Mortgages

Flve-year fixed, 60% LTV
First Direct — 4.15%
(E490 fee, free valuation)

Savinygs

One-year fixed savings
Vida Savings — 1 Year
Fixed Rafe Bond - 4.77%

Provided oy Moneylacts For more sdormation, se2 Dasalank, Pads T
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Email alerts

Sign up for free slerts to all
FT Money sTories by scanning
the OR cade »

Investment trust agrees shake-up
under pressure from activist

INVESTING

HVPE board looks to
narrow 35 per cent
discount to NAV

ALAN LIVSEY

A FTSE 250 private equity
investment trust introeduced

pew hutiatives on Thursday to

help close the share price’s
wide 35 per cent discount to
the Lrust’s nel asset value

(NAV) per share at the end of  HarbourVest Global Private Equity Limited's share price
rose by 6 per cent on Thursday — curiaibeis

2024, sending its shares up as
much as 6 percent on the day.
Merage, a London-based
aclivist investor, wrote to
shareholders of HarbourvVest
tilobal Private Equity Limited
(HVPE) in November, asking
that the company revamp its
strategy. Metage complained
thal since sumimer 2020,
MV PE’ share price had trailed
well behind the underlying

value of the tund. The activist

sugpested that HVPE needed
to accelerate share buybacks
and reconsider how to invest
the fund’sspare cash.

Alter consulting with share-
holders, the board of HVPE
proposed three changes aimed

at maximising sharcholder
return and dealing with the
large discount tp NAY, These
initiatives will be presented to
sharehulders on February 4.
First, HVPE has:agreed to
double the prapertion of its
available cash in ils distribu-
tion pool for share buybacks
from 15 to 30 per cent. Next, a
new sinplilied investment
structure has heen agreed in
principle with investment
manager HarbourVest Part-
ners. This will segregate the
trust's investment funds into a
separate vehicle to create a
more direct link between

HVPE investors and the pri-
vate equily holdings, Previ-
ously, investments were com-
mingled with those of other
HarbourVest Partner’s clients,
Finally, the board proposed
the intreduction of a continua-
Llion vote at the 2026 annual
general meeting. According 1o
the trust, "HVPLE will be the
first listed PE tund of funds
Investment company to take
this step. Sharehalders will be
asked by simple majority vote
if they wish the campany te
continue.” Shareholders had
not asked for this vote.
“HVYPE's discount to NAY

remains a key focus,” said its
chair Ed Warner, a former
imvestment banker. “We
understand and share our
shareholders’ concerns. and
believe the throe measuores
announced today will maxim-
ise returns, help toaddress the
discount, improve Hexibility
and give shareholders greater
control over theirinvestment.”

There are some doubts
among investors and analysts,
however, “Undoubtedly the
devil will be inthe detail re the
[new sepregated structure],
For me the koy issue by far is
the buyback commitment,”
said Alan Brierley, an analyst
at Investec. Nevertheless, he
sees these initiatives as pusi-
tive overnll.

This move [ollows the recent
pusli by US activist Saba Capi-
tal, run by Boaz Weinstein, to
overturn the entire boards at
seven UK-listed investment
trissts. Earlierthis month Saba
lost its first of these share-
helder votes at Herald Invest-
ment Trost. The other voltes
will follow in February.

Metage declined to com-
ment.

READERS WRITE

FT stock picking contest:
who were the big hitters of
20247

There's a laot 1o learn here,
First, the S&P 500 index is.
very respectable and hard to
beat.

Second, as Katie Martin
experienced, the market
doesn't care about you and
your biases. You don't like
crypta? The market does,

The marketr doesn't care
that It has no.underlying

value, — DFK, via Flco

It's furiny to think that the
consensus frade this time last
year was.ta short the
Magnificent Seven. —
Picakezdi, via FT.com

Active ETFs are a wheeze —
an extremely clever one
|'was a fund manager toc
and locking back at active
bets and their impact and all
the discussions of being 0.2
per cent averweight
Indanesia. or a stock, were

@ meaningless rounding
error inthe Dig picture.

There isno' reinvention cf
the whesl. Take out a cheap
passive global equity fracker
or, at a push, the Vanguard
Lifestraregy 80 per cent
equities and, like Stuart Kirk,
spend mare time napping on
yoursofa and running on the
beach. — Retired Essex, via
FT.com

Theinvestment and financial
services industry employs alot
of pepple, many of whom have
no skills To gain meaningful
employment elsewhere,

They have fo justily their
existence, hence the creation

of unnecessary financial
products. The industry is full
of people working on solutions
in search of a problem. —
Steve from Japan, via ET.com

If your partner died first,
could you manage money
solo?

I'm the money person in our
house and I'm older than tha
non-mpney persan, But I've
endlessly driimmed into my
other half all sorts of stuff sa.
she can distinguishan ETF
from a Reil.

She's still a bit weak on
duration risk on'longer gilts.
I'm great fun af parties, — Sam
Taan, via F1 com

As my wife and lLare in the
process of updating our wills, |
asked ChatGPT to generate a
probate template. It came up
with a very good first pass but
did not have a section on
ufility providers, so | asked it
to:add one.

The whole process of
creating the detinitive probate
templare took no more than

6C seconds . .. inputting the
content thereafrer is very
straightforward.

In a digital world, with paper
records few and far between,
we owe it to the executors of
our will to make life as easy as
passible, — dontchanow, via
FT.com

‘Will | be caught in a 76%
inheritance fax trap?’

The tax system needs an
averhaul. If we contribute
more — or are rewarded

with higher pay — and choose
1o save far refirement, we
should not be penalised for
saving.

This s one reason why some
residents. myself included. are
consideting moving abroad.
Roger read, via Fl.com

You can commeant on
FT Money articles
via email at

money@ft.com or on Twitter
at @ftmoney. Comments may
be sdited for length and
clarity.
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Government figures
underestimate scale of
IHT move, says Webb

MARY MCDOUGALL,
EMMA DUNKLEY AND
EMMA AGYEMANG

The UK Treasury is on course

for a windfall of more than
£40bn over the next 20 years,
new estimates show, as thou-
sands of heirs of people who
converted peusion promises
into acash lump sum following
“pension freedoms” in 2015
Lace inheritance Lax bills.

The government cstimates
that pension Lax changes will
ralse £1.46bn a year by
20029-30, but consultants at
Lare Clark & Peacock, an actu-
arial adviser, estimate that
revenue [rom UK-widée trans-
fers out of defined benefit to
detined contribution schemes
will surge from £470mn in
2029-30 to more than £3bn a
year by the mid 2040s.
~ “The figures in the red baok
[Budget documents]| don't do

justive to the long-termscale of
the tax increase which conld
easily be over £40bn over Lhe
next two decades,” said Sir
Steve Webb, partner at LCP
and former pensions minister.,

Revenue is set to rise sharply
because ol a surge in pension
transfer activity several years

“ago: In 2015, the then chancel-

lor George Osborne intro-
duced rights allowing individ-
uals 1o move their delined ben-
cfit pension scheme to a
delined contribution pot.
More than 100,000 transfers
were underiaken in the five
years alter that, according Lo
LCP, and six-Tigure transler
values were Lhe norm, In many
cases Lhese transfers were
undertalken specifically so the
value of those pension pots
could be passed on when the

member died.
In last year's Budget, chan-
cellor Rachel Reeves

announced that unused pen-
sion funds will be included
within THT rom April 2027,
“Applying inheritance tax to
penision balances could prove

‘ Tax windfall from pension transfers to boom

under IHT rules

Estimate of inheritance fax revenue per year from defined
benefit to defined confributions transters (£bn)

A
3-.
'E: ]
1
0 —--.--.-.ll
2027 2030 2035 2040 20487
Sourca LCP
to be a real gold mine forthe multibillion pound revenue

government [or many years Lo
come;” said Tim Camfield, sen-
ior consultant at LCP, who car-
ried out the analysis.

While he acknowledged that
some retiregs may react to tax

changes by drawing dewn an

pension assels laster, Lhe
changes will still generate sig-
nificant tax revenue because
such withdrawals will be sub-
ject to income tax, he said.
“Eitherway, ds the DB Lrans-
fer generation gets older, the

government will start tosse a

stream from Lhe income lax ot
IHT on their pension pots,”
Camlield added. _
According to a freedom of
information request from
investment platform Interac-
tive Investor to the Office for
Budge! Responsibility, an esti-
mated 31,200 more cstates
will be subjzct to IHT in the
three vears from the 2027-28
tax year than if pensions had
nol been included in estales,
The ORR estimates that
66,600 people will pay inherit-

ance tax in 2029-30, up from
40,100 in the cirrent tax year.
LCP calculates Lhat these
numbers should continue to
surge because the peak in
transfer activity from DB
schemes to DC schemeswas in
2017-18, alter which tighter
ritles around financial advice
followed by a fall in transter
values led to a dramatic reduc-
tion in the volume of transfers.
The typical person who
transferred was intheir late Al
ties, acvcording to LCP. As these

people gradually dié over the

cCoOmiIng years, any unspent
balances in their ransferred
pension fund will be poten-

tially liable Lo THT,

Rob Morgan, chief analystat
wealth manager Charles
Stanley, said that enhanced
death benefits tended to be
"Lhe overriditig facter™ [og
people choosing to transfer out
of DB inito DC.

“On the basis that people
will mostly have only done this
where there is ample income
and assets clsewherg, we can
inter that there will be IHT

"‘Pension tax changes to bring in £40bn by 2045

consequences inmany cases,”
Morgan said.

Data lrom the Financial
Conduct Autherity shows that
between April 2015 and Sep-
tember 2018, more than
170,000 people who received
advice transterred Lheir DB
scheme to a T3C pot, with an
average transfer value of over
£350,000. This suggests the
total amount transferred in
this period was over £50bn.,

Shaun Moore, tax and finan-
cial planning expert at Quilter,
awealth manager, said a frepze
in the inheritance tax-thresh-
old — which isset Lo List until
2030 — plus the inclusion af
pensions from 2027 would
enable the government to
“cash in on an ever-expanding
pool of taxpayers™.

The HIL tax-free threshold
has been set at £325,000 since
2009, The impact of the frozen
threshold alengside inflation
and rising asset values means
more people have been
dragged into paying inherit-
ance rax, with the trend likely
to continue,
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OPINION

trust
discounts:

do they even

=,

Suppose I buy into
a trust at a 12 per
cent discount and
sell years later at
roughly the same
discount? The
discount is a wash

Investment

Jonathan Guthrie

[ you have an undesirable
physical featureitis bestnot to
harp on aboutit. Otherwise, you
will become known as Bob With
'The Big 'eet rather than Robert
The Thoroughly Agreeable Fellow,
The UK investment trust sector
appearswoefully unavwareof this

common sense rule. Here, discounts

are analogous to the feet that
inspired jazz musician Fats Waller to
exclaim "your pedal extremities are
colossall” An attack on the sector by
US activist Boaz Weinstein has
brought theinsecurityinto sharp
fpcus.

Does it matter that investment
trust shares Lypically trade ata
discount to netassets? That issueisat
theheartof Weinstein's attemptto
take control of seven UK investiment

Companies.

Heis Laking a swing al the UKs
tight-knitinvestmenttrustindustry
viahis business Saba Capital
Management. Heaimstasupplanta

seriesof board with two el hisown

candidates. The trusts would then
replace their investment managers
with Saba.

Asajustification, Weinstein
focuses on discounts — the sector’s
not-so-secret shame. It is worth
reminding ourselves what these are.

Investment trusts are closed-end
funds. Wheninvestors trade shares,
managers have no obligation Lo buy
and sell undertying assets. This aliows
them to invest moregasily inilliquid
investments. But it means share
prices are generally out of sync with
nel assels per slare.

Usually, they are negatively out of
sync. Discountsare typically 10-15
per cent. The higher figure is where
they sit at present, if weexclude 51, a
large and unusually sudcessiul
outlier, from the sample.

Discounts seem like abad thing,
Surely shareholderswould be
flocking to pay premiums for sharesif
investment managers inspired any
confidence?

The reductionist view is that any
trust trading persistently belownet
asset value should sell all its assets.
and distribute the cash, allowing
shareholders to recoup the discount.
Thiswas what US activist Edwartl
Bramspn did ar Flectra, a trust
specialising in private equity, after
fellow investors voted him ontaits

| board in2016.

Discounts are therelore a perennial
suhject of anxions discussion in
investment trust circles.

‘With the terrifying prospect of
furtheractivist incursions loeming,
investment trusts bought backa
record E7bnof their own sharesinthe
lirst 11 months of 2024, according to
Morningstardata. The average
discount increased anyway.

That is the problem with buybacks.
There islittle evidence they are
effective. Thad 1o scroll back to 2000
te find a study suggesting that a one-
off buyback nacrows Lthe discount by
anaverageol 5.2 percentage points
after 42 days. Thisunimpressive
effect may not persist.

Proponentssay buybacks
measurably reduce the volatility of
discounts. Sowhat? They are grasping
for evidence and seizing the only
inconsaquential metricto hand.

Convintionally, business works
very hard todownplay
characteristics that embarrassthem.
Investment trust discounts are a
curious example of an industry doing
the opposite.

I find this puzzling. Tome,
discounts seent something of an
irrelevance, Suppose [ buyinto a trust
at a 12 per cent discount and sell
seven years later at roughly the same
diseount? The discount is 2 wash, as
faraslam concerned.

lainiy, Iwould do betteril I
bought &l asteep discount
and sold at a premium. But
Theaverage discouriton five outof
seven of Weinstein's target trusts has
varied by, at mast, 2.2 percentage
pointsover three, five and 10 yearsto
the end ol 2024,
It is fair topoint out that the

average day-by-day discountfor the
whole sector has cyclically narrowed
and widened by more thian thisover

the period. But thecyclical elementin

discounts, which iscurrently high,
cannol be blamed on imndividual
managerial incompetence.

HTwas a long-term shareholderin
investment trusts, I would be more

(3 A gl ot L T

interested in total returns, The higher
the returns, the less impact swings In
discountswould have onthem.

[nthisrespect, Saba’starget trusts
are a mixed bag, The CQS Natural
Resources Growth & Incoe Trust
has perfarmed strongly over three,
five and 10 years. The others have
mostly lagged their benchmarlks.
Active managers generally do.

I donot save via investment trusts,
because opon-ended fimdsarea
better, cheaperway to investin liquid
securities. H Idid use them, it would
betosain long-term exposure tothe
illiquid assets which are now their
forte. Discounts would play little part
inmy thinking,

Fiially, how should shareholders
respond to Weinstein's overtures? All
he hasbeen promising themis
returns of capital, and hopefully,
belter performance.

[ 1is chances ol deliveringareno
better than those of incumbent
hoards. AsFT Alphaville has pointed
out, acouple of investment trusts that
Sabaalready managestradeat
material discounts.

Independent shareholders in
Herald Investment Trust saw Saha off
last week. Investorsin five other
trusts would be-well-advised to follow
suitinpolls next week

Trust bosses are conscivus of a
deficit more crycial than disconnts:
voter apatly, Sabais sel to hold &
cash equities stakeof around 29 par
cent in each remaining trust. That is
enough to win with over 50 percent of
votes castif lnrnaut among
independent investors is some 39 per
cent orless, even if none of them vote
for Saba.

Keystone Positive Change is one of
the target trusts currently banging
the dirum for shareholder democracy.
Turnout atits last routinepoll was 25
percent.

Jenathan Guthrie is awriter, adviser and
Jormer head of Lex;
jenathanbuchananguthrie@gmail.com

For maore onthe
drivetor afairer.
cleanerand
sustainable
warld economy,
sign bp for the FT's Moral Morniay

newsletter at FT.com/newsletters

Politicians in the UK and
Europe have been debating
with inereasing feracity
whether a fecus on ¢limate
action risks sapping ecanomic
vigour. But new data suggests
grounds for a different sort of
competitiveness worry: that
Eurgpe is losing momentum in
the race far the low-carbon
industries of the future,

The research business
BloombergNEF this week
published its annual report on
invesitment in the energy

Green investment fades, but there is still space for Europe to exploit

transition, The findings have
implications for shareholders in
a wide range of companies
such as utilities SSE and
Iberdrola, industrial groups
ArcelorMittal and carmakers
Volkswagen and Stellantis.
Aran aggregate global level,
the picture looks fairly robust,
Worldwide Investment in the
low-carban fransition reached
over $2tn, up 10.7 per cent from
the previous year's figure.
Admitrediv, that annual
growth rate was well belaw
rates seen in the previous three
vears. But last year's
investment in the 1ransition
was well over double the
$P2%bn seen in 2020, While:
many business |eaders may
have grown gquigter on green
issues over the past five years,

the amount of hard cash
mvested has grown strongly.

But these strong global’
numbers are, to a very large
degree; due to China, where
green investment grew 20 per
cent lasl year.

in the WS, investment was
flat vear-on-year, as the effect
of Joe Bidens Inflation
Reduction Act began o fade,
and investors began o worry
ahout the impact of a secend
Trump administration.

But the maost striking
stowdaown was in Europe: green
imvestment slid by 6.5 per cert
i the £U, and 12 per.cent in
the UK.

A big part of the problem
was in renewable energy, the
smgle largest ares of
investment, which fell by 10 per

cent inthe El)and an ugly 68 uncertainty is a more serious
per centin the UK according fo  concern, For all the bold green
BloombergMEE pledges made by Keir Starmer’s

A major constraint in the UK
has been weaknesses ingrid
infrastructure, But policy
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Sales of heal pumps in
Eurape are down by a third

government, investors are still
waiting for details of game-
changing policies that will
make those aspirdtions real —
notably in reforming a slow,
overloaded permitting system.

In Europe, the scaling back of
green subsidies is havirig a
major impact. This was a key
reason behind stagnating
electric vehicle sales, and afall
of nearly a third in heat pump
sales.

Europe Is far from out of this
race. Last year's weaker green
investmenl came alter strong
rises in previeus years, and still
amounted to 2 per cent of GOP
inthe EU — far betimd Chira's
L5 per cent, but weall ahead of

1.2 per cent in the US.

The key question for
policymakers now is whar areas
of green investment 1o
prioritise.

I so-called mature areas,
such as renewable energy and
electric cars, investment grew
by 15 per cent last year; in the
emeraing ones, it fell by 23 per
cent, And while Chinese
companies have secured a
dominant role in many of the
more established green
sectors in the smaller. newer
ones there is still all to play for
in terms of giobal market share,
That is vworth conzideration
{rom Eurspean policymakers as
they tonsider how to breathe
new life into the region's
siuiterng green investmient
drive. Siman Mundy
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Your Questions Can | still invest in my future wife's company?

YOUR QUESTIONS

Lucy
Warwick-
Lhmg

My partner and | got engaged
over Christmas and we're
excited to begin thinking about
seiting a date for the wedding,
My wife to-be is an enrepre
neur and [ast year | mvested in
one of her small businesses
through the Secd Enterprisc
Investment Scheme (SEIS), to
help the business grow and for
the tax advantages the scheme
offers. | plan w0 muke further
stich investments over the comy
ing years, However, will being
married to the owner affect nyy
cligibility to invest via SEIS?
Are there any alternative ven-
ture capital schemes 1 conld use
which olfer tax reficl?

Guv Wilmot, partner in the
corporate and commercial
team at law firm Russell-
Cooke, says Tules around SEIS
are notoriously complicated.,

so it isright to think about this
in advance, Unlortunately, it is
likely that when you are mar-
ried Lhe previous reliel will be
disapplied and you will not he
able to make further SEIS (or
EIS) investments in your fian
cée’s company.

SEIS relief is not available if
an investar is “vonnected” to
the comparny they invest in. An
investor will be treated as con-
nected if they, together with
their associates, hold maore
than 30 per cent of the com-
pany'sshares orvoting rights.

An asscciate under these
riies includes a spouse, par-
ents and grandparents, chil-
dren and grandchildren. As
such, for the purposes of SEIS
and FIS, a married couple are
treated asasingle unit.

If that married unit helds
more than 30 per cent of the
company’s shares, the relief is
not available. It is worth bear
g in nund that extended fam-
ily members, such as aunts,
uncles and even brothers and
sisters, may still be eligible (o
invest under £I18 or SEIS.

Even if the sharehaldings
were below the thresheld, it is
still highly likely that the relief
would not apply because
emplovess of a company (and
their associales) are also con-
nected with that company.

The test of whether an inves-
Lor iy connected Lo a company
applics for three yearsafter the
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investment is made. If the test
is breached within that period,
then the previous relief may be
withdrawn, As your invest-
ment was made last year, a
delay in the marriage of poten-
tially more than two years
might be needed to aveid
withdrawal of the reliel, which
perhaps takes tax planning 1o
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an extreme level, but is ol
course o personal choice,

A5 you plan your future with
your fiancee, vue option could
be to consider becoming a part
owner of Lhe business. Gifts of
shares between spouses do not
attract CG'T and there may be
sttitable sirategies you could
comsider for supporting the

growth of what will soon be a
family business, including use
of capital allowances.

Needless Lo say, couples con-
sidering merging businessand
financal interests on maitiage
will probably wish to take
appropriate family law advice,
potentially including putling
in place a suitable pre- or post-
nuptial agreenment.

It’s natural and common for
entréprencurs to turn to
friends and family when get-
ting their business ventures off
Lhe ground. Bul entering into a
marriage does change the
nature of the relationship, not
only with the entrepreneur,
but alsowith the business.

The opitions in this column are
iritended for general mformation
purposes only and should not be
used as a substitute for prafes-
sional advice. The Financial
Times Ltd and the authors are
rnot responsible for any direct or
indirect vesult arising from any
reliance placed on replies, includ-
ing ariy loss, and exclude liability
tothe full extent.

JAssel Management

Copital Markels

Weallh Management

&/"™ Trademaorkis) of Royol Bonk of Coneda, Used under licence.
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large  inheritance,

warned Victerian novel-

ist Charles Dicleens, 15

one of man's chiel cor-

rupters. Great Expectad-
tions is his cautionary tale, as sweel
protagonist Pip, belleving he 4 the
sudden heir to a fortune, abandons
his humility and lite-long friends.

It's an idea that holds little sway
with most middle-class Britons today.
But London-based Andy, 79, is tiol
one of them, He and his wile do not
plan to leave Lheir [vuradult children
an inherilance, Instead, the couple
have spent what's left of their funds,
sailing and travelling the world before
they "pop their clogs”.

“For me, it's about equality of
apportunity and fairness. IL scems
unfair that some kids get huge assist-
ance while others gat nothing,” he
says. “Werearranging our financesso
they have just cnough to buryus.”

Andy, who asked 115 not th use his
siname, worlked in public education
and retired in his early 505, He says
he's politically “leftwing-ish”, but his
views aren 1 just about politics — it's
also a guestion of parenting. "1 don't
want to be a helicopter parent .. .|
hate when 1 see kids who arg 40 and
their parents are still lopking after
them,”

It's'a noteworthy stance, given the
monumental global wealth transfer
expected over the next few decades,
£5.5tn dug Lo be transferred to the
nextgeneration in the UK alone. With
ovelr 90 per cent of the country’s
wealth currently held by Generations
X and older, many Boomers and mil
lennizls are set to become “inherit-
ance millionaires™.

Yet Andy is not alone. Inthe US, a
2015 survey by HSRC found that one
in four Americans planned to spend
their maney ratherthan pass it down,
a phenomenon knownas SKIs{ spened-
ing the kids® inheritance). In England,
a Hargreaves Lansdown survey from
2021 [ound that 11 per cent of parents
choose nol Lo leave aninherifance Lo
their families, (In Scotland, there are
“forced heirshin™ rules.)

Their motivations range from
hedonism, not wanting to spoil their
children, or philanthropy. Others —
such as actor Danicl Craig - simply
find aninheritance distasteful”.

My ownparents belong to this con-
travian group. Since as carly as 1 can
rémember, I've known they don't
believe in leaving alarge inheritance
— something my dad has spoken
about publicly. They have instead
pledged most of their wealth to their
charity, The Safer Roads Foundation,
along with other causes,

Thie Bank of Mum of Dad has tiken
excellenl care ol my sibling and ine

While trillions of pounds will be handed down in coming
decades as part of the Great Wealth Transfer, some parents

are choosing to opt out, writes Isabel Woodford

Would you
leave your
children out
of your will?

Some people
are horrified,
says Andy, by
his decision

nol Lo pass on
wealth to his
children

= - —
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(paying off our student loans; and
allocating funds for a future depositon
a flat - both inimense gifts, and more
than many will receive). But now it'’s
pretty much closed for business.
Renaissance philosopher Niccolo
Machiavelli once wrote: "A son ¢an
hear the lnss of his father . . . but the
loss af his inheritance may drive him to
despair.” For anyone wondering if ['ve
succumbed Lo despondency, fear nol:
Pnigenudinely proud of my parents’ leg-
acy. I feel incredibly lortunate lor their

‘support. There’s a silver lining too, in

that [ won't be @t cisk of any familial

ungstonce they die (40 per cenl of peo-

ple report conflict over inherilandes).
If anything, I'm intrigued as to why

iL's so provocative, especially
among their peers, On the rare occa-
sions that it's comie up, 've encoun-
tered shock or thinly vetled eriticiam
af my parents. Sometimes 1'm met
with reassurance that T anrin factin
their will and this is a motivational
play ([ checked. Ifitisabluff, they're
not breaking the act yet).

ndy also says friends have

criticised his stance,

despite his children * land-

ing on their feel. People are
horrified,” he says. “That indludes my
well-haluaced [iends , . . They can't
understand it,”

Online forums froth with furious
commentators wondering how peo-
ple can "watch their kids living in a
‘hole’ while they go and enjoy their

eruises.” Anonymous op-eds voice

dismay over parents “selfishly”
spending their inberitance, There is
near delirium cach time a memberof
rhe super-rich — including Bill Gates
and Michael opmberg — publicly
vows naot toleave theirwealth to their
cffspring, Sure, there’s being charita-
ble, they say, it to such extremes?
Fundamentally, wanting to shirink
your children’s inheritance is seen as
counter tothe primitive desire to pro-
tect ong’s eilspring. The majority of

people are dedicated to hoarding for
their tamily, with more than £100bn
inherited and gifted in the UK alone
each year, aceording to Demaos, &
thinl tanlc

“Taking care of the kidsis the cul-
tural norm. So it’s counterculural if
yoru will,” says psychology professor
Janet Reibstein and author of Good
Relations. “It's seen as neglecting the
natural role ab parent and child.”

‘It's 4 spurce of anxicty for
parents, knowing their
children are growing up in
affluence’

It’s a luxury itself to contemplate
trimming yvour will, given many fanl-
lies are scared they won't get a choice
amid rising social ¢usts, Fewer than
30 per cent of Brits expect to benefit
— or have benefited from — an inher-
itance, nccording 1o a 2022 YouGov
poll. The DNE reported that the
median inheritance for those who
received one was L1000 (excluding
lifetime gifts), and on average necurs
in one's f0s,

indeed, political interventions that
limit passed down wealth tend
to spark controversy, including
recent reforms to UK mheritance tax
(IHT). Today, aboul 4 pér cent ol
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estates are affected by IHT = charged
at 40 per cent on any part of an estate
worth over £325,000 (or over
£1mn when a main residence is
passed down to children and reliels
are pooled with a spouse). The deci-
sion to include pension wealth within
the scope of 1HT from 2027 has come
under fire.

nheritance naysayers havea simple

argiiiient: lots of money isn't

alwanys the hest thing for us. it can

damage people — and wealthy kids

nired specific guardrails, a theory
exposed by the Carnegie Conjecture,
whicn holds that people receiving a
substantial mbhentance are much
more likely to leave the worklorce.
The party line is that euardriils are
crycial, whether parents are handing
over lifz-changing amounts or justa
gensious leftover that might ease
their children'’s paths.

Inother words, it's tough love.

Joe Reilly, an adviserto US [amily
offices and host of The Inheritance
Podcast, says too much mongy is a
real concern. "It's 4 source of anxiety
for parcnts, knowing their children
arc growing up in affluence . , , ILcan
impede their search for internal
meaning, he says. “Wealth daesn't
have Lo deprive motivation, bul

getting rid of all the challenges does.”
Sarah Coles, a persanal finance
analyst at Hardreaves Lansdown,
says hyper-successful entreprensurs
in particular want their children to
maale their own way (though this is
softened with substantial gifts during
their parents’ lifetime),
Receiving a hefty inheritance can
comewith bageage, says author Hiizs

Filby. In her book, Inheritocracy she
cites several examples of penplewhin

inherited large sums wha fell guilt,
anid a loss of meaning. There's a dan-
gey of “economically infantilising”
your offspring, she says, espectally in
light of the “nepo baby” debate.

To counter this, lamily olhice

Growing burden: UK inheritance
tax receipts
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adviser Elena Nufiez Cooper works
with clients to adopt a policy of
“severe responsibility” with their
children. This includes teaching
them tough financial lessons and
training them to be philanthropists. It
also means managing rich people’s
funds so they “die with zero”, with the
majority allocated to a charitable
femndation —ideally Ted by Lheir con-
scientious, financially savvy children.

*Kids do not henzafit from an atti-
tude of ‘'you're gaing to inherit later”,”
Nutez says. “Iwork with children of
billiosaires who hiave everything, and
they're alot worse ol inthe long run.”

For parents it can be a big ideologi-
cal step to consider trimming a child’s
or grandehildsinheritance.

IUy periaps an even more bitter pill
[or oflspring expecting a chunky
inheritance, says [inancial psycho-
Lheérapist Vicky Reyial. “We all have
a normal amount of greed,” she says.
“Most people want 1o be wealthier”

The framing arpund culsin inherit-
ance is therefore key. This includes
“highlightineg that it has nothing to do
with neot loving or caring about
them,” Reynal notes.

Profossor Reibstein goes further
She says that where there’s little phil-
anthropic precedent families will
need to work hard to rewrite their

tyrr=Barken

“culture” if they want to take this
roule — otherwise, “your children
will Jeelibax a blow™

Hargreaves Lansdown analyst
Cooper stresses it doesn't have Lo be
all or nothing. Leaving your kids eve-
nything doesn’t haveto be the default,

“You can think about giving them
comfort without speiling them.” she
says. “There's an clement of adding o
their quality of life versus taking
away theimpetis tawork.” |

hatever route yon
chonge, experts agres:
communicate  your
wishes early. Being dis-
inherited without being told can be
devastating. But the other danger,
Cooper says, is when an sxpectad
inheritance dogsnt materialise,

“You absolutely cannot rely onan
mheritance,” she warns,

Still, it's hard to escape the fact tut
for many an inheritance can make an
outsized dillerence, especially in light
of rising house prices — the average
first-time buyer deposit in London is
nowover £140,000, according 1t Zoo-
pla — and diminished pensions. That
includes segmients of the middle
clags, many of whom are poorer than
thoir parents, Inheritance is bridging
that intergenerational gap, says Filby.

“Whether or not you're from a
wealthy family . . . [Inheritance] is
miare important in determining your
lifetime income than it has been in
the past,” says David Sturrock at the
nstitute for Fiscal Studies.

The IES forecasts inheritance will
maks up a record average 14 per c=nl
of lifelime earnings lor the 1980s-
born generatibn, That means tog
soine [aniilies, an inheritance will dic-
tate whether tiey own a house, clear
theirdebls, or can relire comforiably,
sturrock explains. In rare cises, It
could be a pathway to social mobility.

‘[Inheritance] is more
important in determining
vour lifetime income than it
has been in the past’

Yot few born in the top quartile can
make that argument. Statistically,
minst adull childrenin this camp will
enter their 40s with a decentincoms
and on the hopsing ladder — aften
funded by historic parental gitts: A
bulky inheritance in this group’s case
hay been described as insuranca
against calamity, or laziness,

For Andy, this is precisely the
problem. He advises thinking of
inherilance as a sporting analogy.
fmapine, he savs, if there wasarulein
F1 where il you won the first race,
youw'd do five fewer laps in the next
race. You'd probably win again, ard
be allowed five fewer lapy aguin.

That's'what leaving an inheritance
does o our saciety, he arpues,

[temper that people might struggle
to take affirmiative action when they
see ul} the other kids getting to skip
fivie laps. Isn't it hard to make yours
the odd oncsout?

“Well," he lauehs. “1 just say, you
shiould have hrought them up better
then”
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What's behind
the car parking

penalty boom?

The private car parks industry
1s becoming increasingly punitive,
as Jamie John reports

arking in the UK

has become a major

annoyance for driv-

¢rs. There are the

tiddly apps, cash-
less machines that never seem
lo work and ever-increasing
rates, Fall foul of the rules and
you ecan expect a parking
charge notice through your
door withindays, |

Motorists have taken to
online message hoards to rail
against what they see asprofit-
eering, alleging unfair fees,
confusing signage and heavy-
handed enforcement, with
many believing the process
lias become more vindictive in
TECen years.

Drivers are certainly getting
mare fines, In'the 2023-24 tax
year, private tar park opera-
tors landed out a record nea-
153mn parking charge natices, 2
rate of one E'-.ré-ry four seconds.
In thesix months 1o last Octo-
ber, the pace accelerated to
ane every two seconds,

Private parking companies
now mianage more Lhap
50,000 sites across the UK, up
livetold from 2012, according
to the International Parking
Community ([PC), a trade
body, Over the same perlod,
penalty ticket issuance has
risen imore than gightfold.

Will Hurley, chief executive
of the IPC, points out that most
people pay for parking without
incident — 99.77 per cent of
“parking events” are “seam-
less”, he says.

Nevertheless, the sector,
now lareely owned by private
equity, has enjoyed bumper
profits. Seven of the UK's top
10 largest private car park
operators had record operal-
ing profits in the past three
years, according to FT analysis
of Companigs House filings.

Hurley claims that; across
the industry, money from
“paid-for parking” far exceeds
Lizat from “enforcement”. Bul
in its latest accounts, Parking:
Eye, the lifth-largest operator
by revenue, reperts most of its
turnover comes "from the

issue of parking charge
notices”. Smart Parking, the
UK's 11th largest car park
operator, earned almaost 90 per
cent ol its global revenue last
year from issuing penalty tick-

els, accarding to its 2024
annual report.

Mait of the top 10 did not
respond when contacted by
the It National Car Parks, the
largest operator, declined Lo
comment. Q-Fark, the second
largest. says it operates barri-

ered factlities and does not

issue parking tickets, (Creative
Car Parks, NCP and Q-Park
have not achieved record prof
its in the past Uhiree years.)

‘We need parking to
support high streets,
towns and city centres,
but something is clearly
going wrong

Though aften deseribed as
parking “fines”, tickets issued
by private companies are tech-
nically parking charge notices,
alleging a motorist breached
the contract to which they
implicitly agreed by parking
on private land. More than 80
per cent of paid parking charge
notices are settled soon after
they are issued, according toa
submission Lo parliament by
Euro Car Parks.

Parking companies can

obtain cat-owners' details from

the Driver and Vehicle Licens-
e Agendy (DVLA), which last
year netted at least £31.9mn
from Lhe practice. The RAC

Private parking companies issue record
numbers of penalty tickets

Requests far driver details by parking management
companies (mn, by financial vear)

Foundation, a think-tank,
uses the number of vehicle
keeper requests made by car
park management companics
ds a proxy for the number ol
penalty tickets issued — and
F1 Maney hasdone the same.

any cansider the
catalyst tor this
was the ban on

=1 mantage Clate JckaoniCer DenmaiManyiAoeny Imancs

dropped a courtclaim against
Rosey Hudson, a 31-year old
lrom Leicestershire, whom it

charged nearly £2,000 in

accunulated peualty lickels.
Her case, disputed by Excel,
was that she was delaved in
paying [or parking on multiple
accasions due to a paor mobile
phone signal when trying to
use the car park’s app.

vehicle clamping From 2017 to 2024, Excel
on private land, intreduced by  Parking tripled its operating
the government in 2012. profits to £5.1mn and last year

According lo Hurley, the
lack of deterrent resulted in
many mere people breaking
the rules. Othersdisagree.

Steve Gooding. director of
the RAC Foundation, says; *A
big pait of the issue is cheap
camera technology. Ready
aceess to DVLA data means
pursuing car owners to
enlorce” parking offences i3
less expensive than driving
around to apply wheel clamips
used to be.”

In 2022, the governmenl
tried to regulate the industry
and impose a £50 cap onmost

‘charges. In response, parking

its operating margin stged at
28 per cent, the highest level
since il started [iling public
accounts. Owner and founder
Simon Renshaw-Smith was
paid a dividend of £522,000
last year on top of at least
£150,000 for his role 45 a

divector. He did not respond tn.

arequest lor comment.

“We need parking tosup-
port high streets, towns and
city centres, but something is

clearly going wrong,” says

Catherine Atkinson. Labour
MP fnr Derby Narth, who has
raised the issue of unfair park-
ing charges in parliament.

operators launched legal chal- She says many of her con-
lenges and the government stituents paid for parking but
withdrew its proposals. had received charge notices

Last imonth, the industry
formed a new panel that it
claims is independent to over-
see itsell, Top ofits agenda was
to stop motorists being penal-
ised for Laking more than five
minutes to pay for parking.,

I December, Excel Parking

lor exceeding grace periods
allowed by car park operitors,
“For a lot of peaple, it's been
because they've been older or
assisting others, pr they strug-
gle with [parking payment]
appsand broken machines.”
Alkinson has called lor “an

Revenues at most private car park operators

have grown rapidly

Revenue (Emn)
Items in blue show those acquited by private equity since 2017
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independently set pode of
practice” and says she will
raise the subject with parking
chiels atameeting this month.

When the sovernment tried
to set new rides for the sector,
parking companies argued a
full impact assessment had not
been carried out. A survey by
audit firmy Mazars for the BPA
claimed fee caps would bank-
rupl many privale operators
withina year.

Speaking Lo MPs in 2021,
Philip Boynes, chief executive
of ParkingEye, said the "aver-
age profit of a car park opera-
tor was about 2.1 per cent”, cit-
ing a report by IbisWorld. But
I"I" analysis shows Parking-
Eye’s operating margin that
year was 15 per cent, up from
S5percentin 2020,

Boynes did not respond to a
request lor comment,

ParkingEye issued roughly
ane in five of UK parking
charge notices last year. In
2023, its operating profit was
£15.5mu from £574mn reve-
nues —amarginel 27 percent.

The company says it “oper-
ates responsibly and fairly ™. Its
growth has beenin response to
“demand [from] landowners
who wish to ensure an'increas:
ing motorist population can
aceess: [facilities) that might
otheiwise become cangested
by non-complianl motorists
whoe misuse the parking
facilities”,

he industry’s own
code of conduet,
which came into
effect last year, was
largely similar to the gavern-
ment’s original, but omitted
the proposed £50 cap on park-
ing charge notices and restric-
tivns ondebil recovery lees,

At the time, the RAC Foun-
dation said the industry’s code
“conveniently avoided some of
the biggest issues [that] badly
need[ed] to be addressed”,

Sir Greg Knight, the former
Cunservalive MP who inttro-
duced legislation te regulate
the sector, s urging the current
government to introduce a
“national parking code”,

"The presenl situation is
highly unsatisfactory; parking
companies are in eflect polic-
ing their own rules,” he says.
“The government appears o
have let this matter drift.”

The government says it is
“determined” to protect
matnristsand “drive up stand:
ards in the industry”. It adds it
will “set out further detailsion
the private parking code of
practiceas soon as possible”™.

““In my book, this is unfin-
ished business,” says Knighl,

Additional reporting by Alistair
Gray. Pata visualisation by
Stephanie Stacey



FINANCIAL TIMES Saturday 1 February 2025

Money | 9

Retirees can
struggle to
shift the
‘saver
mindset’

We associate
moncy in the bank
with security. But
in a modern

retirement we
need to flick the
switch to spending

fleraliletimeof being a
responsible saver,
perhaps denying
yourseli luxuries in the
pursuit of a comfortabie
relirement, your hard work has paid
off. Your pension can pravide a more
than comiartable investmient
income, Plus, your calculations
(often with thereassurance of a
financial adviser) tell you that there’s
no way vou'llrun out of money. Yet

spending still scares you.
What's the problem? It’s not maths,

it’s psychology. And itcan have a
perniciousand damaging effecton

the experience ol relirement.

Financial advisers say navigating
the change in mindset rom saver to
spenderisachallenge many clients
are unprepared for. A study by the
Istitute for Fiscal Studies lound that
arpund age 62 more than halfofthe
sample had incomes higherthan
expenditure; and this figure increases
tnabout 80 per cent by the end of
relirement.

“ILis incredibly common to work
with clients who have more than

enough wealth to last their lifetime, if
notseveral, yet maost feel at some

levelthat they may still run out.” says:
Katherine Waller, co-founder of

wealth manager Six Degrees.
One problem is the preconditioning
thatcomes through a savings habit

lasting 30 to 40 years. Dan Haylett,

director of TFP Financial Planning,
says: “We're spoon fad saving and
assaciate money in the bank with
securily. But ina modern retirement
we need toflick the switch tn
spending”

Another issueis that thereareno
retivement "role models” to learn
from. Peopleretiving now have a very
different experience to that of their
parents and grandparents. Someong
with adelined benefit pension
retiring 25 years agowenlt froma
regular incomie through theirwork
salary to another secure guaranteed
(albeitlower) income through the
pension scheme, “We'te now going

OPINION

from income, 1o no income and a pot
of money that we have tn deplete
intentionally,” says Haylett, "Also,
that'’sa potof money thatgives us
social status and a feeling of
achievemenl, The sense of Juss [rom
spending itis huge in medern day
retivement. People struggle withit.”

Vicky Reynal is a psychotherapist
who ficuses on people’s relationship
with money. When it is hard to shift
from saving tospending, shesays it
may be because savingwasa
psychological delence against
negative feelings. "Changing our
behaviour could leave us feelingtoo
vulnerable srunable to manage the
emotionsthatemergeaswe try to
spend hard-earned money,” she says.

In the worst cases, the emaotions
preventing spending may be strong
{eelings of anxiety and [eéar, "Soime
people . . .clinganxiously toevery
penny just incase a catastrophic—
and unrealistic— series of events
contld materialise,” says Reynal.
“Spending threatens a sense ol
security and evokes almost primal
fears,”

At the same time, people often
averestimate how long theyll live,
says Haylett. “If you've had four
aunts live Lo 101, Tgel it, Bul npl many
peaple know someone aged 100, The
ilea of 4 100-year lile is completely
ruining people’s retirement.”

In the UK, people aged 65 can

expecttolive vnaversge alurther 19.7
yearsinrmen and 22.0years for
women, according to ONS data. This
is projected torise to 21.9 years for
males and 24.] years for females aged
63 years i1 2045.

One way is ta think of money lefr
behind after death as a "lost
opportunity”, Havlett says: “If I fast
Farward 20-30 years and yau still
have 70 percentof your net wealthon
thetable, people say it feels stupid
arid they have missed out.” The
potential for the governiment to tax it
atthe gnd is another incentive to
spend and enjoy it now.

ut the balance is difficult to

get right, especially since

advisers disagree on whether

retirement spending should
lollow aU-shaped pathoraslraight
line.

Many talk ahout the three phases of
a30-year retirement, roughly
divided inte 10 years each. lirst is
‘go-go”, when people have lots ol
energy and may want to explore the
world and spend money, Thencomes
“slow-po”, when spending slows.
Finally, they enter the®no-go ', when
health may be poor. Spendingis
hivherat thestart and theend woo, il
long-term eareisneeded.

‘The prospectol alarge care bill at
the end of life concerns many.
“Feople usually wanta baclk-upplan

FT minticac/ Deamdtive

inplace,” sayys Waller,.

Thisisoften your housing wealth.
But it might also include gifting to
family in tiers, holding some gifts
back for later in retirement. Or using.
agiltand loan trust, where you can
have access to the capital, but won't
benefit from any investmient growth,

Analysis by Interactive Investor, an
investment platform, shaws that
someone living toage 100 could need
anextra £260,000 pension wealthto
givethem acomfortable retirement,
compared with someone who lives
until 83 yearsold.

Doug Brodie, founderand chief
executive of Chancery Lane
Retirement Income Planning,
disputes the lact that spending is
higher at the start of retirement.
While same of his clients plan ko
spend anexlra £10,000to £20,0002
yearon holidaysin the early yearsof
retirement, hie saysinevery single
casehe’s found they don't.

“Hfyou have all the time on your
lrands, would yougoand spenda
weel livingin a fancy hotelin Paris?
Maost people say "that'sviot the
lifestyle that makes me feel
e¢nmifnriable) You've spent 40 years
embedding vour lifestyle with ldds,
Lamily and local reldtionships,”

More aften than not, Reyn alsays
the feeling evoked around spendingis
guilt, either over its profligacy or the
fact that money spent on themselves
will reduce the amount their children
inherit. “Sometimes it's the guilt of
nol having been better parents
emotionally,” she says.

All advisersagree thatit's
important te try to identily these
unconscious discomforts —and this
can be done in conversation with
family or & trusted adviser, “Talking
can be emative bist writing it down or
seeingitinwriting can be different,”
says Waller,

Moira O'Neillis a freelunce money and
investment writer. Email:

moira.o'neill@ifi.com, X: @MoiraONeill,

Insiagram @MuoiraOnMoney
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uinness, Lhe famouns ad
slogan used to say. is
goiod for you. Its owner,
spirits-focused Diageo,

must agree, having
brushed aside rumours that it intends
tosell thishugely valuable asset,
Having a strong brand is never
something to be sniffed at, and drinks
manufacturers know that more than
maost, Fevertree has built a global
business around the idea that the
mixers we pouron tospirits shauld be
the very best. Saft-drinlk maker AG
Barreven describes itself s a builder
of great brands, and with goed rea-

Investors’

Chronicle

3] antzge Draamsnrrg

Drinks groups ring changes to
match our changing tastes

son, Messaging and design can help
drive purchasing decisions and
increase the appeal to new drinkers,

Onee won, customers tend to stay
loyal to their favourite tipple, mixer,
tea, fruit juice or specialist milk,
increasing the chance of stable reve-
nues. But thal makes lorced relormu-
lations, stemming from policies such
as the sugar lax or ingredient price
spikes, particularly trepidatious,

AG Barr’s portfolio includes UK
top-five fizzy drink Irn By and exatic
lruits beverage Rubicon. Barr has
expanded over the years with aoquisi-
tions anch as pre-mixed Funkin aleg-
holic cocktails, energy drink Boost
and vat milk brand Moma.,

Beverage companies need portfo-
lios that cater to changing trends,
such as declining alcohol consunyp-
tion. One incentive behind
Carlsberg’s 2024 acquisition of
Britvic and the UK producer’s licens-
ing rights and family of iconic brands
(from Robinsons squash 1o Tondon
Essence mixers and J20) was that it
enabled it to create a powerhouse of
alcoholic and non alcoholic brands.

Get 12 weeks for just £12°

Investors’ Chronicle p‘ruvides the latest invwhﬁﬂrﬂ rews
and ideas to healp you make smarter investment decisions.

Atrial includes digital access online and via the app.
plus the magazine deliverad to you every week.

"i:lhlr'ml n--niurulmmum A2 ey T8 semides ry #mrhl- ﬁ:mmr!'l -pﬂg.rnl hd'mpn
rerfiowar dake A anthy ficy the £ chiody dekited Tha affer & fr UK subdinibiers ardy.

AG Barr (BAG)

-

Sales rise by 5 per cent

Time Finance
(TIME)

Underlying margins are rising

ancther year of double-diglit growth for
the Rubicon brand helped to power
sales and profits higher at soff-dnnk
vtoducer AG Barr.

In a frading update following the
end of its financial y=ar on 25 January,
the company reported group sales up
S per cent to £420mn, s adjusted

operating margin is also.on frack fo
‘widen 1o 135 per cenf — 3 touch

shead of analysts' forecasts and 1.2
percentage points higher than last year

All three of its core scft drinks
trands — Rubizan, Irn Bru and the
Bonst energy drinks business it bought
two years ago — performed wall, with
Rubicen described a5 the
“standout performer” and Irn Bru is now
ane of the top five carbonated soft
drinks in the UK.

The undetlying improvement in
earnings and forecasts makes them an
attractive proposition.

The shares now trade just below 14
tirmes forecast earnings (for 2026) —a
discount of about 25 per cent to their
10-vear average, said Anubtav Mathotra
of broker Panmure Liberum.

Michael Fahy

Demand for Time's altarnative finance
productsicontinues toincrease; as high

street banks remain reluctant fo provide

funding to SMEs. Bul there are no sigtis
that the quality of Time Finance’s lcan
beok has deteriorated with write-offs
for net bad debt stable at 1 par cent,

Time has néw strategic targets,
including raising 175 lending book 1o
aver £300mn, and increasing returhion
equity 1o mid-teen percemtages. The
former rate stood ar £209mn through 1o
i) November, against £189mn

£ months earlier. represeniing an
increase of 11 per cent. Over the same
perind, nel fangible assefs rese from
£36.mn to £41.5mn.

Like any financial organisation,
improvements at the aperating tevel
tencl 1o be incremental, but the group
beosted reported margins by a lofty
four percentage points tc 21 per cent.

Since August 2023 the group has
deliverad several profit upgrades, and
there is nothing in its interim figures to:
sugaest that momenttum is waning. Yet
the group trades at & discount o net
assets on an undemanding price/
earnings ratio, Mark Robinson
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Texas Instruments
(US:TXN)

Tocs nemuments @)

Weak vehicle market hits revenue

Texas Instrumenis makes analogue
semiconductors used in cars to regulate
valtage and measure temperature They
are also used in speakers, wirelesg
devices and scanners.

Tl ls strugghng with subdued deinand
in automative and indusinial. In the
three months to December, revenue fell
2'per cent year-on-year 1o $5.01bn

CE3.27bn2, while operating profit was

down 10 per ¢ent to $1.38bn,

Management has taken s risk by not
reducing investment. Last quarter,
capex rose 4 percent fo $119bnand
research and development spending
incregsed 7 per cent fo S41mnu This
increased spending without demand
recovering is increasing inventoriés.
Jeffries says having to:sell off this
inventory cheaply will pressure margins,
and management will have to rake "their
medicine” and cut capex.

Inour view, over-investing is
definitely better than under-investing.
The issue for investors is that Tl trades
at a forward price/earnings ratio of 34,
which Is rear historic highs. If & recovery
is on the way, it looks to be already be
priced in, Arthur Sants

DIRECTORS’ DEALS

Who's buying or selling shares in their own company this week?

Price Angregate

SN = Dlrecior Dare ®) valuete)
‘Garmma Communications Cuolin Lees 20 Jan 25 1,300 40,027
Judages Scientific Lushan! Kedituwakku 23-24 lan 25 7344 157,594
Liontrust Asset Management John lons (ce)* 22 Jan 25 400 200,000
Ligntrust Asset Managemen Vinay Abrol (cfe) 22 Jan 25 196 89,000
LondoniMetric Darren Richards 21 Jan 25 181 148,512
Mahile Streams Mark Epsteini(ce} 7 Jan 25 0.4 45 629
Maobile Streams Johin Barker (ch) 17 Jan 25 0.4 &5 716
MNetcall James Platt 24 Jan 25 105 909.876
Perisana Faul Atherley (ch) 2% Jan 25 28 78,067
Primarus Investments Hedley Clark" 17 Jan 25 & 67,870
Safestore Frederic Vecchioli (ce) 17 Jan 25 607 97120
seeing Machines: Martin Ive (cfe)* 17-22 Jan 25 b 48,892
Softcat Jacqui Fergusan 21Jan 25 1470 L& 659
Supermarket Income Reit Roger Blundell 16 Jan &3 70 69,900
VP Jeremy Pilkington (ch) A7-21 Jan 25 563 653,583
SELL
Mitle Peter Dickinson 22 Jan 25 16 203,700
Palar Capiral Alexander Black 21 Jan @5 513 56,396
* Seousslamilyfolose ansociate

Saiuge: Inves lors” Chraaicle

Liontrust Asset Management has have delivered returns of O per cent wife Paige bought £200,000 worth of

suffered outflows from its funds since
2022 and there are few slgns of
improvemesnt et

Analysis by RBC Capital Markets
found that Just a quarter of its biggest
fuinds outperformed the benchmark
oveEl oRe dnd three-yeal fime periods.
In absoluts terms, these sirategies

The markel has reacted accordingly.

Shares in the graup are down 27 per
centyear-on=year, and have falien by
almost 70 per cent over the past five
wears, The company’s ma nagament
team is making the mast of the share
price weakness, howeyst,

Chief executive John lons gnd his

shares ont January 22. Cn the same-day,
chief financial officer Vinay Abrol
bought £99000 of shares.

Liontrust has implementad several
self-help measures, induding cutting
casts However, analysts at Pee| Hunt
expec! flows o remain hegative i the
coming financial year. Jemma Slinge

o lsiprmatinnin thivseotion s ot fatended tobe relied on by oy peader o ml-iﬂflm'ﬂm:uuut':i::uj:limr. Lrclopumdent ipeesErmeat ndsioe dhould bodbtalned, Tl Flaon Aol Temws Tioetod dics
nnt dccrpl bty Ter any Inss ssEemed i resnit ey erghrdeGhiony,
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OPINION

What does
DeepSeek
mean
for your

portiolio?

il

o

. "t 2
Simon Edelsten

i

Investors should be
sceptical whenever
stories like this
appear — doubly

s0 when private
Chinese companies
are involved

he WhatsApp messages
began on Sunday. Fellow
fund managers had
spolted social media
buzzabout China's
DeepSeck Alapp, Was this the iceberg
tosink the apparently unsinkablie
Magnificent Seven US tech Titanie?
MNvidiashares toeka 16 percent
tumble in just two days. bounced and
then stumbled again. The company
lost about $600bn of market value.
Micrasoft held up, butlaterin the
week reacted badly toslower growth
initscore cloud business, while Meta
reacted well to decent advertising
income, Chips stocks have [allen alot,
while software companies held up.
Is this afalse alarm, or achance lor
alert investors to jump into a lifeboat,
while the rest ofthe passengers are

still on thedance [loor bouncing to

the 8Os classic “The only way is up"™
ILisvery templing to call theend ol
the technology bubble. History rings
warnings. In january 2000, AOL (new
miedia) bought Time Warner (old
media) for $182bn. For some this
signalled the peak of the technology
bubble. The right investment |

decisionthen was to sell newfangled

technology and reinvest inold-

fashioned banks and mining stocks,

And today? Almost a quarter of
global equity indices are in Lhe
Magnificent Seven stocks, socalling
the top miight be calling the top lor

passive fundsthat track these indices

too. With bond yields in the US and
the UK delivering more Lhun 4.5 per
cent — higher than inflation —why
takesomuchrisk? 1 discussed e

appesl of pocketing gains on these

pages a couple of weeks ago, The

altraction just got grealer,
llere'swhy the DeepSeek story

5 imperiantin g sentence, The app is

said towork aswellasthose of US

rivals, butwasdeveloped at a fraction

of the cost and uses much less

processing power. There are claims

and counter claims about liow it was
builtand how much powerit needs,

Whatwe know isthat the DeepSeck

Rl appworks. Both thisappand the
expensively created ChatGPTapp
were asked a fiendishly complex
guestion: name famous Scotlish
foothallers, There was a score draw,
not quite nil-nil, On programming,
DeepSeek was marginally ahead.

I exaggerate a bit, butina world
where Meta is said to spend more
than $60bn a yearin capital
expenditure, thisisthe tech
equivalent of making a working

rocket with toilet roll tubesand
sticky-back plastic, US restrictions on

aceess to chipsseemto have made the
Chinese tech wizards particularly
myventive,

Investors should be sceptical
whenever stories like this appear —
doubly so when private Chinese
companies are involved. How much
aidl has the Chinese government
given, forexample? DeepSeek had a
steckpile ol alder, imore powerlul
chips secured from before the
sanctions were applied. Low
important were they?

At the same time, Nvidiais booking
orders for its next-generation
Blackwell chips — OpenAl saysthese
will allow it to stay a stepahead in
lunctionality. It alsehas good
prospectsin the robotics arena.

But Nvidiais atocly stock tovalue.
Thoughsome retail investors seem to
have seen this weelk's fall as abuying
opportunity, others clearly deemed it

agood time o pocket gains,

Hard questions will now be aslked
of “hyperscalers” — Mitrosoft, Meta,
Alphabel (Google) and Amazon —
which have beeninaracctoleadin
Al They spent avound $240bn last
year on capital investment.
Shareholders will be toncerned about
how this capital has been allocated/
spaffed.

penAlsays DeepSeek may
have takenafree rideonits
wark, but insists it is still
ahead inthe race,
Microsoft suggests cheaper Al means
lots more of it, which will be good [or
it overall. L lowever, both companies’
chiel exevutives are up to their ears in
past capital investment that they will
nead tojustify. You might feel that
“they would say this, wouldn't they",

But running to cash and bondsis
not your only eption il you are
reducing exposure to Al risk. Many
equity analysts have noted the
relatively poor performance ol shares
in Furopeanand Asian companies, as
well 25 US sinaller companies. [ see
similarities with 2000, when old-
fashioned stocks looked cheap. It
might seon be catch-up time,

A new source utinexpensive Al
niight accelerate the spread of this
new lechnology, boosting lols more
companies — new and old. Aslong as

the platlorm remains open Lo

FT mifnrdge Samamstims

develapers, applications will emerge
for arange of sectors and services. If
cheaper Al leads to moere Al this
should be particularly good lor AT
consultants. And also for the eyber
security companies that defend your
Aldata,

Asthe DeepSeck story took root,
President Trump was basking inthe
glory of hisinauguration. The main
technology announcement hemads
wis the launch of Stargate — a zood
Hollywood name fora project.
SoftBank, OpenAl, Oracleand others
have pledged to back the $500bn
project to build Alinfrastructurein
the US. Delails were scant, but the
participants no longer loak like the
visivnaries they claimed to be,

We knew Trump's second term
would throw unexpected challenges
al investors, DeepSeek is a remtinder
that the rest of the world can alsp
produce surprises, Butil these are
innovations that make the worlda
better place | am not complaining,

In 2000, investors did well to sell all
tech stocks, There are similarities
today, but the turn of the millennium
was a moment of excess greed among
ifvestors. That seemis moreevident
irt the bitcoin conumunity —at least in
equities we have valuations, however
stretched. The shares of the marlket
leaders of 2000 — Vadafone, Nokia,
Time Warner — were ondaft
valuations, lar beéyond the
Magnificent Seven's today.

1 was always taught that stocks that
go up like arockel tend to falllike a
stick. But Iwas also told to runmy
winners, Not belptul, Tknow! But i
youthinl we are nearing the topfor
the Magnificent Seven you can start
moving money elsewhere. Betterto
leave early than late. The good newsis
Lhiere are plenty ol other places you
can put it.

Simon Edelstenis chair of the
investment committes at Goshawlk Asse!
Management, which owns sharesin
Nvidia, Broadeom, Microsoft, Meta,
Alpiabet, Amazan qnd Oracle
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[s herltage
listing fit for

purpose?

PROPERTY

INTERTORS | ARCHITECTURE

FTWeekend
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ousedoHome

In a matrix of climate, housing and energy crises, managing the UK’s

aged housing stock grows ever more complex. How can we protect the

past while meeting the needs of the future? By Sam Johnson-Schiee

liveinx Grade |-fisted howuse in
historically important, buk some-
what dowi-at-heel town on the
LIK's 2ast coast. [ove ity it has sash
windows, a little cast-iron boibt
sernper setint the wall next to the front
dmr, ani) oo S aame scritched on
to the rear window in a 19th-century
cursive. But it is hard to keepwarm, and
when we {irst moved in the roof Lealked.
Liwing In a heritage property means a
responsibility to look after o plece of
architectural history, But itsa privilege
that eccasionally [eels like a Kafki-
esgueTightmare
‘We had o apply for permission o
avierhoul oar-teaky roof. The local herit-
age offiger initinlly suggested that
repairs wonld mot he permitted, ps onr
home would po longer he in keeping

with the rest of the terrace: presumahly
because it would nopbe leitking, Thinle-

fully, the local planning offiver over-
ruled, secinig that repairs would help
keup the house standing,

Todday, as the country's housing,
energy and climate crises reshape the

winy weinhabit and think aboot proper-

ties, the ques_-_i‘icm of how to manage the
country’s historic bulldings is more

complex tham ever. What does conser-
vittion mean ina matves uI' crisey? And

how do we baulance responsibility lor the
pratst with the needs ol the futire?
Britiin has the oldest houwsing Sock in
Egrope: In England alone, around 20
per cent of all housing was built before
1919, dndl move than 400,000 buldings
are ona protécted conservation list duy
ta thedr architectural and historical sig-
aificance. While housing on this st
makses up onky chout 2 per centof s

‘howsing stock; 2.8mn homes are within

conservation areas with separate, addi-
tional rules for bow to look alter thern,
For niany, it c2n be hard to make often
wqemi} needed changes to thelr home,
And they are needed. A 2026 survey
by Tada found that a UK home with an
indoor temperatuie of 20C and un

ottside temperiture of OC loses on aver-

:lgfill.'., after {ive hours, three times more
than the wwerage German home. Rall-

ance on gas hollers not only makes
hameowners pacticulacly sensitive to
pricespikes or fﬁﬁﬁl}*h‘jlﬂﬂphiﬂlu, but
makes meeting the UK's 2050 et ze10
chimate LargEts"h.ir'bry challenging.

The system of “listing” buildings in
the UK was started by the government
during the second world war, so that
ghurches and other important, mostly
pre-1750, buildings could be monitored
for damage. The list was drawn up by
300 architects. In 1947, the Town and

Country Planning Act gave statutary
perwer to the lst, The late 1960x saw its
Hrst sorvey com plEl’.-E-ﬂ and theo

another In the 19805, Today, sovarn-
mient body Historic England’s listed
bisildings can be Gragde 11,17 or 1, with
Grade | designating a building "ol excép-
tional interest ", Inclusions fange from
landmarks such as London Bridge loa
15th-centuey weinad in Wiestiminster,

But beyond these more systematic
efforts, the expansion and munagement
of wht counts asa heritage building hos
been more piecemeal. In-2019, Historic
Englond published o report by Matthew
Saunders, ormer secretary of the
Ancient Monuments Society, who had
been gommissioned 1o review the sys-
tem. Hee aclimowledsed the “vital role of
listing in protecting this country's archi-
tectural heritase” but described the

uneven coverage and detatl in the list-
ill.E;H in termy nl geogmaphy, architéctaral
style ans time period. “Examples of the
deflciencies areleglon,” he wrats,

S0 what purpose doéx listing serve
loday? And who decldes whether a
buildingshould bepirotocted? And what
does “protected ™ mean?.

Ian Morrison, the director of palicy
and evidenci at Historic England,

emiphasises that the body s not about
preservation but conservation: “i is
about madking sure we manage change

sensitively,” The body makes decisions

about which bulldings are added
to the Hst. But the final dedision Hes
with the secretary ol state. A commaon

misconception is that Mistorie
Euglu.mi approves ar denles applica-

tions for improvements. or repaics;
thix ts in the hands of local planning
autharities: bidies that are incivasingly
under-resouicad. | |
Historic England’s own survey of local

authorities in a 2024 veport revenlsthe

extent of the resourcing crisis: between

2006 and 2013 the numiber o archaealo-

gists and conservation specialists work-
ing for local authorities decreased by 35
per cent, spending on heritage-related
devilopment control by 57 per cent.
Whikle for some, owning a listed budld-

ing can seem llke a nightmare of
bursautrary and expentse, for others it
carries W cultural cachet, There is a
healthy: market Tor architecturally
importanl and historical houses,

Musteation by

Sarah Hanson

Over the moo The conservation grazing bringing pastureland back to life — paczs

Faollow us on Instagram @ft_houseandhome

althpugh in most cases both purchase
and maintenance come with a pre-
miun. Academic and architecture critic
Matthew Lidyd E‘.{J-ht:l"l': describied the
dilermma as simply a question of “Hol
much mdney are yau 2ding to spend to
improve the comfort and rétain theaes:
thetics of your Listed hiouse?”

"Hawing @ [isted states doesn’t put
buyers off,)" argues Georgla Grunteld,
giting head of appraisals for specialist
estate agencies The Modern Flowse and
Inigo. Opportanities tor sensitive reng:
vations can be o selling point: "These
houses are often appréciated 'Fur Jower

carbon footprint répairs too,” says
Grunfeld, " Vernacular building materi-

als, like traditional lime render and
paimt, wool insulation ety can aften be
mur::md insurprising proximily.”

1n the vontext of both the imate and
housing crises; there are some bigger
questions o ask abiout the importanceal

Who decides whethera
building should he

protected? And what does
‘protected’ mean?

vonservation. While the number of
listed houses Is relatively soull, it draws
uitentian to the wider value of reusing
nndﬁdﬂplin:hlenﬁngmtﬂdlngﬂ

The best way: to conserve historic
buildings is to adapt them and keep
them in use, suys Rachael Oviéns from
the National Retrofit Hub: “The risk is
thait bubldings fall into a state of disre-
paieand they thien nded even miore work
doing to them ., Jbut] if wedon't do
this wonds, pegile wien't bealie Lo livisio
these buildings" Most listed houses are
maintained Ly their ocoupiers rather
than heritage bodies: Morrison says that
Historic England is trying to avoid "an
environment whereby it ls tao difficult
for people, then historic bulldings
bectime less altractive, Olsolescence s
the thing we aeed Vo mvoid the sl

in February last yeur, 59 per cent 6f
lncal anthorities told Historic Englind
they were seeing nn increase in retrofit
ciisework réluting to Historic buildings
inthe past year, In & separale survey,
more thian hall of peaple living in his-
toric buildings told Historic England
they were planninga project to adap
their home to improve encrgy efficiency
in the fofure. Historic England has
provided the public with resources
intended to make this process easter on
the Your Home section of its welsite.
It makes the case that if “properly
designed and malntained”, hetliage

buildings can provide better enerpy effi-
cigncy than. mamy wmi__'li'l expect,

because they are "designed towork with
their environment”,

There is much innovative work being
dione to adapt historic bulldings for the
present day. Two of the winnérs of
Architects’ Journals 2024 Retrofit &
Reuse Awards stund out- Led by spedial-
ist firm SPASE Design, Grade I-listed
Athelhampton House was turned from
wieaioy leermsene ond oil-fuelled stately
home intoa building with zero enerpy
bifls, Sensitively inteerated breathahle
insulation in the Hoors and cellings
hilped, but most was uchieved through
the installution of wir-source hent

Continyed of I?i- g d

n Knight
Frank

We’'re here for where
life takes you.

Your partners in property
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Moore ["Evervday Meroes')
20227, alin woven ol West
Do, was recently acquired
by the National Portrait Gal-
lery. Liverpool-born artist
Chila Bueman his desiyned a
taprestry lor her solo show at
Monchester's lniperial War
Museum Morth, an display
umtil Ansprast 31

Meanwhile, as part of her
sobo show at South London
Gallery (until May 11 ), Chris-
ting Kimeze, winner of the
21022 Denis Mahon Award,
will inglude atapestry. This
was woven by Dovecol Stu-
ding, in Edinburgh, which
has been creating artist-led

(Clockwise from tapestrios sinoe 1912,
main) ‘Eré ep Director Celia Jotcey explaing that
Fete', 2022, by afler almoxt collapsing at the end ol
Etel Adnan, at the 19945, the studios were rescaed
White Cube, by philanthropists Alastalr abhd
New York:;John  Elizabeth Sialvesen, Who wede deter-
Barry, O Kelly, mined “to keep the weavers working™,
Sonny and In 2008, Divecot opéndd new studios
Richard Moore inan old Victorian bath house, and is
(*Everyday now the bigsest tapestry studio in
uctter’s Wells East, @ new Heroes™ ) 2022 the UK, operating high-warp looms
dance centre for the UK in by Michail in the Arts and Crafts trndition of Wil-
London's Quien Elizabeth Armitage, at ttam Morris rather than the Renais-
lympae Pavk, opens its dooirs the MNational sance-style, low-warp looms of the
next month after much antic- Craft | TDCIEI}FF Lapesiry makers are reve lllﬁg In Portrait Gallery;  famous older Gobelins and Aubusson
ipation, Ardhitects FPonnel] and ' ‘Blue Door’ centres in France.
Tuomey have created n tactilte brick - : 2025, by Commissions come from both private
building, fitted out with wood and ﬂ‘lll[}h-';l[]{.' l-',‘l}lﬂlil'ﬁ and non-reflective yarns Christing and publd institutions (such as the RE
azed ceramics, and hung with a neon Kimeze; Eva Kitajand Patrick Canlfield tapestitiss for
im;:es}gu. But step inside and arou- .y ! : Rothschild with  the [i‘rilish Libriry, in 'L‘}'Jﬁﬁ and 2005
ably the most impressive details are the that ‘absorb the e and create worlds of their “The Out Breath'  respectively, and the recent Roval Muse-
two magnificent tipestries langing : at Sadler's Welly umy Grecnwich collaborition with
. - A i [ s = .l = SR % b Luraars AT 1 H L TR
LIEE?::TJ'E;;J\:'J ﬁt;izdlllfljnlﬂll']'he Ot OWN, WITES Emimna t: L hfﬂﬁ"&"‘h”ﬁf ﬁ:?f et il :‘.il?::f 11:"'::1:3;-11 Dl-;t':::'zlﬂ::l]ﬁ‘;; raﬁ::{
Bredth”, they featuie a vibranl woven hatihis ENSE with Rachel Maclean and Tania Kovats,

“lapestries

have warmed,

softoned and

pattern o deep black background —
hints of figyresthrough an archway opien
ot on -ene of them, while a rippling col-
oured sun is on the other, They fill the
spage with warmthand movement.
"FHelt these curtain walls deserved »
tapestry, | says the Irish artist bebitng the
pieces; Eva Rothschild, She was inspired
by John Piper'stapestries in Chichester
Cathedreal and Gralum Sutherland’s
spectacular tapestry dominating the

Artsand Conservation. In 2016, she had
bean the first artist to benefit from their
open call and had created “1'he Fallow-
Hield”™ (2018), now in the collection ol
the Tate: Her own eallery, Modern Art,
biad funded a further project, "Rings of
Saturn” (2019, and through this, she
had buth develuped her own proprie-
tary calour's — the vibrant red, bright

[essional tapestry stodios in the UK and
known for itscollaborations with artists
including Howard Hodgkin, Tracey
Eminand Martin Creed, has #ver made,
saysits studio leader Philip Sanderson.
In the early years of the studio, from
1976 throuah the 1980s; thelr primary
clients were lisrge corporations seeking
o soften thelrmonolithic steel, condrete
and glass headguirters. Le Corbiisier,

and makers; and there are plenty of
places to appreciate it 10 the coming
months, White Cube gallery often
showcases tapestt'y, and a number of

AEE AnseA N e B
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amotg others, with Moclean's piece cre-
ated for the Paris Olympica The studio
has just warped the loommn for & major
cormmission with artist Hurvin Ander-
som for Lincobn College Oxbord,

Joicey traces the resurgence of infer-
esl in tapestry back to 2017 and the
extitbition of the monumental piece
“The Caged Birds Song™ by Chris Ofih
at Eondon’s National Gallery. Created
with the support of The Clothworkers’

humarised north end of the new Coventry Cathe-  green, purplish blue and entphatic ege- _ _ picces by the inte artist Etel Ad_nﬂru Company, the idei that T contempn-
deal. "Tipestries have warnmned, sof-  yolk yellow seenin the'Sadler’s Wells  the [punding Modiernigt arohitect, had  whowotked with the renowned Pinton ritrty tapestry made by a contémpaniry

GO temed and humanised our commungl  fapestries — and chosen [6r the warp  longseen the potentinl lortapestries —  wipestry naill in Aubusson, France, are studio in collaboration with h conlem-

communal spaces throughout 1'1b_ﬂl._h ry, she says. ﬂr_n'I much of Hml:raﬂ:'h;i.',r;mnriaynj!'uund “nomadic murals”, ashe cilled them —  onshow inits New York space in the ﬂlll‘ﬂ.l:'!.‘_id.l'i'.i"nt- should hr_- shown in this
Mamy comtemporary artists and makers  black. She loves that wonl is non-refles- o workamicably with modern architec-  exhibition Etel Adnan: This Brautiful prestigious centeil London venue™ wis

Spadies are imagreement and ave creatingworks tive "It completely absorhsthe gaze,so ture, But more recently, artists them- Light until Marchl. agame-chianger.

through that are telmuning the medinm. that if createsawaorld of its own.” stlves have led the tnend. A tapestoy by another of the gallery'’s This pew enthusihem, among hrits

history

Rothschild ereated her pleces with the
Tapestry Studio at West Dean College of

These are the larssa tapestriss thit
West Dean College, one of only two pro-

) .-. ;

Sunderson has sedn an upsurge ol in-
térest in tapestry from both callectors

represented artists, Michae]l Armitape’s
“John Barry, O Kelly, Sonny and Richard

and dudlences alike, is di'i";-iug %
vibrant renaissance.
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#3 'Elrr_u_.-l'ng & seconpd home or oceasionaluse — with initial outlay, tax
implicationsand cammitimentof managng a property outright — rarely
| Seems justihed;
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apartments in May g fertheamount of time you peistnatigrequire iin

Lendon each yegesata fraction of the cost of wholetwnership. A LANDMARK INVESTMENT

DREAM LOCATION
TO BUILD A DREAM HOME

Meth Grovie affes thes opparrinity to il sour very, o sl dencs in Eurgiae' s mes

Residential Benefits Include:
“Fulsintesrted progerty managemert
s 24-hale Boncierge, mald, and room sefvica

Valetstorage facility and a'widera r-ﬁ'_-._ e plusaRe aptions
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CNO Stampduty architectusal irmitations, Wihethar your visipn Is-contsmporary or tragditiongl, these private homses will
guatantes unmatched] tranguility with-seam less access

Avallatle axdludivaly throegh Guin do Lago Beal Estate
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Head spaces

[nteriors | David Lynch pulled
us into the subconscious with

rooms that will haunt us

forever. By Edwin Heathcote {Clockowise from

gt sure many rationn] designers

wodild set out to emulate, or evento

echo theinteriors in David Lynch’s

films. These are rooms that hiunt

us: the chevron carpets, the red val-
vl curtiing, the pecling wallpapdr sug-
gakting that tur environment is some-
hivw theéatrical, temporary, i drenm —
an expressjon of the subconscious,

The directar, who died an January 15,
whirked with production desipners, but
ke conceived of these robms as spaces
with.cvery bit ismuch character as the
actors, The follsy, wooden interiors of
TV series Twin Peaks, which first aired in
Tered, were contrsted with red-vehvet-
lined lobbies and endiess corvidors —
seitings for scenes that saw dream
sequences leaching intoreality.

Iis unsettling, uneanny use of space

'has been o huge part ol what made his
movies 50 memarable. Lynch — i long

term practitioner of tanscendéental
meditation — psed mterjors and sel
design to'bring tothe sceeen o vision ol
the psyche. The Red Roon in Thain Peialy,
with its black-and-white zigrag Hoors,
searletl ciartains and Venus de Milo, & 3

rdisorienting spaoe thit has the potentio

o provide meaning —yek as the director
dicl himself, refusesto offer dady.

His early films delivered a8 moao-
chrome shook, a dark world of shadows
and indostrial nolse, simulianeously
Victorian and post-anocalyptic, Any of

s who watched Eraserfiead (1977) at a

lite-night soreening with sticky carpets
and fraying sedts will hiave beenqa Hittle
scarred by Henry's apartment as he
strugities with the arrival of an alien
bribys a place with the ook of 2 shablby
1930% hotel, = surfaces bubbling with

Ailoe and decay, its radmlor harbouring o
ichecse-faced miniature cabaret singer in

PROPERTY
LISTINGS

T

s sWeaty racisses. Mete too e thie g
zag [loors that became o reourrent motil,
always an indicator of a half-dream,
Postmodernism from a huture gone bad;
a dark retro-Deco stripped of glamour,
In The Eleprhont Mar (1980), based on
the life of Joseph Merrcick, Lynch
brought that sensibifity to London, cre-
ating ashadowy city of stnoke and dan-
ger, arely iluminated by hissing pas-
lights. ‘Then came colour. From Bliue Vel-
vt (1986) 1o Mulhollomd Drive (2001) via
Dwin Peaks cnmee the vivid, lipstich-scar-
let curtains, those black and white

Howrs, eriors aeen from nowardrobe =

the hint ol the viewer's voyenrism
reflerted on'sorean. The domestirinle-

CHIC URBAN
OR SERENE
COUNTRYSIDE?

From magnificent views fo medern urban
luxury, you'll find the homes with breathraking
features at propertylistings.ft.com
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Aot wastransformed, as Hitchoook had
donein Rear Window, intoa pecp shiow,
just as meg-noir Blue Yehvel —starinyg
Dennis Hopperand Isabella Rossellind —
kicks off in g suburban demi-paradise,
conceived as a place.of pienty and per-
fection, Pwin Peaks had its 19505 diner,
all cherry pie and hot coffes, ButLynch
created a bristal contrast between the
twie, nostalaic settings and the dark
untlerbelly, White picket fences and
rosesd pre the buckdrop (o the discovery
ol asevered ear. Some of the st uriset-
thing scenes aresimply lneerlng shots ¢f
nveiiing fon oninoadescript lnnding,
S0 many of these interiors sésmed Lo
\date from an era that was postwar but

not yet mid-century, welghed down
with heavy leath2r ¢lub cliairs, brown
doors, thick [ayers of ovérpaimting
and wall seances. The rooms in his
2062 series of sinister shorts, Rabbits,
are dated, dark, windowless —a subwver-
stom of the sitcom living room. IU's
Friemds, but a nightmare, evoking a

There issomething so
cosmically magical about
curtains opening and
revealing a new world

claustrophaoblc and intemse interiority,
Arid then there's La. Mulholland Drive,
which follows an aspiring actress ployed
by Naomi Watts, Seems to depict the
Hollywaod dream: the fantasy and the
seely reality, but youware never quite sure
which is which. In ar¢hitectural erms,
[ Ahas everythine, fom Snow Whiie cot-
tages o Meditermanean reyival, Modem-
5t monsters tosuburban manch: house.
Lynch employed it all. He evon used hils
W strnge, concrete, almost-Brutalist

1965 s in 1997 Lot Highway, whose

marrative structure he likened to o
"psychogenic fugue”, 105 a house thit
looks =0 odd it must surely, you'd think,
Iave been buill asa moviesel.

LUXURY
REAL ESTATE

DESERVES A
LUXURY AUCTION"

SELLING WITHOUT RESERVE!

Ina move that wiitld seem to be the
reverss, Lhedirertor desivned spaces m
the réal worled. The Siléncid nightelub in
raris, opened In 2011, was inspired by
the tictional version in Mulbolland Drive.
It looked even more surreals infinite
mirrors, letish finishes, neons, eerie
glows, sheletal trees ina smoking room
and, of course, pedlvelvet curinins.

Last year, he designed one of his hinal
wolks, "A Thinking Room™ at Milan's
Salene del Mabile — a dark space witla
tharie-like chairatiached to a tangle ol
volden cables above, like slender
searchlight benms. And, again, ourtaing.

"I don’t know where it Came from, but
1 love cortains,” Lyach — lamously
reluctant Lo expiain his world — said in
2014, "There is something so incredibly
cosmically magical about curinins
opening and revealing & new world. It
rescntes on a diep level with people.”

It i= in our own heads that Lynch's
incredible sense of the crepuscular and
the creepy lingers most strongly; in the
notion that our homes are contigious
with our subeosnscions and whatever is
hiding there. His spates are those in
which curtaine sre always there, and yet
we sengewe should probably never loak
behind them.

Edwin Heatheote is the FTxdesfgn énd
arefitecture cntic

main) Ray Wise
and Kyle
MacLachlanin
the Bed Room,
in the second
episnde of the
third "Twin
Peaks' season,
My 2017: Lynch
used hiis own

1 I‘ii.ﬂ.g:'j. H!..I'I'IU-.‘-'!Z
Hrutalist house
in 199775 "Lost
Highway': ‘A
Thinking Room',
oné of Lynch's
final works, at
Milany Salone
del Mobile 2024;
a-still from
‘Eraserhead’
£1977) —scim
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PLATINUM"

LUXURY AUCTIONS

| FEB 8 € BRITISH VIRGIN ISLANDS

| Two Gceanside Villas on Virgin Gorda

MAR 8

#, ST. JOHNS, FLORIDA
15-Acre Waterfront Estate with Private Doak

PLATINUMLUXURYAUCTIONS.COM
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Heritage | A handsome herd of White

Park cattle has coaxed Arne Maynard

and William Collinson’s historic Welsh

pastureland back to life — and seen an

ecosystem evolve. By Clare Coulson

arden designér Arne May-  Garden designer
nard and his partner Wil-  Arne Maynard
iam Collinson acguired  (left) and
their  Monmouthshive  William Collinson
home, Allty bela, from the.  at Allt y belain
Spitaltields Trust in 2008, and with it Monmouthshire;
eme a3 -acne plot thot circled themedl-  Wales, where
eval house, Ibwas enough spacetocreate.  they liveina
ajewdl-box garden studded withelipped . 15th-century
yew and heech toplary, exquisite bor-  house acquired
ders,an omamental kitchengardenand . from the
swaths of meadows thit werepently and  Spitalfields Trust
patiently foaxed back from serubland.
But the 15th-century house, whichsits  Photographed
ina deep basin with pasture snd wond-  for'the FT by
land rising up around it, had origimally  Joel Bavies

biten part ofa much larger estate 0f 160
adres, In 2022 this "lost”™ and—the larg-
esf single Site of Specinl Scientific Inter-
est (S881) In Wales — bécame available
tio bary. “Ttalwaiys felt like we were con-
pected tothe lindscape,” says Muynurd,
“But bringtng the lind back in owner-
shipwiththe house — all ot asudden, the
house had a completely different fecl
aned a different purpose. It was like 2
divorce that we reunited.”

The lind bad been lurgely unman-
aged, whith meant an cnormons variety
uf wild flowers had Bourished — but so
too had pernicious weeds. “Most of the
land was coverad with biambles and
bracken, some of il to chest height,”
expluing Collinson, who Hrat hod 1o
repeatedly fail the land to clear ik, o
(process they had plready carried out on
thewild-flower meadows. “'The pastures’
regencrated quickly, and the bank of
'willd Bowers in those areas which we've
uncovered has been fantastic. Wi have
huge quantities of oechids: They re just
averywhere: Youcan't stsponto the pas-
tures withputstanding onan vrchid.”

Bart of the management plian set out
by Natural Respurces Wiles — who over-
see the 8851 designation — was that the
Tand should be grazed properly, and that
'provided Collinson with the opportunity
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Stockholm Desien Week
has a fresh injection

of attitude.

By Jessica Satter

& like'to say that we're
the Scandinavian

design authority,” says

Daniel Hecksoher, (he
new director of Stock-
holm Furniture Foir, established in
1951, dnd ils néwer sibling, Stockhelm
Diesign Week, founded in 2002, "I Swe-

den, we havesomany design areas— iUy

it just mited to foroitaee. We want 1o
show the breadth of all that tadent.”

TnSweden, design is i
just limited to furniture.
We want to show the

century Scandinavian uenituree gadlery
Jackson Design takes a striking 19508
blue carpet by textile designer Astrid
Sampe as its starting point. Arrapgeil
arpund it will be objects (rom the Jack-
son collection: "pieces that, while
crafted by [amillar names, are perhaps
lesser known or unexpected”, says cura-
tor Lieke Penders,

Collaborations belween heritage
brands and contemporaty designers
will be a key theme. Scottish boern,
Sweden-bused designer David. Tayloy
will exhibrit 25 alu-
milriinm ‘works at
Bukowskik, '
while Sweid-
ish designer  §
Monica
Forster has are-
ated huge Hoor pil-
lpws with Kasthall, nne
of the country s oldest rug man-
wacturers: Alexander Lervik drew

| A& by Moniga

to realise a long-held dream. Hé's
descended fromalong line of farmers —
hix maternal ancestors had farmed a
block of land en the Salishury levels

since the Poomsdoy.

They acquired asmall hord of White
Park cattle in 2022, It'san anclint breed)
— its distinctive head, with long elegant
horns, has been the logo ol the Rore
Bretds Survival Trust since 1973, when
there were anly 60 hreeding females lett;
there are sorne 750 Loday. It's considénsd
to bie the most anciént British bredd,
descended from the country's original
wild white cattle and privad forits haidy
mature. Forthe novice farmer, thiswas a
key consideration, since the herd can
happily live outside year round.

Bt the White Pork is also valued for
its excellent foraging abilitiesand gentle
prazing, mulking it the perfect breced for
conxing back the land. clearing over-
grown patches and opening it up in "a
complétely natural way ™ Once the
procesy of clearing patches beging, the

ed
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The sense of wellbeing that
comes from managing

the herd s something that
money can't buy”’

Highlights at the Scandi design hotspot
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ciyws then go inand foree (o fully clear
ity expinsing the-soil and, at the snme
time, expasing the seed bank, allowing
native wild Howers to grow and kicke
stArTing aregeneritive oyl

“It's fantastic to sce how the land s
improving, to see how the Iand has
breome different during the period of
our owngrship, You can dce quite
clearly how ouy pastureis dilferent”
says Moaynard. The grazses pn their
land afe all native, in conteast with
modern hybirid grasses used on many
nearby farms; “Pastures owned by
[armiers whio [arm more intensively
and fertilise look completely different
Ours feels medieval.”

Aswell asasea of orehids, including
thi common spotted onchid and south-

grn marsh orchid; the dand is now rich

with wild fowers including cardamine,

knapweed, cranesbills, yarrow, x'EI_.qﬁh_.

buttercups, sormel and betony. Abun:
dunt birdile has followed, in¢luding
nightingales in sumener.

Firster with

The White Park heid roams betwein
pasture and woodland, allowing it to.

seli-medicate with herbs and wild

fowers; anid to eat bark from hazel and
fripdl trees. “In the old dioys, farmers

wsed to out green branchies to feed the

cattle and they would graze off all the

lower leaves,” says Maynard. “They

kght KEL G the young barkoof hase),

bt there's this whole ecosystem that

startstohappen,”

Conservation graving has srown sub-
stantially over the past 15 to 20 years,
says Christopher Price, chiel executive
ol the Rare Breods Survivial Trust_In the
charity’s latest watchlist rare breeds
Including Dartmoor sheep, New Forest

ponies, saddleback pigs and native goat

breeds are among those increasing in
number. It's a welcome return. "The
landscapes and habitats we cherish
were lirgely created by wild or semi-fe-
ral grazing animals” says Price.
Maynard and Collinson currently

have 13 cows. Caring for the herd has, .

says Collingon; been adaily adventire,
everything from dealing with the grisly

Fallout from a broken hirn (Mshocking

in the extreme”) to the iwe of the first
calves being barn last spring. Thecows

take themselves off to find a hollow ne

dimse copse where they give birth alone,
before calling for the rest of the herd,
wha then form a protective creche for

the trew addeition.

“Every day T'm lenning something
mew,” headds, “They are quite docile,

quite frendly, bot terribily sbroag. You

cam rub their noses, and they'l eat sut of
your hand. And I know them well, but
they re also wilful. Thiey won't dawhit
they don’twant to do”

IHe'd lilee to slowly expand the erd to
perhaps 15 or 20 in total, “ftwouldn’t be:
enough to make any:kind of a living,
from, but the sense of wellbeing that
comus from munnging them is fantastic,

Something that money can't buy.”

Svensson. Britsh muoltidisciplinary
designer Faye Toogood will be the
tair’s guest-of honoar. “Faye is a
erossover designer, working in
interiors, in furniture,; infashion.
She's the perlpet person to.commy-
ni¢ate our goal.” Heclscher says,
Sustainability is a priemity. Hecl-
sthier, a designer ind inteérior archi-
tect by training, is excited by the

' new upholstery by furniture brand

Verk, “the first uphalstery produced
in Sweden with Swedish waol in 60
years”, ns well as' screws made Irom
Swedish raw materials, “New solutions”
by other emerging designers incude
lamps printed (rom corn starchy, and
food packaging and vases made from
waste wond.
| Heckscher anly took over
the directarship in Augost:
& f"‘ but hasgrand plans as the
S ¥ fair ppproaghes its 75th
lie anniversaty nexl year.

i ; imspiration from Art Dece and Bau- {asthall: HidaHida iy Ouraim isn't tp be the
breadth of all that talent haus for his new collection with chair by Kengo biggest furditure fair in
furniture maker Johanson Design, Kuma for Garsnds; the warld, but certiinly the
| using Altocrente 3D mulels, 88 Craft Punk vases by best,” he says.
Next wiek more than 300 eéxhibitory Thereis also a blending of S s Kajun Willner;
will showcase wmix of new and heritage  disciplines. “The fashionand | 250088 Pavot bowl by Colin = Stockholm Design Week,
produets across venies ranging froma desisnwedds are finally om- King for Audo : T % Eebruary3-9,
disused stomic umker tothe 19th-en-  ing together,” Heckacher says, Copenhagen; Salt | o stackhplmde
tury auction house Bulowskis to the  noting the exhibition of clothes Serve portable lamp _com: Stackholm
privateapariment of pcolleciol, nnd Turmiture made by Swedish fash- by studio Créme Furniture Fiir,
Therewill be a strongnod o Swexden’s  ion designer Angelo da Sailveira aned Atelier; Hoor clodk Feb 4-8, stocklolm.
design history. An exhibition at 20th-  sustainable textile company Ludvig by David Taylor fuirsriturefiirse
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Interiors | Avocado green

sinls, retro blue loo or custard

yellow bidet, anyone? 19505,

60s and 70s pieces are in

demand. By Mark C OFlaherty

hen Bayode Oduwole

and Claire Pringle, the

couple behind modérn

maghe Loqmeasure tailor

Polcit, moved from their
home in Margate to Dover in 2022, they
wanted a dilferent kind of bathroom
renovation. One that wouldn't be new;
Inistead, they installed an crgonomic ret:
ro-futurist blue toilet and set of basins
desigried by Luigl Colani for Villetoy &
Boch in the 19705, "Bathrooms are
desigred to give rmaximun visual pleas-
ure for the shortest time during the day,”
says Pringie. "Many people try o recre-
ate aspain their home, with marble tiles
or fapanese wood; we hate that.”

The bathroom, with contrasting cheg:
aered tiling, wis inspived by the Art
Deco silhouettes of Hlanger Lane Tobe
statiomg iI'I'l.d'_J"I:'I.-ﬂ{‘iH. “The Colani pieces
are rare,” says Oduwole. ° saw adoulle
sink on sale lormore than £15,000 from

Bamonocouk, recently. 1 bought ours

ftom Eﬂn}r inGermany for next to noth-
mg Someone just wanted o ﬁ-l:!'l. ridl ol

them; the anly major' expense was ship-
ping thern to the UK and the hassle of
the Brexit red tape.”

The bathrooms throughaut the house
have been tackled in a similar manner.
Theeffort was worthit. While some con-
temporary flesignors — including Ross
Lovegrove and Samuel Ross —have dab-
hled in provocative shapes and wild
Pantone colour codes for new bath-
rooms, originadls from the 19505 (o the
19700 have an authenticity and cool that
trinscends avorado kitsch,

There are some brightly coltured, big
persanality bathroom treasures dvaila-
ble from salvage specialists in Europe
but, as Oduwole notes, scarcity, prive-
nance and hanlnge can moke them a
lwury: purchase. Stelano Urbinati s
ditector of Marco Polo Italia, based in
Montelabbate. He works with tiimer-
ouginte rior designers, most often sap-
plyring picces designed by Gio Ponti for
Tdeal Stamdard in 1954,

A trapezoidal Oueline washbasin in
zelato green, yellow or hlue.can sell
online for inesvess of $2,500 (plus sore
than $700 for delivery to the UK). "The
trend foor coloured vintage bathroom
fzmmr:e:s has grown in the past lew
years,” says Urbinati, “The Ponti pleces
are always highly supht aftes” The late
designer’s ceramics ave the holy grailiof
vintage sanitary wure, His curved pink
bathtub ind shower fittings were left
untouched when Frenoh-Lelransse
design studic David/Nicolas recently
refurbished a 19204 apartment in Milan
that Ponti had renovated in the 1950s.

Pemti, Antonia Campi for Pl Ginor
and Achille Castiglioni "all created

What Hnl_l!'gi-'lTrlj:Edttlﬁm.F‘u.Eﬁ-lﬂ
syl hous with more than-7 acres
of gnounds and views of TheSangre:
da £rinto mountaine

Where I the hisragie Caming dol
BonteSal districkin thesouth-aas)
ol Santa Fe..

Whey Bilt i 191E, thit Holise
features dHginal doors and

wirml v, woptken bearms and

coved tedlitigs. ﬂu!d:ﬂm phienrgs by
mature Iogsany, & foumitalr and
historic casmasalong winding
walliyrays. The property is on

the marke! for the first fime

WY i

Whe Todd David/Cases de Santa Fe

proiucts in what are now rare or unoh-
tainalble colours”, says interior designer
Simone Fantoni, When he took on the
exionsion of a 19504 villa in Santa Mar-
gherita Ligure, e took insparation [fom
the colourful details of the original
structure. "1 has mosaics on both the
facade and the interiors, with pastel
shades of turguoise, agqua green and

cream, hessys. It inspived him fo
research 1950y bathrogm designs.
Fantoni bought several pleces from

Urbinatl, including Ponti Z from 1954

and Oneline designs made by Ideal

Standard in 1966, Interior deslj.,rwr

Alberta Saladinn used similar pleces in

a 2022 refurbishment in lower Salento,
Presicee, and also has a collection of
vintage bathropm cernmiics for salé at
the Esprit Nouvean gallery in Naples.
"We hive wondéerful Ponti Z pieces,”
siys Salading, “But even mare special is
the 19008 Hornl sanitary ware designed
by Campi, which we found in an old cas-
ths i erea™

4 House, Oid Santa Fe Trail,
$3.55mn.

‘What A S184 <o b, three-baslroam

tatne with [l bathrooms and an
outdoo poolan 14 acned ol ‘Tand.

Where On the Ofd Banta Fe Trail,
-clage to tha hiking pathéie Sun

mosierTain and 30 ninutes drive
from tie centre of Samta Fae

Why Henouatad in 2021, the lving
S Ifeuh geneicnue with high
ceilings and largs Windows ::lﬁ‘Enng_
wiswe-of rthe femerand Crns
melritgins, The malh bedroom has
s oo flsor, while guess sutes
gpen G 10 5 poakside Tofface.

‘Who Sothaby's International Reblty

— Santi Fe Brokerage

‘1saw acdouble sink

on sale lor more

than £15,000.
| bought ours on

eBay for next to

nothing

A [

Fittings in the

.
o

bathrooms in

the home ol
Bayode Oduwole

(hottonm row,

middle) wnd

- - I = .-
'F-‘_'qu"-‘*l e

Claire Pringle
i i.:-',r Lu'lj;_i_'
Colant lor

Villeroy & Boch:

'(below from

left) David/

Nivolas lept the
19508 Gio Ponli

curved bathiob:

and sinksina
recent Milan
refurbishment;
Michelle Kelly's
bathroom in the

Rase hotel in
Deal, UK

Mo ayed b e 71, by
reer oy et iaye D=

|
Vintage bathroom sink drama

Inthe UK, Douglas de Paris sources
19508 and 19605 pieces in “coral pinl,
jade green and sky blue” for Sanitary
Snlvage, in Worcestershire. He hak a
partioular interest in Barbican basins,
originally rmade by Twyfords in the
1960% forthe Brutalist arts and housing
complex in London. They ¢ame in
whiite, but also shades of pink: blue and
yellow that dite themas much as the
space-saving shaper a vertical plimne
with taps fixed one above the other
“They represent a t:-_r.ii_nl. when the cot-
corner desten gave way to more modern
and curved styles,” he says. Still, Art
Dco cut-corner sinks remaln the most
in demand amuong interlor destaners,
Samitary Salvage has a 1930s ldeal
Standard sink and pedestal in -
quiise; on sale lor £500).

Pairing n Decosink with modern s
provides “a new kind of balance and
harmany”, says London-baved intétide
detigner Michelle Kelly. While decoral-
ing the Rode hotel in Deal, she became

Natural beauty meetsrich history in the
American south-west. By Daisy Dawnay

What A nine-bedroGm hojise sst
within 748 acres of land bordering,
the Hr Paehio The 7780 sq 1§ of
ltiserid spbce incliadey fir
h.aﬂn parms. 2 barand coglktall
ledinges, st sdoba-style i fireplaces
Whete Set dguins dhe vagt
Wadacape of the Sangra de Cristo
et isiens, five mirdibes” drive fiom

Dhae Mgl By

“nbsessed with finding the perfect pink
sink lor one rooms, and agreen suite for
anothen” she says, “Lam currently Jook-
ing for afloral basin for a project in
Ihiza. Twant it to look like it's been there
for 200 years”

But there is one crocinl quéstion to
ask (f yoit go for something retro: is [t
comnpatible with modern plumbing?
Dominigue Fraser runs Timjos
Antiques, and regularly hauls architec-
tural salvage back from France. She
recently bought seme brighthy coloured
vintage sanitary ware for her own house
— but, fike huymgndrﬂswnhmnrylng
i, it was a roll of the dige,

After same difficulty and great
expense — and new specialist ficings
from Catehpale and Rye — everything
was plumbead in. But that "terribly ele-
gl nnd slender™ bathrub "turned ont

10 be too narrow for my hips to actually
gél o, unless 1 am on my side,” says

Fraser. “SonoWits a glamorous bath for
myy dogzand children.”

The cenire of idesert Cily of Taos
‘Why A renovited addbe home with

wiiicasted watis the modern

furniture ant artworie can be
baught with the property. The
landticapisd gardens inclute an’
ourdoor-adobe horne, bocos tll
cilirt, mature cotoiwogds g7id
appli froes

Who Berkshire Hamaway Home
Servives Mol Mo Prepiites

“ House, Samta Fa, $995mn

What & Preblo=styie praparty Wi
seven bideaoms snd 36 acres of
Hand, meliting gardens, a
swirniming pool, equestran
Faciiitios and & golfing geean with
soveral tees

Where O the Old Santa Fe Tepll in
The SantaFe Foothills, with views
of the Jemes Mountains

Wy Tt eqilirte Tacilitiis nckidn
shy elghtsiall stable-open riding
space, mylhipie paddockeexercise:
atemarand more than @ mile ol

b ket ot R

Whao Forbes Dlaba! Propeniss
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